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Agenda Report

TO: City Council Date: May 18, 2009
FROM: City Manager

SUBJECT: AUTHORIZATION TO ENTER INTO PURCHASE ORDER CONTRACTS
WITH ONE SOURCE (CENTRAL MOLONEY), SHIHLIN ELECTRIC USA,
WESCO DISTRIBUTION (ABB), AND PACIFIC UTILITIES (ABB) FOR
THE FURNISHING AND DELIVERY OF DISTRIBUTION
TRANSFORMERS FOR THE WATER & POWER DEPARTMENT.

RECOMMENDATION:

It is recommended that the City Council:

1. Accept the bid dated February 17, 2009 submitted by OneSource (Central
Moloney) in response to Specifications LD-09-1, Item I: Internally Fused
Underground Type Distribution Transformers, and Item VI: 4kV Overhead-Type
Distribution Transformers;

2. Accept the bid dated February 17, 2009 submitted by Shihlin Electric USA in
response to Specifications LD-09-1, Item II: Modified Overhead Type Distribution
Transformers, and Item lll: 17kV/4kV Modified Overhead Type Distribution
Transformers;

3. Accept the bid dated February 17, 2009 submitted by Wesco Distribution (ABB)
in response to Specifications LD-09-1, Item IV: Underground Commercial
Distribution (UCD) Transformers;

4. Accept the bid dated February 17, 2009 submitted by Pacific Utilities (ABB)
(formerly Kuhiman Electric) in response to Specifications LD-09-1, ltem V: 4kV
Underground Type Distribution Transformers, Item VII: 17kV Single-Phase
Overhead-Type Distribution Transformers, and Item VIlI: 17kV Internally Fused
Underground Horizontal Type Distribution;

5. Reject all other bids; and authorize the Purchasing Administrator to issue
purchase order contracts not to exceed $800,303 to One Source (Central
Moloney) for Iltems | and VI, $956,772 to Shihlin Electric USA for Items Il and lIl;
$1,554,169 to Wesco Distribution for Item 1V; and $397,180 to Pacific Utilities
(ABB) for items V, Vil and VIII.
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BACKGROUND:

Through the normal course of providing electrical service to its customers, the
Pasadena Water and Power Department (Department) requires distribution
transformers, needed to convert the Department’s electrical distribution high voltage
network to voltages that can be utilized by our customers.

On January 22, 2009 the City published Specification LD-09-1 in the Pasadena Star
News and Bids on Line for the furnishing and delivery of various distribution
transformers for the Department. Ten companies received the Specifications. Seven
bids were opened on February 17, 2009. The bid prices and the evaluated bid prices
are shown in Attachment 1.

The Evaluated bid prices include the price of the transformer and the cost of operating
the transformer over a span of twenty years. The evaluation to determine the cost of
operating the transformer was based on the no-load and load losses data provided by
the bidders as required in the Specifications. The contracts are awarded to the bidders
with the lowest total Evaluated Bid Price for each item.

OneSource (Central Moloney) is the lowest evaluated and responsive bidder for item |
and Item VI; Shihlin Electric USA is the lowest evaluated and responsive bidder for Item
[l and Item Ill; Wesco Distribution (ABB) is the lowest evaluated and responsive bidder
for Item IV; and Pacific Utilities (ABB) is the lowest evaluated and responsive bidder for
Item V, Item VII, and Item VIII.

It is recommended that the City Council authorize purchase order contracts for the
amounts shown in the table below with OneSource (Central Moloney) for Items |, and
VI; Shihlin Electric USA for Items Il and Ill; Wesco Distribution for Item IV; and Pacific
Utilities for Items V, VII, and VIII, on the basis of being the lowest bidders complying
with the Specifications on each item respectively. The purchase order includes 9.25%
tax added to the bid price for each item.

Item | Amount Recommended Vendor
No. | Bid Price
I |$ 702,576 OneSource (Central Moloney)
N |$ 655,012 Shihlin Electric USA
i |$ 301,760 Shihlin Electric USA
IV |$1,554,169 Wesco Distribution
V |$ 142,025 Pacific Utilities
VI |$ 97,727 OneSource (Central Moloney)
VIl |$ 110,081 Pacific Utilities
VIII |$ 145,074 Pacific Utilities
$3,708,424 Total for all vendors
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Authorization of the requested contracts will allow the Department to replenish its
inventory of transformers, complete a number of capital and customer projects, and
safeguard the integrity of the electric distribution system. The proposed contracts are in
compliance with the Competitive Bidding and Purchasing Ordinance P. M. C. 4.08, and
rules and regulations promuigated there under.

FISCAL IMPACT:

Sufficient funds are available in Capital Power Fund 411, in Capital Improvement
Project #3161, Capacity and Reliability Sustaining Program for purchases totaling
$120,000 required in fiscal year 2009. Funding has been requested for fiscal year 2010
for Project 3161 ($630,000); #3191, 4kV Distribution System Conversion ($750,000);
#3001, Services from Utility Underground System ($250,000); #3023, Services from
Public Right of Way ($250,000) and #3174, Utility Undergrounding District ($500,000)
for $2,380,000 in expenses anticipated for fiscal year 2010. Additional funds will be
requested as needed for fiscal year 2011. Purchases will not be made in fiscal years
2010 and 2011 unless requested funds are appropriated.

Respectfully submitted,

MICHAEL J. BECK
City Manager

Prepared by:

Assistant General Manager
Water and Power Department

Approved by: %

Phyllis E. Currie
General Manager
Water and Power Department
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