
Agenda Report 

December 12, 2016 

TO: Honorable Mayor and C1ty Council 

THROUGH: F1nance Comm1ttee 

FROM: F1nance Department 

SUBJECT: APPROVAL OF COMMITMENT OF GENERAL FUND BALANCE FOR 
THE GENERAL FUND EMERGENCY CONTINGENCY COMMITMENT 
FOR FISCAL YEAR 2017 

RECOMMENDATION: 

It 1s recommended that the C1ty Council 

1 Fmd that the recommended act1on IS exempt from the Callforma Environmental 
Quality Act ("CEQA") pursuant to State CEQA GUidelines Sect1on 15061 (b )(3), and 

2 Adopt a resolution approv1ng the C1ty of Pasadena General Fund Emergency 
Contingency commitment of fund balance of the General Fund for F1scal Year 2017 
1n the amount of $36,451 ,483 

BACKGROUND: 

In 2008, the C1ty Council approved an Increase from 8 percent to 10 percent of General 
Fund Balance for an Emergency Contingency Comm1tment of the General Fund to be 
used for unforeseen emergenc1es such as the 2011 wmd storm event In August 2011, 
the C1ty Council approved enhancements to the City's Fund Balance Po hey wh1ch 
established a goal of a 20 percent Emergency Contmgency Comm1tment to be phased 
1n over t1me Based on the prelim mary FY 16 results, 1t 1s ant1c1pated that there 1s a 
surplus to support an add1t1onal mcrease to the General Fund Emergency Contmgency 

The C1ty's Fund Balance Polley Implemented Government Accounting Standards Board 
(GASB) Statement No 54, Fund Balance Report1ng and Government Fund Type 
Def1n1t1ons GASB Statement No 54 d1v1des fund balance mto f1ve categones 
nonspendable, restncted, committed, ass1gned, and unassigned It also requ1res formal 
act1on by the C1ty Council to comm1t fund balance annually 
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This action formally commits a fund balance of approximately 15.3 percent of the FY 
2017 appropriations as General Fund Emergency Contingency Committed fund balance 
for Fiscal Year 2017, or $36,451 ,483. This increases the commitment by $3,000,000 
which is based on an estimated anticipated surplus for FY 2016. The recommendation 
is consistent with the current City Fund Balance Policy goal of increasing reserves until 
a 20 percent General Fund Emergency Contingency fund balance is attained. Upon 
completion of the City annual audit and presentation of the City's Comprehensive 
Annual Financial Report, staff will return with information on ending General Fund 
balance for consideration of additional funding of the Emergency Contingency 
Commitment. Staff will also return in June for a final FY17 recommendation as is done 
each year pursuant to GASB 54. 

The commitment levels since the implementation of GASB Statement No. 54 are: 
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COUNCIL POLICY CONSIDERATION: 

The Ctty Counctl's strategtc planmng goal of mamtatnmg ftscal responstbthty and 
stabthty wtll be advanced by the commitment of General Fund Balance for Emergency 
Contmgency 

ENVIRONMENTAL ANALYSIS: 

The proposed actton has been determined to be exempt from the Cahforma 
Environmental Quality Act ("CEQA") pursuant to State CEQA Guidelines Section 15061 
(b)(3), the general rule that CEQA applies only to projects whtch have the potenttal for 
caus1ng an stgn1f1cant effect on the environment Where 1t can be seen wtth the 
certainty that there ts no posstbthty that the activity In question may have a slgntftcant 
effect on the environment, the act1v1ty ts not subject to CEQA Such Is the case w1th the 
proposed commitment of funds to the General Fund Emergency Contingency, wh1ch 
does not propose any phys1cal changes to the environment and does not Involve any 
commitment to any spectftc project 
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FISCAL IMPACT: 

There ts no dtrect ftscal tmpact as a result of thts actton, and thts actton wtll not have 
tndtrect or support cost requirements There 1s no ant1c1pated tmpact to other 
operational programs or capttal proJects as a result of th1s actton Whtle there 1s no 
direct f1scal tmpact of committing fund balance and the amounts reported as total fund 
balance are not altered, the reporting of the IndiVIdual components that make up total 
fund balance are changed 

Prepared by 

/~5../S 4 
Robert S Ridley V 
Controller 

Approved by 

~ 
STEVE MERMELL 
C1ty Manager 

Respectfully submitted, 

MA~~WORTH 
Director of Finance 


