ATTACHMENT A

CITY OF PASADENA, CALIFORNIA
2020 Federal Legislative Platform

Guiding Principles

1.) Preserve and Enhance Federal Assistance to Local Governments: Declining
federal funding for important domestic discretionary programs has severely limited
the ability of the City to meet the needs of our most underserved citizens. Continued
reductions would do little to reduce the federal deficit, but the effects on Pasadena
families would be devastating.

2.) Oppose Federal Preemption of Local Authority: Pasadena opposes federal efforts
to curb the ability of local governments to address matters traditionally handled on
the local level — such as the imposition of taxes and fees, enforcement of zoning and
land use regulations, or the ability to ensure the safety of our residents.

Finance

The City is concerned that the federal government has attempted to impose itself into the
area of local taxation, a matter traditionally handled on the local level. Pasadena officials
are better suited than the federal government to understand the needs of the community, and
should have all the tools necessary to ensure the safety and health of the public while
properly maintaining the public’s largest investment, its infrastructure. In particular, the
City:

= Supports legislation to restore the tax break for advanced refunding bonds. Strongly
opposes any effort to eliminate, or cap, the tax-exempt status of municipal bonds
(including private activity bonds), one of the few tools left for local governments to
finance large capital projects.

»  Urges the protection of federal Build America Bonds rebates from budget sequestration
or any other proposed cuts to previously issued direct pay bonds.

=  Opposes legislative proposals to impose limits on governmental deferred compensation
plans.

=  QOpposes attempts to exempt online travel companies from collecting state and local bed
taxes when they re-sell hotel rooms to consumers shopping at their internet sites.

» Opposes federal efforts to erode local authority by prohibiting state and local taxes and
fees in areas such as wireless services, video services (including but not limited to,
internet protocol (“IPP”) enabled, streaming, and over-the-top services), and the sale of
digital goods.



= Opposes mandatory participation in Social Security for local government employees
covered by other retirement and/or pension systems.

Utilities

The City of Pasadena, through its Department of Water and Power (“PWP”), operates its
own municipal utility and as a result, is subject to federal programs and oversight in a
number of areas.

As a provider of electricity, the City has set ambitious goals with regard to the use of
renewable energy. While federal resources that help us achieve these goals are encouraged,
unfunded federal mandates in this area will likely hinder our efforts by forcing us to focus
resources in ways that may not be in the best interest of our customers.

As a provider of water, the City is committed to providing safe drinking water to its
customers but would oppose federal efforts to impose standards that were not based on
sound scientific principles. '

Specific items of importance to PWP include:

= A swift decision by the U.S. Environmental Protection Agency that perchlorate
contamination in the City’s Sunset Reservoir drinking water wells initiated from the
current NASA/JPL Superfund site.

» Support increased federal investments in utility infrastructure projects such as non-
potable water, water quality treatment, stormwater management, electric vehicle
charging, power plant emissions retrofits, smart grid implementation, replacement of
inefficient generators, and construction of transmission lines to access renewable energy
generation.

* Oppose any efforts to change the cost-based rates used by federal Power Marketing
Administrations (“PMA”). Such changes would significantly increase costs for
Pasadena, which recently entered into a 50-year contract with the Western Area PMA
for hydroelectric power from the Hoover Dam.

* Oppose efforts that would allow multiple federal agencies to have regulatory authority
over cyber security efforts related to the power system. The public-private partnership
agreement between industry and the North American Electric Reliability Corporation,
and overseen by FERC, to implement mandatory cyber security standards should be
preserved. Support bipartisan cyber-security and information sharing legislation.
Support a risk based approach to prioritizing assets that require protection and oppose
mandatory compliance with “one size fits all” security regulations that circumvent local
control of City assets.
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that considers public health, the water supply, and the environment. F’asadena supports
and acknowledges the critical role that natural gas plays in the economic and reliable
integration of renewable energy generation and the displacement of higher-emitting
generating resources.

=  Support changes to the Water Infrastructure Finance and Innovation Act (WIFIA)
program to provide assistance toward 100% of the cost of a project.

= Support federal resources to address severe western drought conditions, such as Senator
Feinstein’s proposal to increase funding for water recycling and storage.

= Support for the City’s non-potable water projects, which will enhance local water supply
reliability and provide approximately 10 percent of the City’s water demand by
delivering non-potable water for landscape irrigation and industrial uses in the future. .

» Support for the Arroyo Seco Canyon Project which came about after events related to
the 2009 Station Fire in the Angeles National Forest caused significant damage to
PWP’s water diversion facilities in the Arroyo Seco Canyon area. Repairs and upgrades
to the stream intake structure and spreading basins are needed to allow capturing of
stormwater run-off from nearby mountains that will filter into the aquifer and can be
accessed during the summer months. Ultimately, this project will restore Pasadena’s
ability to utilize its long-standing surface water rights. It is anticipated the
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