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Public Pension Plans in Los Angeles County

Appendix C.6
Public Agency Retirement System (PARS) Plans and Other Supplemental Plans

P
5]
g

Plan Name

Jurisdiction
Type

Alhambra PARS

City

Antelope Valley East Kern Water Agency - Defined Contribution

Special District

Antelope Valley Health Care District-Defined Contribution 403(b)

Special District

1
2
3
4 |Azusa PARS Defined Contribution Pension Plan City
5 |Azusa PARS Retirement Enhancement Plan-AMMA City
6 |Azusa PARS Retirement Enhancement Plan-Exec. Mgmt. City
7 |Azusa PARS Retirement Enhancement Plan-IBEW City
8 |Azusa PARS Retirement Enhancement Plan-SEIU City
9 |Castaic Lake Water Agency - (401)a Special District
10 |Cerritos PARS City
11 |Covina PARS City
12 |Gardena PARS City
13 |Glendora PARS City
14 |Greater Los Angeles County Vector Control District City
15 [Huntington Park PARS Special District
16 |Inglewood PARS City
17 |lrwindale PARS Enhancement City
18 |La Canada Irrigation District Special District
19 |La Mirada PARS City
20 |La Mirada PARS Enhancement Plan City
21 |La Mirada PARS Excess Benefit Plan City
22 |Lakewood PARS Retirement Enhancement Plan City
23 |Lancaster PARS City
24 |Lawndale PARS-REP Central Management City
25 |Long Beach PARS City
26 |Malibu City Administered City Manager Plan City
27 |Malibu City Administered Department Head Plan City
28 |Malibu ICMA City
29 |Malibu PARS City
30 |Manhattan Beach Single Highest Year Retirement Plan City
31 |Manhattan Beach Supplemental Retirement Plan City
32 |Maywood PARS City
33 |Metropolitan Water District Southern California - 401(k) Special District
34 |Monrovia PARS City
35 |Monterey Park - Massachusetts Mutual Retirement Plan (MMRP) City
36 |Monterey Park - Part-Time Retirement Plan City
37 |Norwalk Defined Contribution City
38 [Norwalk PARS City
39 |Palmdale PARS City
40 |Palos Verdes Estates Special Retirement Income Plan City
41 |Pasadena PARS City
42 |Pico Rivera City Council Members PARS City
43 |Rolling Hills Estates PARS City
44 |Rosemead PARS City
45 |San Marino PARS City
46 |Santa Fe Springs 457 part-time City
47 |Signal Hill PARS City
48 [South Gate Supplemental Retirement Plan PARS City
49 |West Covina PARS EPMC Replacement Plan City
50 |West Covina PARS Supplemental for Executive Staff and City Council |City

Page 1
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APPENDIX C.1 NOTES
PUBLIC PENSION PLANS IN LOS ANGELES COUNTY
CALPERS CITY INDIVIDUAL PLANS

Notes

(1) Lynwood Safety plan is closed. Actuarial Valuation data represents former
members.

(2) The following jurisdictions reported ARC, APC, and/or Contribution data for Safety

and
Miscellaneous plans on an aggregated basis. Disaggregated information was either

not available
or the jurisdiction did not respond to requests to provide the information. The

aggregated
information is provided in notes 2a through 2e:
(2a) El Monte $9,701,000
(2b) Vernon $7,405,652
(2c) Montebello $8,609,524
(2d) Arcadia $7,182,692
(2e) El Segundo $7,537,755
(2f) Downey $5,775,000
(2g) Torrance $30,280,728

(3) Sponsor contributes on behalf of employees except for those represented by IBEW
who contribute their own 8%.

(4) Sponsors contributes 8% for executive, executive management and confidential
bargaining
units; contributes 7% for the remaining employees.

(5) Sponsor contributes 2.75% for all new-hire sworn Police; 9% for Fire and existing
Police

(6) Sponsor contributes 50% of employee's share in 1st year of employment and
100% thereafter.

