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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Members of the City Council
City of Pasadena, California

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, the aggregate discretely presented component units, each major 
fund, and the aggregate remaining fund information of the City of Pasadena, California, (the City) as of and 
for the year ended June 30, 2017, and the related notes to the financial statements, which collectively 
comprise the City’s basic financial statements, and have issued our report thereon dated 
December 15, 2017.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do not 
express an opinion on the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that were not identified. Given these limitations, during our audit we did not identify any deficiencies 
in internal control that we consider to be material weaknesses. However, material weaknesses may exist 
that have not been identified. We did identify the following deficiencies in internal control, as described in 
the accompanying schedule of findings and questioned costs, that we consider to be significant 
deficiencies: 2017-001 and 2017-002.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
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To the Honorable Mayor and Members of the City Council 
City of Pasadena, California

determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed the following instances of noncompliance or other matters, as described in the 
accompanying schedule of findings and questioned costs, that are required to be reported under 
Government Auditing Standards: 2017-003.

City’s Response to Findings

The City’s response to the findings identified in our audit is described in the accompanying schedule of 
findings and questioned costs. The City’s response was not subjected to the auditing procedures applied 
in the audit and, accordingly, we express no opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the City’s internal control 
or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the City’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose.

Brea, California
December 15, 2017
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND 
ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON SCHEDULE OF EXPENDITURES

OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE

To the Honorable Mayor and Members of the City Council 
City of Pasadena, California

Report on Compliance for Each Major Federal Program

We have audited the City of Pasadena, California (the City)’s compliance with the types of compliance 
requirements described in the OMB Compliance Supplement that could have a direct and material effect 
on each of the City’s major federal programs for the year ended June 30, 2017. The City’s major federal 
programs are identified in the summary of auditor’s results section of the accompanying schedule of findings 
and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and terms and conditions of 
its federal awards applicable to its federal programs. 

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the City’s major federal programs 
based on our audit of the types of compliance requirements referred to above. We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about the City’s compliance with 
those requirements and performing such other procedures as we considered necessary in the 
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of the City’s compliance.

Opinion on Each Major Federal Program

In our opinion, the City complied, in all material respects, with the types of compliance requirements referred 
to above that could have a direct and material effect on each of its major federal programs for the year 
ended June 30, 2017.
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To the Honorable Mayor and Members of the City Council 
City of Pasadena, California

Other Matters

The results of our auditing procedures disclosed instances of noncompliance, which are required to be 
reported in accordance with the Uniform Guidance and which are described in the accompanying schedule 
of findings and questioned costs as items 2017-004 through 2017-007. Our opinion on each major federal 
program is not modified with respect to these matters.

The City’s response to the noncompliance findings identified in our audit is described in the accompanying 
schedule of findings and questioned costs. The City’s response was not subjected to the auditing 
procedures applied in the audit of compliance and, accordingly, we express no opinion on the response.

Report on Internal Control over Compliance

Management of the City is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our 
audit of compliance, we considered the City’s internal control over compliance with the types of 
requirements that could have a direct and material effect on each major federal program to determine the 
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control over compliance in 
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of the City’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type 
of compliance requirement of a federal program that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. We identified certain deficiencies in internal 
control over compliance, as described in the accompanying schedule of findings and questioned costs as 
items 2017-004 through 2017-007, that we consider to be significant deficiencies. 

The City’s response to the internal control over compliance findings identified in our audit is described in 
the accompanying schedule of findings and questioned costs. The City’s response was not subjected to 
the auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on the 
response.

