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INDEPENDENT AUDITORS’ REPORT 
 

To the Board of Directors 
Rose Bowl Operating Company 
Pasadena, California 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the business-type activities of the  
Rose Bowl Operating Company (the Company), a component unit of the City of Pasadena, California as 
of and for the year ended June 30, 2019, and the related notes to the financial statements, which 
collectively comprise the Company’s basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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To the Board of Directors 
Rose Bowl Operating Company 
Pasadena, California 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the business-type activities of the Rose Bowl Operating Company as of  
June 30, 2019, and the changes in its financial position, and its cash flows thereof for the year then ended 
in accordance with accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, the schedule of proportionate share of the net pension liability, and the schedule 
of plan contributions, be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated  
December 10, 2019 on our consideration of the Company’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters. The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
the Company’s internal control over financial reporting and compliance. 
 

 
Brea, California 
December 10, 2019 
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statement of net position 

statement of revenues, expenses, and changes in net position 

regardless of the timing of related cash 
flows.
 

statement of cash flows

3



4



5



6



7



a. 1 less major event and reduced UCLA attendance ** 
$476,224 **

$120,774**
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ROSE BOWL OPERATING COMPANY

STATEMENT OF NET POSITION
JUNE 30, 2019

Assets:
Current:

Cash and investments 35,373,051$    10,835,899$    46,208,950$    
Cash and investments restricted 15,837,902 - 15,837,902
Accounts receivable, net of allowance of $165,333 for the Rose Bowl 6,966,409 258,170 7,224,579
Inventory 1,152 6,186 7,338
Prepaid assets 136,860 32,825 169,685

Total Current Assets 58,315,374 11,133,080 69,448,454

Noncurrent:
Due from City of Pasadena 487,305 - 487,305
Capital assets:

Construction in progress 94,179 14,182 108,361
Other capital assets, net 176,819,313 7,800,663 184,619,976

Total Noncurrent Assets 177,400,797 7,814,845 185,215,642

Total Assets 235,716,171 18,947,925 254,664,096

Deferred Outflows of Resources:
Deferred refunding charge 2,918,918 - 2,918,918
Outflows related to net pension liability 1,038,616 52,961 1,091,577

Total Deferred Outflows of Resources 3,957,534 52,961 4,010,495

Liabilities:
Current:

Accounts payable and other liabilities 5,611,316 484,778 6,096,094
Accrued salaries and benefits 705,800 60,658 766,458
Interest payable 3,196,500 - 3,196,500
Due to City of Pasadena 1,189,285 7,271 1,196,556
Deposits 17,370,985 3,744 17,374,729
Current portion of long-term advance 100,000 - 100,000
Current portion compensated absences 174,110 6,875 180,985
Current portion of long-term debt 2,790,000 51,769 2,841,769

Total Current Liabilities 31,137,996 615,095 31,753,091

Noncurrent:
Long-term advance 800,000 - 800,000
Compensated absences 112,029 1,365 113,394
Long-term debt 208,279,995 672,992 208,952,987
Net pension liability 2,323,173 264,694 2,587,867

Total Noncurrent Liabilities 211,515,197 939,051 212,454,248

Total Liabilities 242,653,193 1,554,146 244,207,339

Deferred Inflows of Resources:
Sales of future revenue 3,165,799 66,100 3,231,899
Inflows related to net pension liability 92,898 43,272 136,170

Total Deferred Inflows of Resources 3,258,697 109,372 3,368,069

Net Position:
Net investment in capital assets (6,395,705) 7,090,084 694,379
Unrestricted 157,520 10,247,284 10,404,804

Total Net Position (6,238,185)$     17,337,368$    11,099,183$    

Rose Bowl Golf Course Total

The accompanying notes are an integral part of these financial statements.
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ROSE BOWL OPERATING COMPANY

STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION
YEAR ENDED JUNE 30, 2019

