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Ordinance Fact Sheet 

TO: CITY COUNCIL DATE: OCTOBER 3,2005 

FROM: CITY ATTORNEY 

SUBJECT: ORDINANCE AMENDING THE PASADENA MUNICIPAL CODE TO CHANGE 
THE METHOD OF CALCULATING, AND AMOUNT OF, THE RESIDENTIAL 
IMPACT FEE 

TITLE OF PROPOSED ORDINANCE: 

AN ORDINANCE OF THE ClTY OF PASADENA AMENDING CHAPTER 4.17 OF THE 
PASADENA MUNICIPAL CODE RELATING TO METHODOLOGY FOR CALCULATING 
RESIDENTIAL IMPACT FEES 

PURPOSE OF ORDINANCE: 

On August 8, 2005, the City Council approved a change in the method of calculating the 
Residential Impact Fee set forth in the Pasadena Municipal Code, Title 4, Chapter 4.17, and 
directed the City Attorney's Office to draft an ordinance amending Chapter 4.17 in that regard. 
Council's direction also included providing incentives for certain categories of affordable 
housing, by providing for reduced or reimbursed fees. The proposed ordinance will amend Title 
4 to provide that the residential impact fee is calculated based on the number of bedrooms in a 
new residence, by providing a reduced fee for certain categories of affordable housing, and 
provide for reduced or reimbursed fees if inclusionary or workforce housing is built on site. 

REASON WHY LEGISLATION IS NEEDED: 

In September of 2004, the City approved a "nexus study" which approved a very large increase 
in the residential impact fee, on a per-unit basis. Community reaction to the impact of the per 
unit fee on development in general, and particularly on student and senior housing, was strong. 
In response, in December of 2004 the City Council directed staff to propose a variable 
residential impact fee calculation methodology based on the size of the development and size of 
the unit, and to address concerns regarding the fee's impact on student, senior, affordable and 
workforce housing. The proposed ordinance addresses community concerns by reducing the 
fee, or providing fee rebates, if certain types of affordable housing are constructed onsite. The 
proposed ordinance also more narrowly calculates the fee based on a per bedroom basis, which 
City staff believes may reflect a more accurate impact on parks from new residential 
construction. 
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FISCAL IMPLICATIONS: 

Adoption of the proposed ordinance will not have any fiscal impact, since the ordinance does 
not change the fees to be charged, but only changes the method by which the residential impact 
fee may be calculated and allows for certain reductions or rebates in the fee. The fees will 
actually be changed pursuant to a resolution. 

Respectfully submitted, 

City Attorney 0 Prepared by: - - - -*\-. - A L L . -  hs-c- 

THERESA E. FUENTES 
Deputy City Attorney 

Concurrence: 

City Manager 














