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June 21,2010 

TO: Honorable Mayor and City Council 

FROM: Department of Human Resources 

SUBJECT: ADOPTION OF A RESOLUTION OF INTENT AND FIRST READING OF 
AN UNCODlFlED ORDINANCE TO AMEND THE CONTRACT 
BETWEEN THE C l N  OF PASADENA AND THE CALIFORNIA PUBLIC 
EMPLOYEES' RETIREMENT SYSTEM TO PROVIDE MILITARY 
SERVICE CREDIT AS PUBLIC SERVICE (GOV'T. CODE SECTION 
21024) FOR LOCAL FIRE MEMBERS 

RECOMMENDATION: 

It is recommended that the City Council: 

(1) Adopt the attached Resolution of Intent to approve an amendment to the 
contract between the Board of Administration of the California Public 
Employers' Retirement System (CalPERS) and the City Council of the City 
of Pasadena to provide Military Service Credit as Public Service 
(Government Code Section 21024) for local fire members; and, 

(2) Introduce and conduct the first reading of "An Uncodified Ordinance of the 
City of Pasadena Amending the Contract Between the City of Pasadena 
and the Board of Administration of the California Public Employees' 
Retirement System Provide Retirement Benefit Enhancements to Local 
Fire Employees" (Military Service Credit as Public Service, Government 
Code Section 21 024). 

BACKGROUND: 

On April 19, 2010, the City Council approved an amendment to the Memorandum of 
Understanding between the City of Pasadena and the Pasadena Firefighters 
Management Association, providing for the implementation for a benefit also previously 
approved for the members of the Pasadena Fire Fighters Association, which allows 
members to purchase up to four years of service credit for any active military service. 
An employee selecting this option must contribute the employee cost to receive the 
benefit. This benefit was previously implemented for police and miscellaneous 
employees. 
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In order to amend the CalPERS contract for this benefit, CalPERS regulations require 
that the City Council adopt a Resolution of Intent giving public notice of the intention to 
approve a specified amendment to the CalPERS contract. The contract itself must be 
amended by Ordinance, the first reading of which may be done concurrently with the 
Resolution of Intent, with the second reading no earlier than 20 days after the first 
reading of the Ordinance. The Ordinance will be effective upon publication; the contract 
amendment providing this benefit will be effective the beginning of the last payroll period 
in August 201 0. 

COUNCIL POLICY CONSIDERATION: 

This action supports the City Council's strategic goal of maintaining fiscal responsibility 
and stability. 

FISCAL IMPACT: 

The fiscal impact of this amendment to the CalPERS contract will depend on the 
number of employees who are eligible and elect to purchase service credit for prior 
military service. Staff is aware of one eligible employee; the one-time cost for this 
employee is estimated to be $39,000. Under CalPERS rules, this amount is rolled into 
the City's employer rate; it is expected to have a negligible impact. 

Respectfully submitted, 

/ \ 

K A R Y ~  S. EZELL ' 
Director 
Department of Human Resources 

Approved by: I 

CHAEL J. BECK 



RESOLUTION NO. 

A RESOLUTION OF INTENT TO APPROVE AN AMENDMENT TO THE 
CONTRACT BETWEEN THE BOARD OF ADMINISTRATION OF THE 

CALIFORNIA PUBLIC EMPLOYEES' RETIREMENT SYSTEM AND THE ClTY 
COUNCIL OF THE ClTY OF PASADENA 

WHEREAS, the Public Employees' Retirement Law permits the 
participation of public agencies and their employees in the Public Employees' 
Retirement System by the execution of a contract, and sets forth the procedure by 
which said public agencies may elect to subject themselves and their employees 
to amendments to said Law; and 

WHEREAS, one of the steps in the procedures to amend this contract is the 
adoption by the governing body of the public agency of a resolution giving notice 
of it intention to approve an amendment to said contract, which resolution shall 
contain a summary of the change proposed in said contract; and 

WHEREAS, the following is a statement of the proposed change: 

"To provide Section 21024 (Military Service Credit as Public Service) 
for local fire members." 

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of 
Pasadena does hereby give notice of intention to approve an amendment to the 
contract between said public agency and the Board of Administration of the Public 
Employees' Retirement System, a copy of said amendment being attached hereto, 
as an "Exhibit" and by this reference made a part hereof. 

Adopted by the following vote at the meeting of the City Council on June 21, 201 0: 

AYES: 

NOES: 

ABSTAIN: 

ABSENT: 

Mark Jomsky, City Clerk 
Approved as to Form: 

~ C P  L / 
ris, (!!ity Attorney 