Operating Revenues:
Green fees and other golf revenues -$                      988,897$          988,897$          
Parking revenue 2,068,878 436,438 2,505,316
Advertising revenue 3,048,271 - 3,048,271
Facility rentals 17,797,550 220,643 18,018,193
Concessions 3,344,720 - 3,344,720
Pro shop - 16,338 16,338
Restaurant - 449,089 449,089
Admission tax 812,100 - 812,100
Cost recoveries 6,142,389 236,854 6,379,243

Total Operating Revenues 33,213,908 2,348,259 35,562,167

Operating Expenses:
Salaries and benefits 4,388,512 256,547 4,645,059
General and administrative 3,982,472 538,084 4,520,556
Depreciation 12,738,571 1,041,376 13,779,947
Events 17,945,920 288,098 18,234,018

Total Operating Expenses 39,055,475 2,124,105 41,179,580

Operating Income (Loss) (5,841,567) 224,154 (5,617,413)

Nonoperating Revenues (Expenses):
Investment gain 2,130,531 123,044 2,253,575
Interest expense (12,218,348) - (12,218,348)
Other nonoperating revenues 7,172,334 136,045 7,308,379

Total Nonoperating Revenues (Expenses) (2,915,483) 259,089 (2,656,394)

Changes in Net Position (8,757,050) 483,243 (8,273,807)

Net Position:

Beginning of Year 2,518,865 16,854,125 19,372,990

End of Year (6,238,185)$      17,337,368$     11,099,183$     

Rose Bowl TotalGolf Course

The accompanying notes are an integral part of these financial statements.
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ROSE BOWL OPERATING COMPANY

STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2019

Cash Flows from Operating Activities:
Cash received from customers 20,703,624$     2,230,749$       22,934,373$     
Cash paid to employees for services (4,259,358) (262,751) (4,522,109)
Cash paid to suppliers for goods and services (20,051,540) (361,996) (20,413,536)
Other cash receipts 10,002,760 236,854 10,239,614

Net Cash Provided by Operating Activities 6,395,486 1,842,856 8,238,342

Cash Flows from Non-Capital
Financing Activities:
Contributions 4,050,997 136,045 4,187,042

Net Cash Provided by Non-Capital Financing Activities 4,050,997 136,045 4,187,042

Cash Flows from Capital and Related Financing Activities:
Acquisition of capital assets (2,834,619) (508,119) (3,342,738)
Payment on advance (100,000) - (100,000)
Federal interest subsidy on bonds payable 2,719,540 - 2,719,540
Principal payments on long-term debt (2,465,000) (51,769) (2,516,769)
Interest payments on long-term debt (11,390,647) - (11,390,647)

Net Cash Used in Capital and Related Financing Activities (14,070,726) (559,888) (14,630,614)

Cash Flows from Investing Activities:
Investment gain (loss) 2,130,531 123,044 2,253,575

Net Cash Provided by Investing Activities 2,130,531 123,044 2,253,575

Net Increase (Decrease) in Cash and Cash Equivalents (1,493,712) 1,542,057 48,345

Cash and Cash Equivalents at Beginning of Year 52,704,665 9,293,842 61,998,507

Cash and Cash Equivalents at End of Year 51,210,953$     10,835,899$     62,046,852$     

Cash and investments 35,373,051$     10,835,899$     46,208,950$     
Cash and investments restricted 15,837,902 - 15,837,902

Total reported on Statement of Net Position 51,210,953 10,835,899 62,046,852

Cash and cash equivalents at end of year 51,210,953$     10,835,899$     62,046,852$     

Operating Income (Loss) (5,841,567)$     224,154$          (5,617,413)$     
Adjustments to Reconcile Operating Income (Loss) to
Net Cash Provided by Operating Activities:

Depreciation 12,738,571 1,041,376 13,779,947
(Increase) decrease in accounts receivable (1,150,035) 53,244 (1,096,791)
(Increase) decrease in inventory 754 (6,186) (5,432)
(Increase) decrease in prepaid assets 59,945 (32,825) 27,120
(Increase) decrease in due from City of Pasadena (41,948) - (41,948)
(Increase) decrease in deferred outflows related to net pension liability 220,627 10,225 230,852
Increase (decrease) in accounts payable, other liabilities and accrued expenses 1,094,371 499,228 1,593,599
Increase (decrease) in due to the City of Pasadena (718,913) 225 (718,688)
Increase (decrease) in deposits 1,482,643 3,744 1,486,387
Increase (decrease) in deferred revenue (1,357,489) 66,100 (1,291,389)
Increase (decrease) in compensated absences 528 (13,371) (12,843)
Increase (decrease) in net pension liability (97,567) (3,242) (100,809)
Increase (decrease) in deferred inflows related to net pension liability 5,566 184 5,750

Net Cash Provided by Operating Activities 6,395,486$       1,842,856$       8,238,342$       

Non-Cash Investing, Capital, and Financing Activities:
City prepayment of deferred refunding charge 739,500$          -$                     -$                     

Rose Bowl TotalGolf Course

Reconciliation of Cash and Investments to Amounts 
Reported on the Statement of Net Position:

Reconciliation of Operating Income (Loss) to Net Cash 
Provided by Operating Activities:

The accompanying notes are an integral part of these financial statements.
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ROSE BOWL OPERATING COMPANY 
 
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2019 
 
Note 4: Long-Term Debt (Continued) 

 
Pledge of Stadium Revenues 
 
In accordance with the Company’s bond indenture, the Company has pledged all of the future 
revenues to secure repayment of the aforementioned bonds. Proceeds from the bonds 
provided financing for the current construction at the Rose Bowl Stadium. The bonds are 
payable from net revenues and are payable through maturity. Annual principal and interest 
payments on the bonds are expected to require less than 67% of net revenues. The total 
principal and interest remaining to be paid on the bonds are $392,906,771. Principal and 
interest paid for the current year and total net revenues were $13,855,647 and $42,516,773, 
respectively. 

 
 Golf Course  
 
 Long-Term liabilities for the year ended June 30, 2019, are as follows: 
 

Balance at     
July 1, 2018

Additions/ 
Accretions

Deletions/ 
Amortizations

Balance at     
June 30, 2019 Due in One Year

Golf Equipment Finance 776,530$         -$                      (51,769)$           724,761$          (51,769)$            

Compensated Absences 21,611             10,222               (23,593)             8,240               (6,875)                

Total Long-Term Liabilities 798,141$         10,222$             (75,362)$           733,001$          (58,644)$             
 

Golf Equipment Finance 
 
On June 15, 2018, the Company entered into an agreement with American Golf Corporation 
to finance $776,530 worth of golf equipment to be paid over a 15 year period at $51,769 per 
year. There is no interest charged on this purchase. 
 

Note 5: Net Position 
 
 Net position for the Rose Bowl Stadium at June 30, 2019, consisted of the following: 
 

Net investment in capital assets:
Property, plant and equipment, net 176,913,492$   
Less:
Outstanding debt and related inflows and outflows 
issued to construct capital assets, adjusted for 
accretion on capital appreciation bonds of $8,823,978. (199,147,099)    
Add:
Capital projects - unspent bond proceeds 15,837,902       

Total net investment in capital assets (6,395,705)        

Unrestricted net position (designated):
Designated for future CIP and major maintenance 4,363,029         
Designated for debt service 15,819,837       

Total designated net position 20,182,866       

Undesignated net position (20,025,346)      
Total unrestricted net position 157,520           

Total net position (6,238,185)$      
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ROSE BOWL OPERATING COMPANY

COST SHARING MULTIPLE-EMPLOYER PLANS
SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (5)

2015 2016 2017 2018 2019

Proportion of the Net Pension Liability (Asset) 0.02717% 0.07266% 0.06766% 0.06821% 0.06867%

Proportionate Share of the Net Pension Liability (Asset) 1,690,891$ 1,993,478$ 2,350,455$ 2,688,676$ 2,587,867$