(7) Sponsors contributes for employees with over 3 years of service

(8) Miscellaneous employees reimburse City for the cost of an enhanced benefit at a
rate of 6.7%

(9) Effective April 8, 2010 employees must cover their own contribution. Prior to that
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date, City covered
it on their behalf.

(10) The City met 100% of its ARC with the inclusion of $4,705,859 in employee
contributions.

(11) The City met 100% of its ARC with the inclusion of $2,921,141 in employee
contributions.
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APPENDIX C.2 NOTES
PUBLIC PENSION PLANS IN LOS ANGELES COUNTY
CALPERS CITY RISK POOL PLANS

Notes

(1) Annual financial reports were not available for the following risk pool cities:

Bell, Lomita, Sierra Madre, Temple City, and South El Monte.

(2) The following jurisdictions reported ARC, APC, and/or Contribution data for Safety
and Miscellaneous plans on an aggregated basis. Disaggregated information was either
not available or the jurisdiction did not respond to requests to provide the information.
The aggregated information is provided in notes 2a and 2b

(2a) San Fernando ARC & APC: $2,498,872

(2b) San Marino ARC: $1,574,850; APC:$1,754,980

(2c) Palos Verdes Estates: ARC & APC: $864,656

(2d) Santa Fe Springs: ARC & APC: $4,676,000
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APPENDIX C.3 NOTES
PUBLIC PENSION PLANS IN LOS ANGELES COUNTY
CALPERS SPECIAL DISTRICT INDIVIDUAL PLANS

Notes
(1) Annual financial reports were not available for the following special districts:
J Housing Authority of the City of Los Angeles and
e the South Central LA Regional Center for Dev.Disabled Persons.
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APPENDIX C.4 NOTES
PUBLIC PENSION PLANS IN LOS ANGELES COUNTY
CALPERS SPECIAL DISTRICT RISK POOL PLANS

Notes

(1) Annual financial report was not available for this special district.

(2) Sponsor contributes employees share for all employees

hired before 2/1/09 and in the 6th year for those hired after 2/1/09.

(3) Sponsor contributes employee's share for exempt employees only.
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APPENDIX C.5 NOTES
PUBLIC PENSION PLANS IN LOS ANGELES COUNTY
INDEPENDENT PLANS

Notes

(1) LACMTA: Los Angeles County Metropolitan Transportation Authority

(2) For employees entering the Plan before June 1, 1984, contribute an amount
based upon entry age percentage rate
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APPENDIX C.9 NOTES
PUBLIC PENSION PLANS IN LOS ANGELES COUNTY
OPEB

Notes
(1) Table includes information only for those special districts that reported OPEB
information.
No OPEB information was found for more than 60 special districts.
(2) Los Angeles County Transportation Authority (LACMTA) six plans reported
aggregated information
for the following elements:
Contributions: $31,197,000
Annual Required Contributions: $86,203,000
Annual OPEB Cost: $5,339,712
Percentage of OPEB Cost Contributed: 35.7%
Net OPEB Obligation: -18,313,000
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APPENDIX D

AAL
APC
ARC
AVA
BOI
CAFR
CalPERS
CERL
CLA
COLA
CPI
DWP
FAS
FLSA
FPRS
GAGAS
GASB
GFOA
IRS
LACERA
LACERS
MMRP
MOU
NPO
OPEB
PARS
PIR
POB
PVB
RB
RHBF
SERS
SIEPR
STAR
UAAL
USGAO
WPERP

ACRONYMS

Actuarial Accrued Liability

Annual Pension Cost

Annual Required Contribution

Actuarial Value of Assets

LACERA Board of Investments

Comprehensive Annual Financial Report
California Public employees Retirement System
County Employees Retirement Law of 1937

