~ RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PASADENA ADOPTING . |
A STATEMENT OF OVERRIDING CONSIDERATIONS  IN CONNECTION WITH THE
ARROYO SECO MUSIC AND ARTS FESTIVAL PROJECT

Section 1. The .CalifOrnta Environmental Quality Act (CEQA) requires th’e
decnslon maklng agency to balance the economic, Iegal somal technologlcal or other
benet" ts of a project agalnst |ts unavoidable enVIronmentaI effects when determining
whetherto approve a project. If the. spe0|f c:economic, legal, socral technological or
other benefits of a proposed prOJect outweigh the unavotdable adverse enV|ronmental B
effects, those effects may be_oonsidered “acceptabl‘e” (State CEQA Guideiine‘s § |
1;5993[a]')L Wnen the lead age'ncy a"p'p.roves a project whioh will result in the OCourrenoe
of significant effeots which are identified in the Final EtR but a_re_ not'avoided or
su'bstantialkly' lessened, the.agency must state, in writing', the specific reasons to support
- its actio'ns based on the Final EIR an.d/ovr other informatton in the record. The statement
of overrldlng conS|derat|ons must be supported by substantlal evidence in record (State :

CEQA Gundellnes § 15093 [b])

'Se‘ction 2. On April 4,2016, thve City Council held a duIy noticed public hearing |
to conS|der the project proposed by Anschutz Entertalnment Group (AEG) (Appllcant)
and proposes to enter into a Llcense Agreement W|th the Rose Bowl Operatlng

Company (RBOC) to host a 3- day Arroyo Seco Musnc and Arts Festlval (the Festlval or

E



Project) on an annual beisis at the Rose Bowl Stadium complex and portions of
) Bro‘gkside" Golf Coufse. -The Agreement would extend over 10 'YGars; with two 5 year
renewal .opt‘ions,:for.a total of 20 years. The Projé‘ct wquld_requi'i_e,ame"nding tn'e“ |
Pasad.ena Municipal Code (PMC), Chapter 3.‘32,"‘Arr0yo Seco Public Lands -
Ordinance,” to increase the nnmber of displacement events and authorizé amplified
sound and ,incre'ased uses on the Brookside Golf Course to accommodate the Festival
| (the Amendment). The proposed Amendment has the efi’ect of memor_iaiizing the .
current praciic"e of allowing eyents beyond golf and parking to occur 6n the Brookside
Golf Courise. At the hearing, the City Cbuncil also considered the Finai ‘Environmental
‘ Iin;’iact Report (the Final EIR) that was‘preparéd for the Project and certified the Final
EIR by adopting Resolution No. . The Final EIR concluded, and the 'Cify Council
found, that ‘the Proje'ct would resuli in signifibant unmitigabie impacts in the aréas of air

quality, greenhouse gas emissions, noise, recreation, and traffic. .

Sectio‘n‘ 3. During the publid hearing on the ProjéCt, the 'City Council re‘éeived"‘
.oral and written' evidence concérning the enVironmentaI imbabts of the Project and the
benefits of the Project. This eyidenCe inc‘:IUd‘ed th’e Final EIR, including the public |
qornments ébout environmental impacts tnat were made on the draft EIR prepareci for
the Project. This evidence also includéd the significant benefits tnat would 'acérue to the_ |
- City in the event of approval and implementation of the Prdject. Those' benefits include,

but are not Iimitéd to, the foll_owing:



.' ‘e The Festival is projected to ‘geher‘at‘tia bé‘t_weé,n $9'0 million and $106 million over =
the propdéed 20-yéa‘n' p_ériod. :Thev revenues éré Acru-cia'l_to ‘svtabil‘iz'ing; fheARB"OjC
Aope’fating'_budgAet; currently at $40vmillibn 'ahnuél_ly, in addi‘tion,;to.“funding fufur’e

cé'pitali.improvémehts fdr the Rose Bowl' Stadium,‘ Which, th_roughéOZO, are

proje'éted to cost appro’x’im_ately $19 million. 7.'_hev funding of the RB‘OC’s capital

impfoverﬁent budgé_t is of UtMQst importance, - asl | such 'im.p-rovements” will .
maintain the iconié and histdric stadium for'gener_ations to come.

| o. As pért of this revenué, AEG will bay RBOC a dneftime capitall

_ iAnﬁprO\/le‘ment éqhtributioh of $3.3 rﬁillion. The cohfribut_ion at renéWaI at

| year 10 will be $2.25 million, and at renéwal ét year 15 will be $2.5 million.

. ‘_An Ec.:on‘c)mric Ifhpéét Study of the Festival pfojected a tétal of $385' million in -

'potential overallvéconbrﬁic bénefits to the City over the Iier of the Festival,
including $1'2A1‘ million of ihcréméntal slpending‘ by atte‘r.]de'es, '$157 million |
, Vin’c‘rem_enfavl spehding* by e"\}e,_nf.br'gan'i'zér's, 1and“addiﬁonal indirect and induced |
' -benéfjts_ of va'ppvroxifna’tely $106 million. }These annticipated impacts wbuld grow’
over time, béginhing in the first year of the event at $83 milliqnl and UItimaté]y
'incr"ea'singto $25.9vmillion in yeaf 20 of the Festivél.

. The FeéfiVai'Will also Qerie'réfé” jobs for PéSadéha residents. While the exact
number of Pasadena residents who will work the Festival cannot be,pfedicted at
lthis. time, Rbse B_owl events in 2015 cvreate‘d more than 600‘jdbs for Pasadena

residents overall.



. AEG WI|| |ncIude a $1 00 per ticket per day fee for each tlcket sold to the Festlval “

| WhICh shall be payable to RBOC and may be used in part for Arroyo upgrades- -
and restoratlon | | |

o The City will collect an adm|SSIon tax (currently $1.61 per.p.ald tlcket) trom each

ticket sold ThIS money will go toward the C|ty s General Fund.

-NOW THEREFORE BE IT RESOLVED THAT, the City Council acknowledges
}the envrronmental effects ldentlfled in the Final EIR and elsewhere in the record of
procee‘dlngs but finds that the beneflts of the Prolect outwelgh the srgnlﬂCant a‘nd
| _' unavordable |mpacts identified in the Flnal EIR and the record of proceedrngs In
,maklng this finding, the C|ty Council has balanced the benefits of the Project agalnst its
unav0|dable |mpacts and mdrcates its W|II|ngness to accept those adverse |mpacts The
_Clty Councn flnds that the beneflts of the Project set forth in Sectlon 3 above,
“independent of the other beneﬁts, warrant approvalrof the Project despite each and

every unavoidable environmental impact of the Project.



(

"Adopted at the e meetmg of the C|ty Councn on the e day of

2016 by the folIowmg vote

) . |
AYES: ‘
'NOES: o o o -
~ ABSENT: | |
ABSTAIN:
Mark Jomsky, CMC
City Clerk
- APPROVEDAS TO‘FORM:
Theresa E. Fuentes o - | o . DA
- Assistant City Attorney .
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