RESOLUTION NO.

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PASADENA
AUTHORIZING THE EXECUTION AND DELIVERY OF A LEASE
SCHEDULE NO. 1000145982, AN ESCROW AGREEMENT, AND
RELATED INSTRUMENTS, AND DECLARING ITS INTENTION TO
REIMBURSE ITSELF FROM THE PROCEEDS OF ONE OR MORE
TAX-EXEMPT FINANCINGS FOR CERTAIN EXPENDITURES MADE
AND/OR TO BE MADE IN CONNECTION WITH THE ACQUISITION,
CONSTRUCTION AND EQUIPPING OF CERTAIN PUBLIC SAFETY
RADIO COMMUNICATION SYSTEM

WHEREAS, the City of Pasadena (the “Lessee”) is a political subdivision of the State in
which Lessee is located (the “State”) and is duly organized and existing pursuant to the
constitution and laws of the State.

WHEREAS, pursuant to applicable law, the governing body of the Lessee (“Governing
Body”) is authorized to acquire, dispose of and encumber real and personal property, including,
without limitation, rights and interests in property, leases and easements necessary to the
functions or operations of the Lessee.

WHEREAS, the Governing Body hereby finds and determines that the execution of one
or more lease-purchase agreements (“Equipment Leases”) in the principal amount not exceeding
the amount of $6,800,000 (“Principal Amount”) for the purpose of acquiring the property
generally described below (“Property”) and to be described more specifically in the Equipment
Leases is appropriate and necessary to the functions and operations of the Lessee.

Brief Description Of Property: See Attached Schedule A

WHEREAS, JPMorgan Chase Bank, N.A. (“Lessor™) is expected to act as the lessor
under the Equipment Leases.

WHEREAS, the Lessee may pay certain capital expenditures in connection with the
Property prior to its receipt of proceeds of the Equipment Leases (“Lease Purchase Proceeds™)
for such expenditures and such expenditures are not expected to exceed the Principal Amount.

WHEREAS, the U.S. Treasury Department regulations do not allow the proceeds of a
tax-exempt borrowing to be spent on working capital and the Lessee shall hereby declare its
official intent to be reimbursed for any capital expenditures for Property from the Lease Purchase
Proceeds.
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NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
AS FOLLOWS:

Section 1. Either the City Manager or the Director of Finance (each an “Authorized
Representative™) acting on behalf of the Lessee is hereby authorized to negotiate, enter into,
execute, and deliver one or more Equipment Leases in substantially the form set forth in the
document presently before the Governing Body, which document is available for public
inspection at the office of the Lessee. Each Authorized Representative acting on behalf of the
Lessee is hereby authorized to negotiate, enter into, execute, and deliver such other documents
relating to the Equipment Lease (including, but not limited to, escrow agreements) as the
Authorized Representative deems necessary and appropriate. All other related contracts and
agreements necessary and incidental to the Equipment Leases are hereby authorized.

Section 2. By a written instrument signed by any Authorized Representative, said
Authorized Representative may designate specifically identified officers or employees of the
Lessee to execute and deliver agreements and documents relating to the Equipment Leases on
behalf of the Lessee.

Section 3. The aggregate original principal amount of the Equipment Leases shall not
exceed the Principal Amount and shall bear interest as set forth in the Equipment Leases and the
Equipment Leases shall contain such options to purchase by the Lessee as set forth therein.

Section 4. The Lessee's obligations under the Equipment Leases shall be subject to
annual appropriation or renewal by the Governing Body as set forth in each Equipment Lease
and the Lessee’s obligations under the Equipment Leases shall not constitute a general
obligations of the Lessee or indebtedness under the Constitution or laws of the State.

Section 5. The Governing Body of Lessee anticipates that the Lessee may pay certain
capital expenditures in connection with the Property prior to the receipt of the Lease Purchase
Proceeds for the Property. The Governing Body of Lessee hereby declares the Lessee’s official
intent to use the Lease Purchase Proceeds to reimburse itself for Property expenditures. This
section of the Resolution is adopted by the Governing Body of Lessee for the purpose of
establishing compliance with the requirements of Section 1.150-2 of Treasury Regulations. This
section of the Resolution does not bind the Lessee to make any expenditure, incur any
indebtedness, or proceed with the purchase of the Property.

Section 6. As to each Equipment Lease, Lessee hereby designates each Equipment Lease
as a “qualified tax-exempt obligation” for the purposes of and within the meaning of Section
265(b)(3) of the Internal Revenue Code of 1986, as amended (“Code”) and Lessee reasonably
anticipates that the total amount of Section 265 Tax-Exempt Obligations to be issued during the
current calendar year by Lessee, or by an entity controlled by Lessee or by another entity the
proceeds of which are loaned to or allocated to Lessee for purposes of Section 265(b) of the
Code will not exceed $10,000,000. “Section 265 Tax-Exempt Obligations™ are obligations the
interest on which is excludable from gross income of the owners thereof under Section 103 of the
Code, except for private activity bonds other than qualified 501(c)(3) bonds, both as defined in
Section 141 of the Code.
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Section 7. This Resolution shall take effect immediately upon its adoption and approval.

ADOPTED at a regular meeting of the City Council of the City of Pasadena this
day of December, 2019, by the following vote:

AYES:

NOES:

ABSENT:

ABSTAIN:

APPROVED AS TO FORM: ATTEST:

Michele Beal Bagneris
City Attorney

Mark Jomsky
City Clerk

APPROVED AS TO FORM:

!

e

( /—-‘_"'-‘—\J
y Kim
Nixon Peabody LLP
Special Counsel
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SCHEDULE A

Description of Equipment

The radio equipment purchased from Motorola Solutions, Inc. will consist of 288
vehicle radios for both Police and Fire vehicles, as well as 405 portable (hand-
held) radios for Police and 255 portable (hand-held) radios for Fire. The
APX8000EX model radio will be purchased for Police personnel and the
APX8000HEX model radio will be purchased for Fire personnel. The new radios
will cover four frequency bands for effective agency interoperability. The new
radios also meet MIL-STD 810 C, D, E, F, G ratings, which ensures reliability in the
most extreme environments. The model of radios purchased will feature a Top
Display Plus: Full Bitmap Color LCD Display, 4 Lines of Text X 14 Characters, 2 Lines
of Icons, 1 Menu Line X 3 Menus, White Backlight; Backlight Keypad: 3 Soft Keys, 4
Direction Navigation Key, 4x3 Keypad, and Home and Data Buttons. They will
also feature Multiple Encryption Algorithms AES, DES, ADP with up to 128 keys so
sensitive information stays protected from scanners and eavesdroppers along
with P25 Radio Authentication, which ensures only valid users can access the
system.




