
Agenda Report 

To: CITY COUNCIL Date: August 11, 2008 

From : CITY MANAGER 

Subject: AUTHORIZE EXECUTION OF POWER PURCHASE AGREEMENT AND 
LEASE AGREEMENT WITH SOLARMAX TECHNOLOGIES, INC FOR 
THE USE OF BUILDING ROOFS LOCATED AT THE DELACEY, LOS 
ROBLES, AND SCHOOLHOUSE PARKING GARAGES FOR SOLAR 
POWER GENERATING SYSTEMS INSTALLATION AND OPERATION. 

RECOMMENDATION: 

It is recommended that the City Council authorize the City Manager to execute the 
following two contracts ("Proposed Contracts") with SolarMax Technologies, Inc. 
("Sola rMaxW): 

1. A lease agreement that allows SolarMax to install, own, and operate photovoltaic 
solar electric generators on the roofs of Delacey, Los Robles, and Schoolhouse 
Parking Garages. The lease agreement is exempt from competitive bidding 
pursuant to City Charter Section 1002 (E).; and, 

2. A power purchase agreement whereby the City will purchase the electrical 
energy produced by the solar systems from SolarMax to offset a portion of the 
electrical energy consumption of the three proposed parking garages at a rate of 
$0.09 per kilowatt-hour ("kwh") for the first year, escalating at 3.5% annually 
thereafter for up to 20 years.. The power purchase agreement is exempt from 
competitive bidding pursuant to City Charter Section 1002 (f), contracts for 
professional or unique services. 

It is further recommend that the City Council find that the project is categorically exempt 
from the California Environmental Quality Act (CEQA) under § I  5303 (New Construction 
or Conversion of Small Structures) and §I531 1 (Accessory Structures). 
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