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Ordinance Fact Sheet 

TO: CITY COUNCIL DATE: November 6,2006 

FROM: CITY ATTORNEY 

SUBJECT: TRAFFIC REDUCTION AND TRANSPORTATION IMPROVEMENT 
FEE ORDINANCE 

TITLE OF PROPOSED ORDINANCE 

AN ORDINANCE OF THE CITY OF PASADENA AMENDING TITLE 4 (REVENUE 
AND FINANCE) TO ESTABLISH A TRAFFIC REDUCTION AND 
TRANSPORTATION IMPROVEMENT FEE 

PURPOSE OF ORDINANCE 

This ordinance implements the "Traffic Reduction and Transportation Improvement Fee" 
approved by Council on July 17, 2006, to establish a new fee for new industrial, office, retail, 
and residential development. The fee is based on the Traffic Reduction and Transportation 
Improvement Fee Report prepared for the City and presented to Council on July 17, 2006. The 
ordinance also provides for discounts to the fee for certain categories of affordable housing. As 
requested by Council at its meeting on October 23, 2006, the ordinance also exempts projects in 
the Enterprise Zone Business Development Area in the northwest area of the City from the 
payment of the fee. This modification is reflected on page 7, paragraph F of the attached 
proposed ordinance (redline version) and the attached map. 

REASON WHY LEGISLATION IS NEEDED 

This legislation is needed to establish the "Traffic Reduction and Transportation Improvement 
Fee," which will insure that the cost of the transportation improvements identified in the 
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Mobility Element, which are necessary to address the impact of new development on the City's 
transportation system, are equitably shared by all new development. 

PROGRAMS, DEPARTMENTS OR GROUPS AFFECTED 

The Planning Department will collect the fee pursuant to its normal process for collecting fees 
due at building permit issuance. When necessary, the Transportation Department will work with 
the Planning Department to insure that the fee is calculated correctly. 

FISCAL IMPACT 

At the current forecast for development through 2015, the fee is estimated to generate $54 
million. If actual development does not reach the forecasted level, revenue generated by the fee 
will be less, and it is assumed that in that case not all of the improvements identified in the 
ordinance will be needed. 

ENVIRONMENTAL DETERMINATION 

The ordinance was determined to be exempt from the California Environmental Quality Act 
pursuant to State CEQA Guidelines Section 15378(b)(4). 

Respectfully submitted, 

Prepared by: 
City Attorney V 

Theresa E. Fuentes 
Deputy City Attorney 


