Los Angeles Chief Legislative Analyst

Cost of Living Adjustment

Consumer Price Index

Los Angeles Department of Water and Power
Final Average Salary

Fair Labor Standards Act

Pasadena Fire and Police Retirement Association
Generally Accepted Government Accounting Standards
Government Accounting Standards Board
Government Finance Officers Association of the US and Canada
US Internal Revenue Service

Los Angeles County Employees Retirement Association
Los Angeles City Employees Retirement System
Massachusetts Mutual Retirement Plan
Memoranda of Understanding

Net Pension Obligation

Other Post Employment Benefits

Public Agency Retirement System

Public Information Request

Pension Obligation Bonds

Present Value of Benefits

LA County Replacement Benefit Plan

Retirement Health Benefit Fund

State Employees Retirement System

Stanford Institute for Public Policy Research
Supplemental Targeted Adjustment for Retirees
Unfunded Actuarial Accrued Liability

US Government Accountability Office

Water and Power Employees Retirement Plan
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Appendix E

Glossary of Public Pension Terms
(Adapted from the CalPERS Glossary)

A

Accrued Liability
The total dollars needed as of the valuation date to fund all benefits earned in the past for
current active and retired members.

Active Employee or Active Member
A person currently employed by a sponsoring agency.

Actuarial Assumptions

Assumptions made about certain events that will affect pension costs. Assumptions generally
can be broken down into two categories: demographic and economic. Demographic
assumptions include such things as mortality, disability and retirement rates. Economic
assumptions include investment return, salary growth and inflation.

Actuarial Iinterest Rate
The interest rate fixed by a plan for purposes of actuarial valuations of the plan's assets and

liabilities.

Actuarial Methods
Procedures employed by actuaries to achieve certain goals of a pension plan. These may
include things such as funding method, length of time to fund the past service liability and
determining the actuarial value of assets.

Actuarial Valuation

The determination, as of a valuation date of the normal cost, actuarial accrued liability, actuarial
value of assets and related actuarial present values for a pension plan. These valuations are
typically performed annually or when an employer is contemplating a change to their plan
provisions. Valuations are based on the benefits that have been adopted, the actuarial methods
and assumptions set by the plan, and the membership and financial data for each plan. The
valuations compare the assets to the accrued liability for each plan, and determine the employer
contribution rate for the coming year.

Actuarial Value of Assets

The actuarial value of assets used for funding purposes is obtained through an asset smoothing
technique where investment gains and losses are partially recognized in the year they are
incurred, with the remainder recognized in subsequent years. This method helps to dampen
large fluctuations in the employer contribution rate.

Actuary
Actuaries are intensively educated and their knowledge is used in many different fields in order

to predict future events based upon past occurrences. There are health, insurance, and pension
actuaries.
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Appendix E

Glossary of Public Pension Terms
(Adapted from the CalPERS Glossary)

Amortization Bases

Separate payment schedules for different portions of the unfunded liability. The total unfunded
liability (or side fund) can be segregated by "cause", creating "bases" and each such base will
be separately amortized and paid for over a specific period of time. This can be likened to a
home mortgage that has 24 years of remaining payments and a second on that mortgage that
has 10 years left. Each base or each mortgage note has its own terms (payment period,
principal, etc.) Generally in an actuarial valuation, the separate bases consist of changes in
liability (principal) due to amendments, actuarial assumption changes, actuarial methodology
changes, and gains and losses. Payment periods are determined by Board policy and vary
based on the cause of the change.

Amortization Period
The number of years required to pay off an amortization base.

Annuitant
A retiree, beneficiary, or survivor of the retiree or beneficiary receiving a benefit from a pension
plan.

Annual Required Contributions (ARC)
The employer's periodic required annual contributions to a defined benefit pension plan,
calculated in accordance with the plan assumptions.

Annual Pension Cost (APC)
Equivalent to a plan’s Annual Required Contribution (ARC) adjusted for interest on the net
pension obligation.

Annuity
A payment of a fixed sum of money issued to a benefit recipient.

B

Benefit Factor

A percentage (determined by your retirement formula and age) that is applied to your final
compensation to determine your retirement benefit.

