Agenda Report

TO:

Pasadena Public Financing Authority

May 15,2006

THROUGH: Finance Committee
FROM:

Cynthia J. Kurtz, Executive Director

SUBJECT:

APPROVAL OF A RESOLUTION AUTHORIZING THE ISSUANCE
OF WVENUE BONDS TO PURCHASE BONDS OF THE
PASADENA COMMUNITY DEVELOPMENT COMMISSION IN
CONNECTION WITH THE COMMISSION'S HOUSING SET ASIDE
BONDS AND FAIR OAKS, VILLA-PARKE AND LAKE
WASHINGTON TAX ALLOCATION BONDS, AND APPROVING
RELATED DOCUMENTS AND ACTIONS.

RECOMMENDATION
It is recommended that the Pasadena Public Financing Authority approve a resolution
authorizing the issuance of revenue bonds to purchase bonds of the Pasadena Community
Development Commission in connection with the Commission's Fair Oaks, Villa Parke,
and Lake Washington Redevelopment Projects and the Commission's and Housing SetAside Bonds and approving related documents and actions.

BACKGROUND
The Pasadena Community Development Commission (PCDC) has four outstanding Tax
Allocation Bonds (TABs) with high interest rates. The first issue is the 1993 Fair Oaks
TABs and has a current outstanding balance of $2,580,000 at an interest rate of 6.125%.
The second issue is the 1993 Lake Washington TABs with an outstanding balance of
$865,000 at 6.50% interest rate. The third issue is the 1993 Villa-Parke TABs with an
outstanding balance of $810,000 at an interest rate of 6.125%. The last issue is the
Commission's 1996 Housing Set Aside bonds with an outstanding balance of $2,160,000
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at an interest rate of 6.0%. The annual debt service on the 1993 Fair Oaks TABS is
$258,025, the annual debt service in Lake Washington is $106,225, the annual debt
service in Villa Parke is $13 4 3 12 and the debt service on the Housing bonds is $3 18,270
for a total of $817,032.

DISCUSSION
Due to current favorable market rates, staff is recommending rehnding the four
outstanding Tax Allocation Bonds. The refunding will be facilitated through the Pasadena
Public Financing Authority (PPFA), a joint Powers Authority between the City of
Pasadena and the Pasadena Community Development Commission. This way one bond
offering will be made for the entire amount resulting in lower cost of issuance for PCDC.
PPFA will then sell the proceeds to PCDC in order to retire the current outstanding
bonds. PCDC will make semi-annual debt service payments to PPFA and PPFA will
make payments to the bond holders.
This transaction solely refunds the existing debt and does not either extend the maturity
of the existing bonds nor generate any new bond proceeds for additional projects. Given
today's interest rate environment, it is estimated that the new rates for these bonds will be
3.25% to 5.0% and will save the Commission an estimated total of $1,276,721 over the
term of the bonds or an annual average savings of $70,763.

FISCAL IMPACT
The proposed rehnding will result in lower interest rates and a total projected interest
savings of $1,276,72 1 to the Commission over the term of the bonds. The total average
annual savings will be $70,763. The average annual savings in Fair Oaks from the
refunding will be $23,444 with a net present value savings of 7.33%. The annual savings
in Villa-Parke will be $14,855 with a net present value savings of 5.60%. Lake
Washington project area will realize annual savings of $9,758 and a net present value
savings of 7.22% and the Housing Trust Fund will realize an annual savings of $22,706
and a net present value savings of 2.05%.
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