
MAY 10,201 0 

TO: CITY COUNCIL 

THROUGH: ECONOMIC DEVELOPMENT AND TECHNOLOGY 
COMMITTEE (May 5,201 0) 

FROM: HOUSING DEPARTMENT 

SUBJECT: APPROVAL TO SUBMIT A STATE APPLICATION FOR BEGIN 
PROGRAM FUNDS IN AN AMOUNT NOT TO EXCEED $586,075 
TO ASSIST HOMEBUYERS IN A HOUSING PROJECT LOCATED 
AT 41 1-41 5 N. RAYMOND AVENUE 

RECOMMENDATION: 
It is recommended that the City Council adopt a resolution approving the 
submission to the State of California of a BEGIN funding application in an 
amount not to exceed $586,075 for the ownership housing project located at 41 1- 
41 5 N. Raymond Avenue developed by Heritage Housing Partners. 

ADVISORY BODY RECOMMENDATION: 
The staff recommendation was unanimously approved by the Community 
Development Committee ("CDC") at a special meeting on April 28, 2010. 

BACKGROUND: 
The California Department of Housing and Community Development (HCD) 
issued a Notice of Funding ~vailabilit; (NOFA) for t h e ~ u i l d i n ~  ~ ~ u i t ~ ' a n d  ' 

Growth In Neighborhoods ("BEGIN") Program on April 19, 2010. HCD will take 
applications on an over-the-counter basis until funds are exhausted. The BEGIN 
Program provides grants to local jurisdictions to fund down payment assistance 
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loans to low- and moderate-income homebuyers purchasing affordable units. 
The BEGlN program is designed to foster partnership between localities and 
affordable housing developers to reduce the cost and increase the supply of new 
homeownership opportunities for low- and moderate-income households. 

BEGlN FUNDING ASSISTANCE AND ELIGIBLE PROJECTS: 
The BEGlN Program provides up to 20% of the sales price per affordable 
dwelling unit to be used as down payment assistance, closing costs assistance 
or soft (silent) second financing to low- and moderate-income households. 
Projects eligible for BEGlN funding are required to be homeownership 
developments with at least four units designated for sale to BEGIN-eligible 
households. A key component of the State's application scoring is the extent to 
which a project has or will receive some form of regulatory relief from the local 
jurisdiction. The housing development located at 41 1-41 5 N. Raymond Avenue 
which will provide 24 affordable units is among those that have been identified by 
staff as potential candidates for BEGlN funding. 

This project is developed by Heritage Housing Partners (HHP), a local non-profit 
which specializes in the production of affordable ownership housing through 
historic preservation. The City and HHP have a successful track record with the 
BEGlN Program. In 2006 the State awarded to the City $930,000 in BEGlN 
funds to assist 31 low- and moderate income homebuyers in HHP's Fair Oaks 
Court project, located at 588-608 N. Fair Oaks Avenue. 

The Housing Department will evaluate this project against the BEGlN NOFA 
criteria and, if appropriate, will prepare and submit a funding application to the 
State. If awarded, the BEGlN funds would be utilized by the Housing 
Department to make low-interest subordinate trust deed loans to assist qualified 
buyers in this ownership housing development. 

COUNCIL POLICY CONSIDERATION: 
Approval of the subject recommendation advances the following City Council 
goals and City policies: 

Maintain fiscal responsibility and stability -- City Council three-year goal 
(2009-201 2) 

Support and promote the quality of life and the local economy -- City 
Council three-year goal (2009-201 2) 

Use available federal, state and local resources to support the production 
of affordable housing -- Housing Element, Policy 3.2 
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Expand homeownership opportunities by assisting lower-income renters to 
become homeowners -- Housing Element, Policy 3.5 

FISCAL IMPACT: 
Approval of the subject recommendation may result in the State awarding to the 
City up to $586,075 in grant funds before the end of current FY 2010. This new 
revenue source would be used by the Housing Department to fund subordinate 
trust deed loans to assist qualified low- and moderate-income persons or families 
purchase affordable dwelling units in the specified housing project. 

Respectfully submitted, 

WILLIAM K. HUANG V 
Housing Director 
Housing Department 

Prepared by: 

h ames Wong 
Senior project Manager 

Approved by; 

MICHAEL J. BECK 
City Manager 



RESOLUTION NO. 

A RESOLUTION OF THE CITY OF PASADENA AUTHORIZING THE 
SUBMITTAL OF AN APPLICATION TO THE CALIFORNIA DEPARTMENT OF 
HOUSING AND COMMUNITY DEVELOPMENT FOR FUNDING UNDER THE 
BEGlN PROGRAM TO ASSIST A PROJECT LOCATED AT 411-415 N. 
RAYMOND AVENUE DEVELOPED BY HERITAGE HOUSING PARTNERS; 
THE EXECUTION OF A STANDARD AGREEMENT IF SELECTED FOR SUCH 
FUNDING AND ANY AMENDMENTS THERETO; AND RELATED 
DOCUMENTS NECESSARY TO PARTICIPATE IN THE BEGlN PROGRAM 

WHEREAS, City of Pasadena, a municipal corporation, wishes to apply for and 

receive an allocation of funds through the BEGlN Program; and 

WHEREAS, The California Department of Housing and Community Development 

(hereinafter referred to as "HCD") issued a Notice of Funding Availability ("NOFA") for 

the BEGlN program established by Chapter 14.5 Sections 50860 through 50866 of 

Division 31 of the California Health and Safety Code (the "statute"). Pursuant to the 

statute, HCD is authorized to approve funding allocations utilizing monies made 

available by the State Legislature to the BEGlN program, subject to the terms and 

conditions of the statute and the BEGlN Program Guidelines adopted and amended by 

HCD on April 21,2009; and 

WHEREAS, the City of Pasadena wishes to submit an application to obtain from 

HCD an allocation of BEGlN funds in an amount not to exceed $586,075. 

IT IS NOW THEREFORE RESOLVED AS FOLLOWS: 

(I) The City of Pasadena shall submit to HCD an application to participate in the 

BEGlN Program in response to the NOFA issued on April 19, 2010 which will request 

funding to provide down payment assistance for the following project located in the City 

of Pasadena to be developed by Heritage Housing Partners: 41 1-41 5 N. Raymond 

Ave. (four assisted units) in an amount not to exceed $586,075; 



(2) If the application for funding is approved, the City of Pasadena hereby agrees 

to use the BEGIN funds for eligible activities in the manner presented in the application 

as approved by HCD and in accordance with the program Guidelines cited above. 

(3) The City of Pasadena authorizes the City Manager, or his designee Assistant 

City Manager, to execute in the name of the City of Pasadena, the application, the 

Standard Agreement, and any and all other documents necessary or required by HCD 

for participation in the BEGIN Program, and any amendments thereto. 

ADOPTED at the regular meeting of the City of Pasadena on the day 

of 201 0, by the following vote: 

AYES: 

NOES: 

ABSENT: 

ABSTAIN: 

Attest: 

Mark Jomsky 
City Clerk dsistant City Attorney 