Beneficiary
A person eligible to receive a benefit after the death of a member or other benefit recipient.
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Appendix E

Glossary of Public Pension Terms
(Adapted from the CalPERS Glossary)

C

CalPERS
The California Public Employees' Retirement System.

Comprehensive Annual Financial Report (CAFR)
The set of audited financial statements required to be produced by public entities on an annual
basis.

Cost of Living Adjustment (COLA)
The cost of living adjustment that a plan may provide to a member's benefit payment in
retirement, typically based on an indicator of inflation such as the federal Consumer Price Index.

Contracting Agency
In relation to CalPERS, a contracting agency is a public agency, school district, special district,
or county that contracts with CalPERS for retirement or health benefits.

D

Defined Benefit Plan
A pension plan in which benefits are based on a set formula, using years of service, age at
retirement, and an average salary factor. This differs from a defined contribution plan in which
benefits are determined not by a formula but solely by the amount of contributions to an account
plus interest earnings.

Defined Contribution Plan

A type of savings plan that allows participants to make pre-tax contributions that accumulate
tax-free. Contributions, plus any earnings, are not subject to State or federal taxes until
withdrawn, in most cases after retirement. The amount paid is determined by the amount of
contributions made and the rate of return on the investments chosen.

E

Entry Age

The earliest age at which a plan member begins to accrue benefits under a defined benefit
pension plan or risk pool. In most cases, this is the same as the date of hire. (The assumed
retirement age less the entry age is the amount of time required to fund a member's total
benefit. Generally, the older a member is at hire, the greater the entry age normal cost. This is
mainly because there is less time to earn investment income to fund the future benefits.)

Entry Age Normal Cost Method

An actuarial cost method designed to fund a member's total plan benefit over the course of his
or her career. This method is designed to produce stable employer contributions in amounts that
increase at the same rate as the employer’s payroll (i.e., level % of payroll).

2010-2011 LOoS ANGELES COUNTY CiviL GRAND JURY FINAL REPORT E.3




Appendix E

Glossary of Public Pension Terms
(Adapted from the CalPERS Glossary)

Employee Retirement Income Security Act (ERISA)

The Employee Retirement Income Security Act of 1974 (ERISA) is a federal law that sets
minimum standards for pension plans in private industry. For example, if an employer maintains
a pension plan, ERISA specifies when you must be allowed to become a participant, how long
you have to work before you have a non-forfeitable interest in your pension, how long you can
be away from your job before it might affect your benefits, and whether your spouse has a right
to part of your pension in the event of your death. Most of the provisions of ERISA are effective
for plan years beginning or after January 1, 1975.

F

Final Compensation

The factor used as part of a formula, in conjunction with age at retirement and years of service,
to determine benefits for pensioners. Final compensation is typically the employee’s average
salary for a specific period of time and varies by plan.

Funded Status or Funded Ratio

A measure of how well funded a plan or risk pool is. Or equivalently, how "on track" a plan or
risk pool is with respect to assets vs. accrued liabilities. A funded ratio calculated by dividing
the actuarial value of assets by the accrued liabilities. A ratio greater than 100% means the plan
or risk pool has more assets than liabilities and a ratio less than 100% means liabilities are
greater than assets.

G

Governmental Accounting Standards Board (GASB)

The mission of the Governmental Accounting Standards Board is to establish and improve
standards of state and local governmental accounting and financial reporting that will result in
useful information for users of financial reports and guide and educate the public, including
issuers, auditors, and users of those financial reports.

|
Inactive Member

A member not currently working for a covered employer, but who has member contributions on
account.
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Appendix E

Glossary of Public Pension Terms
(Adapted from the CalPERS Glossary)

Member

An employee who qualifies for membership in a plan and whose employer has become
obligated to pay contributions into a retirement fund. May also describe retirees, survivors,
beneficiaries, or anyone receiving a benefit.

