
Ordinance Fact Sheet 

DATE: September 19,2011 

TO: CITY COUNCIL 

FROM: CITY ATTORNEY 

SUBJECT: AN ORDINANCE OF THE CITY OF PASADENA, AMENDING 
SECTION 13.04.071, OF THE LIGHT AND POWER RATE ORDINANCE, CHAPTER 
13.04, OF THE PASADENA MUNICIPAL CODE, TO EXTEND THE AUTHORITY 
OF THE GENERAL MANAGER OF THE WATER AND POWER DEPARTMENT TO 
IMPLEMENT EXPERIMENTAL ELECTRIC RATES 

TITLE OF PROPOSED ORDINANCE: 

AN ORDINANCE OF THE CITY OF PASADENA, AMENDING SECTION 13.04.071, 
OF THE LIGHT AND POWER RATE ORDINANCE, CHAPTER 13.04, OF THE 
PAS ADENA MUNICIPAL CODE, TO EXTEND THE AUTHORITY OF THE 
GENERAL MANAGER OF THE WATER AND POWER DEPARTMENT TO 
IMPLEMENT EXPERIMENTAL ELECTRIC RATES 

PURPOSE OF THE ORDINANCE: 

The City Council directed the preparation of this ordinance on August 1, 2011. The 
Pasadena Water and Power Department ("PWP"), has existing authority under Pasadena 
Municipal Code Section 13.04.071, to enter into temporary special rate agreements with 
selected Schedule M-1, Schedule M-2, Schedule L-1 and Schedule L-2, customers to 
experiment with load management and conservation. The purpose of this proposed 
ordinance is to expand this existing authority to all customers and permit PWP to also 
offer experimental rate schedules to achieve a broader diversity of goals. 

Under the proposed ordinance, PWP will be able to enter into temporary special rate 
agreements and/or rate schedules in order to: (a) encourage experimentation in load 
management and conservation programs within customer premises and allow evaluation 
of load management's effect on the power system; (b) evaluate how best to accommodate 
the load impacts of new technologies on the power system; (c) experiment with 
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electricity rates and the timing of customer payments for time-of-use meters and other 
interconnection facilities in order to incentivize customers to shift their electric usage 
from on-peak to off-peak hours when system costs are lower; and/or (d) reduce the power 
system's aggregate on-peak electricity demand. 

REASONS WHY LEGISLATION IS NEEDED: 

Section 1403, of the Pasadena City Charter requires that charges for electrical energy be 
prescribed by ordinance. An ordinance is also required in order to amend existing 
Section 13.04.071, of the Pasadena Municipal Code. 

PROGRAMS, DEPARTMENTS OR GROUPS AFFECTED: 

Utilizing the authority of the proposed ordinance, PWP may offer various types of load 
management and conservation programs, up to a maximum of three percent of total 
system energy sales. PWP will allocate to each customer group a percentage of the 
system energy sales based on that customer group's contribution. PWP electric 
customers who meet the program qualifications specified by PWP will be eligible to 
participate, provided that no individual participating customer may receive more than ten 
percent of the energy sales allocated to its customer group. 

FISCAL IMP ACT: 

As reported in the Agenda Report dated August 1, 2011, the fiscal impact of the proposed 
ordinance will be minimal since the experimental rates can be cancelled at any time and 
will be designed to have little or no impact on net income to the Power Fund. 
Implementation of the program is not anticipated to have any indirect or support cost 
requirements. The impact upon other PWP operational programs or capital projects, if 
any, is also anticipated to be minimal. 

POLICY CHANGES: 

This proposed ordinance will increase conservation and sustainability, reduce the need to 
procure additional energy and promote energy efficiency. Since these goals are 
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consistent with the General Plan Energy Element and the City Council's Strategic 
Planning Goals, the proposed ordinance does not result in any policy changes. 

Prep~}y: / / / fAA/., 1 ,, 

Nicholas George Rodriguez 
Chief Assistant City Attorney 

Concurrence: 

Mi~ 
City Manager 

Respectfully submitted, 

Michele Beal Bagner· 
City Attorney 
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