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January 23, 2006

To: City Council

Through: Finance Committee

From: City Manager

Subject: Authorize the Purchase of a New Backhoe/Loader in an Amount Not to

Exceed $154,334
Recommendation
It is recommended that the City Council:

1) Authorize the issuance of a purchase order to Quinn Company in an amount
not to exceed $154,334 for the purchase of a new Caterpillar 446D
backhoe/loader;

2) Grant the proposed purchase order an exemption from competitive bidding
pursuant to the City Charter Section 1002(H), contracts with other
governmental entities or their contractors for labor, material, supplies or
services; and

3) Approve a Journal Voucher appropriating $54,334 for the purchase of a 446D
backhoe/loader from the unappropriated Water Fund balance to Budget
Account 8505-412-883000-0672.

Background

The Water and Power Department’s Water Division construction crews use backhoes in
the installation and repair of the City’s water distribution system on a daily basis. One of
the crews’ backhoe/loaders is in need of replacement. The backhoe/loader is 13 years
old, while the typical life span of this type of equipment is approximately 10 years.
During its lifetime, the backhoe/loader has incurred over $100,000 of repairs, most of
which has occurred in the last five years. Currently, the backhoe/loader is inoperable
and is in need of $50,000 worth of repairs to bring it back to safe operating condition.

Instead of spending additional funds on repairs for an aging piece of equipment, it is
recommended that a new backhoe/loader be purchased. This piece of equipment is
critical for the Water Division construction crews to complete the main replacement
projects as outlined in the Water System Master Plan. This replacement is also
important because it will provide the City with savings in costly high repair,
maintenance, and rental costs.

_

MEETING OF __1/23/2006 AGENDA ITEM NO. __5.B.2.




City Council/Agenda Report — Backhoe/Loader Purchase
January 23, 2006
Page 2 of 2

In March of 2001, the State of California, in compliance with California’s Multiple Award
Schedule Program (CMAS), which is comparable to the City of Pasadena’s Competitive
Bid Process, awarded Contract Number 4-01-38-0011A to Quinn Company for the
purchase of Caterpillar Construction Equipment.

This contract is available for use by the State of California agencies and any city,
county, district or other local governmental body or corporation empowered to expend
public funds. Purchasing the loader under this contract will result in substantial savings
due to the volume discounts offered, whereas a formal bid conducted by the City would
likely result in the same equipment at a much higher cost.

The bid price is $154,334 for the new backhoe/loader. Currently Fiscal Year 2006
Water Capital Equipment Budget has $100,000 available for a new backhoe/loader
purchase. An additional $54,334 appropriation of funds is needed. This bid also
includes a sixty (60) month/7,500 hour extended machine warranty. The cost of this
warranty is priced at $10,600. Considering that the average repair and maintenance
cost of the current backhoe/loader is over $9,000 per year, the decision to purchase this
warranty is fiscally sound and will save the City repair cost.

Fiscal Impact

Currently, Fiscal Year 2006 Water Capital Equipment Budget has $100,000 available for
a new backhoe/loader purchase. Approval of this agenda report will provide for an
additional $54,334 appropriation from the unappropriated Water Fund to cover the
purchase of the backhoe/loader under account number 8505-412-883000-0672.

Respectfully submitted,

ynthia J.
City Manager

Prepared by:

Brad Boma
Engineering Manager
Water and Power Department

ved by:

Phyllis E. Currie
General Manager
Water and Power Department



City ot Pasadena, CA - EQ# 01184

City of Pasadena, CA
Equipment Number 01184

10/19/2005 1:58:58 PM

Company : 001
Equipment Number: 01184
Year: 1993
Make: JOHN DEERE : JOHN DEERE
Model: 710D : 7100
Color:
Lacation:
Meters: H: 7835;
License: 350765
Title:
Serial Number: T0710DD92513
Employee:
Shop: 52 : FLEET MAINTENANCE
Site: 90 : WATER DIVISION
|Class: 710 : LOADER BACKHOE - 14 YR LIFECYCLE
Department: 108 : W&P WATER MAIN LINE 402-883000
DTC: 5
Aquire Date: 07/26/1993
Aquire Cost: 103487.00
Service Date: 07/26/1993

Life Expectancy (Months): |132

Dispose Date:

Dispose Cost: 0.00

Dispose Status:

Trans Size:

Engine:

Tire Size 1:

Tire Size 2:

GVW: 0

Fuel Types: D,

Keys:

Misc.:

Bill Code: W

Commentl:

Comment2:

Comment3:
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Sent By: Shepherd Machinery; 5626994275; Jan-17-08 9:37AM; Page 2/2

D1-13-2008  10:45am -
| From . ‘ T-123  P.005/007  F-pag

Attachment 8

Disclosure Pursuam! to the
City of Pasadena Taxpayer Protectiadn Amendment of 2000
Pasadena City Charter, Article XViI

Contractor heraby discloses its trustees, directors, paﬂnek officers, and those with more than a
10% equity, participation, or revenue Interest in Contractr, as foflows:
(If printing, please print legibly. Use additional sheets as hecessary )

1. Contractor Name:

!2“ ;ng (g&gog} '

2 Name(s) of trustees, dlrecton, partners, officers o[ COntractor:

Presidetr - Q‘&K& QU\.nn
C eveter Pau L e.nn i
.__Asi_::.oa\'.&"hﬂ - Limo Marhn
Vice fresident Toy Ervina f
’__Jc_v.c.ihurde.d‘ - Ru.lw Sé A"J‘inir

H
p—

3. Names of thase with more than a 10% equity, parﬁc:patzon or revenue interest in
Conlractor

Preparedby: L ino M ariin

Title:_ Divector of Tivence

Date; \ v ioe

For office use only

Contract No.




