
Agenda Report 

June 7,2010 

TO: Honorable Mayor and City Council 

THROUGH: Economic Development and Technology 

FROM: Planning and Development 

SUBJECT: Establishment of the Old Pasadena Management District Property- 
based Business Improvement District (PBID) 

RECOMMENDATION: 

It is recommended that the City Council adopt a Resolution of Intention to establish the 
Old Pasdena Management District Property-Based Business Improvement District 
(Attachment I ) ,  setting a Public Hearing for July 26th, 2010 at 7:30 p.m. 

CITY COUNCIL COMMITTEE RECOMMENDATION: 

On May 5, 201 0, the Economic Development and Technology Committee received a 
report on the effort to renew the Old Pasadena Management District PBlD and 
supported moving the action to City Council upon successful completion of the legal 
requirements to initiate the PBlD process. 

BACKGROUND: 

The Old Pasadena Management District Business Improvement District (OPMD), 
originally established by City Council on June 26, 2000 and renewed for a second five 
year term, proposes to renew for an additional five years. If successful, the third term 
will commence on January 1,201 1 and run until December 31,2015. 

PBlD Proposal 

The proposed renewal of the OPMD would have a five-year life span and assess an 
estimated $1,534,590 in the first year. Subsequent year assessments could be 
increased up to five percent per year, or in accordance with increases in the Los 
Angeles-Orange-Riverside County Consumer Price Index (CPI). The assessment will 
be derived from the 21-block area bound by Pasadena Avenue, Walnut Street, Arroyo 
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Parkway and Del Mar Blvd and remains unchanged (Attachment A). The proposed 
budget is to be spent as follows: 

Ambassador & Public Safety 33% $510,829 
Maintenance & Physical Enhancement 33% $503,883 
Marketing & Communications 18% $278,174 
Administration & Project Management 12% $181,282 
ContingencyICity FeesIReserve for Non-Pay 4% $60,422 
Total $1,534,590 

Over the past year, OPMD has been working with its Board and stakeholder volunteers 
through renewal efforts. They have reviewed their goals and priorities in various public 
committee meetings and have worked to refine operations and reduce costs in this 
challenging economic climate. OPMD has continued to be a valued stakeholder in the 
community and an economic strength for the City. They continue to work with the other 
downtown Districts (Paseo Colorado, Playhouse and South Lake) on co-sponsored 
events and marketing efforts. The Old Pasadena Renewal brochure illustrating 
accomplishments is attached. 

COUNCIL POLICY CONSIDERATION 

Adoption of the Old Pasadena Management District PBlD is a means to enable property 
owners the ability to voluntarily self levy through property taxes thereby creating a 
source of funds to reinvest within the District for a variety of coordinated programs. 
Such an investment furthers the principles of the General Plan's Seven Guiding 
Principles to support economic vitality to provide for employment opportunities and 
enhanced revenues, support a healthy family community by contributing to a safe and 
clean commercial core, and supporting the notion of Pasadena as a cultural, scientific, 
corporate, entertainment and educational center for the region. This action also furthers 
the City Council Strategic Plan Goal to promote the quality of life and local economy. 

Establishment Process 

PBlD Establishment is a multi-step process that involves the collection of petitions 
representing over 50% of the assessed value followed by a balloted election that 
concludes in a Public Hearing. The Old Pasadena Management District has 
successfully completed the petition phase and hereby request that an election be held 
and a Public Hearing set for June 26, 2010 at 7:30 in the Council Chambers. 

Upon the completion of a successful election and City Council approval, the 
assessments will be paid through the property tax collected by the County Assessor, 
and passed through to the City. The City will remit the assessments to the Old 
Pasadena Management District for implementation of its workplan. 
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Baseline Services 

There are no recommended changes to the business points found in the Baseline 
Services Agreement -the agreement between the City and Old Pasadena Management 
District on respective basic level of service provided within the District. A new Baseline 
Services Agreement and Agreement for Services must be executed commensurate with 
the PBlD term. 

FISCAL IMPACT: 

The City contribution will remain at the original 2000 funding level of $545,000 which is 
reflected in the FY 201 1 recommended operating budget. 

Respectfully submitted, 

- 
STEVE MERMELL 
Assistance City Manager 

project Manager 

Approved by: 

City ~ a n a ~ e r  