4



To the Honorable Mayor and Members of the City Council 
City of Pasadena, California

Report on the Schedule of Expenditures of Federal Awards Required by the Uniform Guidance

We have audited the financial statements of the governmental activities, the business-type activities, the 
aggregate discretely presented component units, each major fund, and the aggregate remaining fund 
information of the City of Pasadena, California, as of and for the year ended June 30, 2017, and the related 
notes to the financial statements, which collectively comprise the City’s basic financial statements.  We 
issued our report thereon dated December 15, 2017, which contained an unmodified opinion on those 
financial statements. Our audit was conducted for the purpose of forming opinions on the financial 
statements that collectively comprise the basic financial statements. The accompanying schedule of 
expenditures of federal awards is presented for the purposes of additional analysis as required by the 
Uniform Guidance and is not a required part of the basic financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the basic financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United States 
of America. In our opinion, the schedule of expenditures of federal awards is fairly stated in all material 
respects in relation to the basic financial statements as a whole.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Brea, California
March 23, 2018 (except for our report on the Schedule of Expenditures of Federal Awards, for which the
date is December 15, 2017)
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CITY OF PASADENA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2017

Passed
CFDA Pass-Through Federal Through to

Number Grantor's Number Expenditures Subrecipients

U.S. Department of Agriculture
Passed through the State of California

Department of Agriculture:
Special Supplemental Nutrition Program for Women, Infants

and Children 10.557 05-45781 1,031,439$              -$                     

Passed through the State of California
Department of Health Service:

State Administrative Matching Grants for the Supplemental
Nutrition Assistance Program 10.561 13-20496 164,169                   -                       

10.561 16-10156 268,652                   -                       

Total U.S. Department of Agriculture 1,464,260                -                       

U.S. Department of Housing and Urban Development
Direct Programs:

Community Development Block Grants/Entitlement Grants * 14.218 N/A 2,309,636                492,588           
Emergency Solutions Grant Program 14.231 N/A 148,859                   134,390           
Shelter Plus Care 14.238 N/A 2,389                       -                       
Home Investment Partnerships Program 14.239 N/A 356,350                   -                       
Continuum of Care Program * 14.267 N/A 2,322,456                1,333,946        
Section 8 Housing Choice Vouchers 14.871 N/A 13,253,911              -                       

Passed through the City of Los Angeles:
Housing Opportunities for Persons with AIDS 14.241 C-126938 99,053                     -                       

Total U.S. Department of Housing and
Urban Development 18,492,654              1,960,924        

U.S. Department of the Interior
Direct Programs:

Water Conservation Field Services 15.530 N/A 16,096                     -                       

Total U.S. Department of the interior 16,096                     -                       

U.S. Department of Justice
Direct Programs:

Bulletproof Vest Partnership Program 16.607 N/A 94                            -                       
Edward Byrne Memorial Justice Assistance Grant Program 16.738 N/A 250,000                   -                       
Equitable Sharing Program 16.922 N/A 138,192                   -                       

Total U.S. Department of Justice 388,286                   -                       

U.S. Department of Labor
Passed through the State of California

Employment Development Department:
Employment Service/Wagner-Peyser Funded Activities 17.207 K7104595 87,039                     -                       
WIOA Cluster

WIA/WIOA Adult Program * 17.258 K698358, K7102027 810,431                   219,770           
17.258 K7102027 7                              -                       
17.258 K7102027 57,452                     -                       

WIA/WIOA Youth Activities * 17.259 K698358, K7102027 492,242                   15,549             
WIA/WIOA Dislocated Worker Formula Grants * 17.278 K698358, K7102027 814,553                   254,757           

17.278 K698358, K7102027 60,284                     -                       
17.278 K7102027 209,672                   -                       

WIOA Cluster Total 2,444,641                490,076           

Total U.S. Department of Labor 2,531,680                490,076           

U.S. Department of Transportation
Passed through the State of California

Department of Transportation:
Highway Planning and Construction * 20.205 HP21L-5064-(020) 4,005,829                -                       

20.205 BHLS-5064(078) 110,964                   -                       
20.205 CML-5064(079) 1,380,900                -                       
20.205 HSIPL5064-(076) 132,132                   -                       
20.205 CML-5064(083) 11,543                     -                       

Metropolitan Transportation Planning and State and
Non-Metropolitan Planning and Research 20.505 145.SCG03174.01 9,544                       -                       

