
Agenda Report 

December 1 1,2006 

To: CITY COUNCIL 

From: CITY MANAGER 

Subject: ADOPTION OF TWO RESOLUTIONS COMPLETING FINAL SUBMllTAL 
OF A FUNDING APPLICATION UNDER THE WATER SECURITY, 
CLEAN DRINKING WATER, COASTAL AND BEACH PROTECTION ACT 
OF 2002 (PROPOSITION 50) 

RECOMMENDATION 
It is recommended that the City Council adopt the attached resolutions required for the 
completion of a funding application to the State of California, Department of Health 
Services (DHS) for the Proposition 50 Funding Program. 

BACKGROUND 
Proposition 50, which was approved by California voters in 2002, authorized $3.4 billion 
in General Obligation bonds for water projects including coastal protection, the CALFED 
Bay-Delta Program, integrated regional water management, safe drinking water and 
water quality. 

The Water and Power Department (Department) submitted a full application in 
September 2006 to the DHS for a project identified in the Water Division's Capital 
Improvement Program (CIP), the Sunset Perchlorate Treatment Plant (CIP #I 062). 

The construction of the Sunset Perchlorate Treatment Plant will treat water from three 
contaminated groundwater wells at the Sunset Reservoir. This project will reactivate 
three production wells in the water system, increase local groundwater production and 
reduce current demand for imported water from the Metropolitan Water District (MWD). 
A reduction in MWD purchased water would indirectly decrease MWD's water demand 
from the Colorado River. 

The total cost for this treatment plant is estimated at $2.2 million. The Department has 
already received partial funding from the Environmental Protection Agency (EPA) and is 
pursuing additional funding from other sources, including the National Aeronautics and 
Space Administration (NASA). The funding application to DHS was for $1 .I million and 
will be another source of funding for the construction of the Sunset Perchlorate 
Treatment Plant. There is a 50% local match requirement for this program. 
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DHS has notified the Department that it has accepted its application and intends to 
issue a Letter of Commitment and Funding Agreement to the City of Pasadena. As part 
of the DHS administrative process, the City Council must adopt two resolutions as 
follows: 

1) Authorize attached Final Application to the Proposition 50 Funding Program, 
which will complete the City's application with DHS; and 

2) Authorize attached signature authority to the Department's General Manager 
for the execution of the Funding Agreement. 

FISCAL IMPACT 
When the final funding agreement is approved, the Department will obtain $1 . l  million, 
which will provide half of the CIP funding requirements for this project. The 50% local 
match requirement will be funded by the City's Water CIP Budget (CIP #1062) at 
$748,850 and a Federal Environmental Protection Agency grant for $358,400. 

Respectfully submitted, 

City Manager 

Prepared by: 

LO/-\ Fred Lyn 

Legislative and Regulatory Affairs Manager 
Water and Power Department 

Approved by: 

~hy l l is  E. Currie 
General Manager 
Water and Power Department 












