
TO: CITY COUNCIL DATE: JUNE 27: 2005 

FROM: CITY MANAGE!? 

BACKGROUND 

On March 2, 2005! the Sublessee exercised the final five-year "Option To 
Extend" contained in the Sublease. Subsequently, the Parties agreed upon the 
"Fair Market Rents! Va!ue" nf the premises during - the exteninn pprind under 
the pmcedure specified in the agreement. 

MEETING OF 6 i u i z w 0 5  AGENDA ITEM NO. 4 .  A .  I .  



Coiisisteni wiih ihe cui ie i~ i  agreemeiii, rent for the renewai period beginning 
September 8, 2005, wiii be $5,475 per month, pius operating expenses. The 
Subiease provides for annual cost of living increases and adjustment to market 
rent level upon commencement of each successive renews! per id.  By 
prnviding the renews! op!i~ns! some savl~gs rnateri~lize by avsidin~ c4 vacancy 
ISSS m d ! ~ :  real estate br&e;me a ccl;mmissions at- the 2nd of the cur re~ l  lease 
+rrrrr. 
LG!!!!. 
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Peter E. Peizoia, Asiikdant 
Property Manager 
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Richard J.' Bruckner, Director 
~ i a n n i d  I -  add I Development 
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