N

Normal Cost
The annual cost of service accrual for the upcoming fiscal year for active employees. The
normal cost should be viewed as the long term contribution rate.

P

Pension Actuary
A person who is responsible for the calculations necessary to properly fund a pension plan.

Pension Spiking (From Wikipedia):

Pension spiking is the process whereby public sector employees grant themselves large raises
or otherwise artificially inflate their compensation in the years immediately preceding retirement
in order to receive larger pensions than they otherwise would be entitled to receive. This inflates
the pension payments to the retirees and, upon retirement of the "spikee", transfers the burden
of making payments from the employee's employer to a public pension fund. This practice is
considered a significant contributor to the high cost of public sector pensions. Several states
including lllinois have passed laws making it more difficult for employees to spike their pensions.
Pension spiking is largely seen in public sector and is an example of the principal-agent
problem. In the classic principal-agent problem, a principal hires an agent to work on his behalf.
The agent then seeks to maximize his own well being within the confines of the engagement
laid out by the principal. The agent, or bureaucrat in this instance, has superior information and
is able to maximize his benefit at the cost of the principal. In other words, there is asymmetric
information.

In the case of pension spiking the general public (the principal) elects officials to hire the
bureaucrat who then hires the public servants, who are the ultimate agents of the general
public. Thus, the principal is three steps removed from the bureaucrat. In the case of pension
spiking, the public has allowed a pension system to be created which is based on the
compensation in the last year of service and delegated the setting of this cost to the bureaucrat.
The bureaucrat, who will often himself or herself benefit from a spiked pension or the same laws
permitting pension spiking, fails to stop the practice, a clear conflict of interest.
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Appendix E

Glossary of Public Pension Terms
(Adapted from the CalPERS Glossary)

PERS
The Public Employees' Retirement System, another acronym sometimes used in place of
CalPERS (California Public Employees' Retirement System).

Present Value of Benefits
The total dollars needed as of the valuation date to fund all benefits earned in the past or
expected to be earned in the future for current members.

R

Reciprocal Agreement
An agreement between two public retirement systems on coordination of benefits.

Retired Member
A member currently receiving a benefit from a plan. Also known as an annuitant, which can be a
retiree, beneficiary, or survivor who is receiving a benefit.

Risk Pooling
Risk pooling is the process of combining assets and liabilities across employers to produce
large risk sharing pools.

Rolling Amortization Period
An amortization period that remains the same each year, or does not decline.

S

Side Fund (CalPERS only)

For CalPERS plans that participate in risk pooling, the plan’s side fund accounts for the
difference between the funded status of the member plan and the risk pool at entry into the risk
pool. A positive side fund causes the required employer contribution rate to be reduced and a
negative side fund causes the required employer contribution rate to be increased.

Service Credit
An employee’s credited years of employment with an employer. This amount of service is
typically used as part of the formula to determine a member’s retirement benefits.

Superfunded

A term used by CalPERS to describe a condition existing when the actuarial value of assets
exceeds the present value of benefits. When this condition exists on a given valuation date for a
given plan, employee contributions for the rate year covered by that valuation may be waived.

Survivor
A dependent eligible to receive a benefit upon a member's death.
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Appendix E

Glossary of Public Pension Terms
(Adapted from the CalPERS Glossary)

T
Tier

A level of benefits provided to a certain group of members that differs from the level of benefits
provided to other groups of members. Typically, members are divided into tiers based on date
of entry into the given retirement system.

U

Unfunded Liability

A plan or risk pool with an actuarial value of assets below the accrued liability is said to have an
unfunded liability and must temporarily increase contributions to get back on schedule. A plan or
risk pool with an actuarial value of assets in excess of the accrued liability is said to have
excess assets (or is overfunded) and can temporarily reduce future contributions.

Vv

Valuation
See Actuarial Valuation.

Vested or Vesting

The right to specified benefits granted to eligible employees after a fixed period of employment
and membership.
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