Covered Payroll 1,698,925$ 2,561,068$ 3,021,221$ 3,397,665$ 4,200,830$

Proportionate Share of the Net Pension Liability (Asset) as 
Percentage of Covered Payroll 99.53% 77.84% 77.80% 79.13% 61.60%

Total Plan Fiduciary Net Position as a Percentage of the Total
Pension Liability 76.63% 78.40% 75.87% 75.39% 77.69%

Notes to Schedule:

Changes of Assumptions:

Benefit Changes:
There were no changes to benefit terms that applied to all members of the Public Agency Pool. However, individual employers in the Plan may have provided a
benefit improvement to their employees by granting Two Years Additional Service Credit to members retiring during a specified time period (a.k.a. Golden
Handshakes). Employers that have done so may need to report this information as a separate liability in their financial statement as CalPERS considers such
amounts to be separately financed employer-specific liabilities. These employers should consult with their auditors.

In 2017, the accounting discount rate reduced from 7.65 percent to 7.15 percent. In 2016, there were no changes. In 2015, amounts reported reflect an adjustment of
the discount rate from 7.5 percent (net of adminstrative expense) to 7.65 percent (without a reduction for pension plan adminstrative expense.) In 2014, amount
reported were based on the 7.5 percent discount rate.

(1) Historical information is required only for measurement for which GASB Statement No. 68 is applicable. Fiscal Year 2015 was the first year of implementation,
therefore only five years are shown.

In 2018, demographic assumptions and inflation rate were changed in accordance to the CalPERS Experience Study and Review of Actuarial Assumptions December
2017. There were no changes in the discount rate.
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ROSE BOWL OPERATING COMPANY

COST SHARING MULTIPLE-EMPLOYER PLANS
SCHEDULE OF PLAN CONTRIBUTIONS
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (5)

2015 2016 2017 2018 2019

Actuarially Determined Contributions 324,587$    317,561$    371,534$    403,984$    470,264$    
Contribution in Relation to the Actuarially Determined Contribution (324,587) (317,561) (371,534) (403,984) (470,264)
Contribution Deficiency (Excess) -$                -$                -$                -$                -$                

Covered Payroll 1,783,888$ 2,561,068$ 3,397,665$ 4,200,830$ 3,280,155$

Contributions as a Percentage of Covered Payroll 18.20% 12.40% 10.93% 9.62% 14.34%

Note to Schedule:

Valuation Date:

Methods and  assumptions used to determine contribution rates:
Actuarial Cost Method Entry Age Normal Cost Method
Amortization method Level percentage of payroll, closed
Assets valuation method Market Value
Discount Rate 7.15% (net of administrative expenses)
Projected Salary Increases

Inflation 2.50%
Payroll Growth 3.00%
Individual Salary Growth

(1) Historical information is required only for measurement for which GASB Statement No. 68 is applicable. Fiscal Year 2015 was the first year of
implementation, therefore only five years are shown.

June 30, 2018

3.30% to 14.20% depending on Age, Service, and type of
employment.

A merit scale varying by duration of employment coupled with
an assumed annual inflation of 2.75% and an annual
production growth of 0.25%.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

 
To the Board of Directors 
Rose Bowl Operating Company  
Pasadena, California  
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the business-type 
activities of the Rose Bowl Operating Company (the Company), a component unit of the City of Pasadena, 
California, as of and for the year ended June 30, 2019, and the related notes to the financial statements, 
which collectively comprise the Company’s basic financial statements, and have issued our report thereon 
dated December 10, 2019. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Company’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we 
do not express an opinion on the effectiveness of the Company’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 

 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Company’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

44
203 N. Brea Blvd., Suite 203           Brea, CA 92821          Phone: 714.672.0022

An Association of 
Independent Accounting Firms 



 
To the Board of Directors 
Rose Bowl Operating Company  
Pasadena, California 
 

 

Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Company’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with  
Government Auditing Standards in considering the Company’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 
 

 
Brea, California 
December 10, 2019 
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