Transit Services Programs Cluster
Enhanced Mobility for Seniors and Individuals with Disabilities * 20.513 920000000PTPASA7422 1,055,950                -                       

20.513 9200000005310FY1520 110,175                   -                       
Job Access and Reverse Commute Program * 20.516 CA-37-X100, CA-37-X123-01 38,631                     -                       

20.516 CA-37-X171 277,497                   -                       

Transit Services Programs Cluster Total 1,482,253                -                       

State and Community Highway Safety 20.600 PT1621 69,042                     -                       
20.600 PS1710 26,724                     -                       
20.600 PS1789 233,054                   

Total U.S. Department of Transportation 7,461,985                -                       

Federal Grantor/Pass-Through Grantor/Program Title

6



CITY OF PASADENA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2017

Passed
CFDA Pass-Through Federal Through to

Number Grantor's Number Expenditures SubrecipientsFederal Grantor/Pass-Through Grantor/Program Title

U.S. Department of the Treasury
Direct Programs:

Equitable Sharing Program 21.016 N/A 62,861                     -                       

Total U.S. Department of the Treasury 62,861                     -                       

U.S. Department of Health and Human Services
Direct Programs:

Comprehensive Community Mental Health Services for
Children with Serious Emotional Disturbances 93.104 N/A 865,779                   -                       

Racial and Ethnic Approaches to Community Health * 93.304 N/A 556,072                   -                       
Special Projects of National Significance 93.928 N/A 249,686                   -                       

Passed through the County of Los Angeles:
Public Health Emergency Preparedness 93.069 PH-002221 279,964                   -                       
Temporary Assistance for Needy Families 93.558 IA0614 67,300                     -                       
HIV Prevention Activities Health Department Based 93.940 PH-00809-2 86,133                     -                       
Block Grants for Prevention and Treatment of Substance Abuse 93.959 PH-002813 293,243                   -                       

Passed through the State of California
Department of Health Service:

Project Grants and Cooperative Agreements for Tuberculosis
Control Programs 93.116 NU52PS004656 18,583                     -                       

Childhood Lead Poisoning Prevention Projects - State and 
Local Childhood Lead Poisoning Prevention and Surveillance
of Blood Lead Levels in Children 93.197 14-10028 103,480                   -                       

Immunization Cooperative Agreements 93.268 13-20337 33,248                     -                       
Medical Assistance Program 93.778 RFA #15-10146 145,809                   -                       
Maternal and Child Health Services Block Grant to the States 93.994 201061 337,645                   -                       

Passed through the City of Inglewood:
Temporary Assistance for Needy Families 93.558 16WXXX22564 166,430                   -                       

Total U.S. Department of Health and Human Services 3,203,372                -                       

U.S. Department of Homeland Security
Passed through the City of Los Angeles:

Homeland Security Grant Program 97.067 EMW-2015-SS-00078 342,586                   -                       

Total U.S. Department of Homeland Security 342,586                   -                       

Total Expenditures of Federal Awards 33,963,780$            2,451,000$      

CDBG Loan (beginning balance)* 14.218 20,638,664$            
CDBG Section 108 Loan 14.248 6,000,000                
Section 8 Low Income Housing - Voucher Program (beginning balance) 14.871 50,000                     
HOME - Investment Partnership Program (beginning balance) 14.239 11,382,928              

Total Federal Loan Balances with a Continuing Compliance Requirement 38,071,592              

TOTAL EXPENDITURES OF FEDERAL AWARDS INCLUDING LOANS 72,035,372$            

* Major Program

Note a:

Note b: There was no federal awards expended in the form of noncash assistance and insurance in effect during the year.

Refer to Note 1 to the schedule of expenditures of federal awards for a description of significant accounting policies used in preparing this schedule.

Federal Loan Balances with a Continuing Compliance Requirement
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Title 2 CFR, Subpart D, Subrecipient Monitoring and Management, Section 200.331, 
Requirements for pass-through entities
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