
May 19, 2014 

TO: Honorable Mayor and City Council 

FROM: Department of Transportation 

SUBJECT: Authorization to Execute a Memorandum of Understanding with the 
Los Angeles County Metropolitan Transportation Authority (Metro) 
for the Proposition A Growth Over Inflation Funds 

RECOMMENDATION: 

It is recommended that the City Council: 

1. Find that the execution of the Proposition A Growth Over Inflation Funds Memorandum 
of Understanding (MOU) with the Los Angeles County Metropolitan Transportation 
Authority (Metro) is exempt from the California Environmental Quality Act ("CEQA") 
pursuant to State CEQA Guidelines Section 15061 (b) (3); and 

2. Authorize the City Manager to execute a MOU with Metro for the Proposition A 
Growth Over Inflation Funds in order to receive funding as a Tier 2 operator; this MOU 
shall be in effect from July 1, 2013 until June 30, 2014; the City is eligible to receive 
$393,962; and 

3. Authorize the City Manager to execute future anticipated MOU's with Metro for 
subsequent annual funding marks for the Proposition A Growth Over Inflation Funds. 

BACKGROUND: 

In April 2010, the Los Angeles County Metropolitan Transportation Authority (Metro) Board 
approved the cities of Pasadena, Glendale, and Burbank, along with the City of Los 
Angeles Community DASH Services (collectively known as "Tri-Cities/LADOT") as "Tier 2 
Operators" to receive Proposition A Growth Over Inflation (GOI) funds. The Metro Board 
authorized the allocation of $6 million per year for three years, from FY2011 through 
FY 2013, to the above transit operators to be included and approved through their annual 
Transit Funds Allocations. Subsequent to the initial three-year allocation identified in 2010, 
Metro is identifying the funding marks on an annual basis, based on the available funds. 
On June 27, 2013, the Metro Board approved an allocation of $6 million for 2014 to all Tier 
2 Operators for FY 2014. Pasadena's share of the allocation for FY 2014 is $393,962. 
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The GOI funding is anticipated to be used in FY 2015 to expand service on the ARTS 
Route 10 by adding additional trips and service hours. Route 10 connects Old Pasadena 
and PCC with stops along Colorado Boulevard, Lake Avenue, Del Mar Boulevard and Allen 
Avenue. 

It is anticipated that this funding mark will continue in future years. Until otherwise notified, 
on a year-to-year basis, the City will be able to confirm this annual funding mark only after 
Metro Board approval and will then be provided with an MOU from Metro after the fiscal 
year has already begun. To facilitate more timely receipt of funds, it is requested that the 
City Manager be authorized to execute future MOU's with Metro which establish the 
agreements for the receipt of the Proposition A GOI funds. 

As a Tier 2 Operator with Burbank, Glendale, and LADOT, Pasadena falls under the 
Proposition A Local Return Guidelines which means that the City will make every effort to 
maintain its existing level of service and that major service changes are subject to the 
adopted Service Notification Policy; however, this is similar to the process the Department 
currently follows when implementing service changes. Proposition A GOI funds are only for 
operating assistance for the public fixed-route ARTS program (i.e., not Dial-A-Ride). 

COUNCIL POLICY CONSIDERATION: 

The proposed action is consistent with the following goal of the Strategic Plan: Maintain 
Fiscal Responsibility and Stability- the Memorandum of Understanding (MOU) enables 
the City to invoice the Los Angeles County Metropolitan Transportation Authority 
(Metro) for reimbursement of Proposition A Growth Over Inflation Funds; these funds 
will be used to operate the Pasadena Area Rapid Transit System (ARTS). 

ENVIRONMENTAL ANALYSIS: 

The project has been reviewed for compliance with the California Environmental Quality 
Act (CEQA) and is exempt per Section 15061 (b) (3). The project is covered by the 
general rule that CEQA only applies to projects that have the potential for causing a 
significant effect on the environment. The proposed action pertains to funding that will 
allow the continuation of existing service operated by the Pasadena Area Rapid Transit 
System (ARTS) and will not result in any significant change in services or physical 
changes in the environment. 
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FISCAL IMPACT: 

Per this Memorandum of Understanding (MOU), the City of Pasadena will receive 
$393,962 toward the operation of the Pasadena Area Rapid Transit System (ARTS). 
The funds are expected to be expended in FY 2015. 

Prepared by: 

Valerie Gibson 
Transit Manager 

Approved by: 

Respectfully submitted, 

FREDERICK C. DOCK 
Director 
Department of Transportation 




















