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ELECTRIC REVENUE/REFUNDING BONDS, 2016'A SERIES. OF 
PASADENA . . 

TITLE OF PROPOSED. ORDINANCE 

AN ORDINANCE OF THE CITY OF PASADENA AUTHORIZING TH.E ISSUANCE BY 
THE CITY OF NOT TO.EXCEED $140,000,000 AGGREGATE PRINCIPAL AMOUNT 
OF CITY OF. PASADENA ELECTRlC.REVENUE/REt:=UNDING BONDS, 2016A 
SERIES, PAYABLE OUT-OF iHt= LIGHT AND POWER FUND, ·AND APPROVING 
THE EXEC·UTION AND DELIVERY OF A NINTH SUPPLEMENTAL TO ELECTRIC 
REVENUE BOND FISCAL AGENfAG.REEMENT, AN ESCROW AGREEMENT, AND 
A CONTINUING DISCLOSURE AGREEMENT IN CONNECTION THEREWITH · · . 

. . . ' ' : . 

PURP_OSES OF THE ORDINANCE-

The purpose of this ordinance is to: 

(ii) 

(iii) 

Refinance the outstanding balance on the Bank of America Line of Credit · 
facility (LOC) of approximately $60 ·million _wit~ long term fixed rate bonds. 
The LOC which was approved by the C!ty _Council in 2014 provided the 
Electric System. a .low cost WC).y' of funding the rema·ining cost' o{ the. GT5 
Repowerh1.9 project during it~ construction peri'od as well as other electric 
distrib'ution syst~m· c~pital improvements projects and saved.ratepayers 
approximat~ly $3.4 ·million; 

Issue additional revenlie·bonds in the amount of $30 million to fund a. . - . •'. . 

portion of t~eadopted 5-year (FY 2017-2021). Capital Improvement 
Program related to the Electric Distribution System; and 

Refurid·a substantial portion (approximately $47,130,000) of the 
outstanding 2008. Bond series to take advantage of current low interest 
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rates and realize significant savings. The outstanding 2008 Bonds bear 
interest at rates ranging from 4o/oto 5o/o, and the yield for the refunding 
:portion of the 2b16A Bonds is approximately 2. t5%,, based on current · 
market conditions. The anticipated net present value savings from the 
refunding is approximately $6.5rnillion (or 13.7o/o of the refunded par). 

. . . . . 

REASONS WHY LE-GISLATION IS NEEDED 

At its September 12, 2016 meeting, the City-Council directed the City Attorney to 
prepare this ordinanc~. ""--

PROGRAMS, DEPARTMENTS.OR GROUPS AFFECTED 

Debt service payments will be made from the Light and Power- Fund. rnterest 011 the 
refunding portion will· be addressed· by utilization of existing budgeted appropriations . 

. FISCAL IMPACT 

. The 2016A Borids will be· sold on a competitive basis with ~ maximum term of 30 years 
and will bear fixed interest rates. If is estimated that the bonds will have an average life . 
of 16.7 years with final matuHty in fiscal year 2046: The tr~e interest cost is estimated . · 
at 3.06 percent based on current market rates, which is subject to change until the·· · 
actual bidding is complete on the scheduled October 31, 2016 date. The refunding of 
the 2008 Electric Bonds is estimated to generate $6.5 million of net present value 

·.savings or 13. 7°/o of the existing principal amount of the refunded bonds,- based on 
current market conditions. ' · 
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I. 

ENVIRONMENTAL DETERMINATION 

On September 12, 2016, the Council determi~ed that the p_roposed action is not a 
project subject to the California Environmental Quality Act (CEQA), pursuant to 'Public 
Resources Code Section 21065 arid State CEQA Guidelines Section 15378. 

Concurred by: 

Steve Mermell 
City Ma,nag.er · 

0000141528C031. 
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Respectfully submitted, 

· Michele Beal Ba.gneri 
· City Attorney 
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