RESOLUTION NO.

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
PASADENA ADOPTING A STATEMENT OF OVERRIDING
CONSIDERATIONS IN  CONNECTION  WITH AN
AMENDMENT TO THE ARROYO SECO PUBLIC LANDS
ORDINANCE AND THE TEMPORARY USE OF THE ROSE
BOWL STADIUM BY THE NATIONAL FOOTBALL LEAGUE

Section 1. The Califorﬁia Environmental Quality Act (“CEQA”) requires the decision-
making agency to balance the economic, legal, social, technological or other benefits of a project
against its unavoidable environmental impacts when determining whether to approve a project.
If the benefits of the project outweigh the unavoidable adverse impacts, those impacts may be
considered acceptable. CEQA requires the agency to provide written findings supporting the
specific reasons for considering a project acceptable when significant impacts are unavoidable.

Such reasons must be based on substantial evidence in the administrative record.

Section 2. On November 19, 2012, the City Council held a duly noticed public hearing
to consider an amendment to the Arroyo Seco Public Lands Ordinance to temporarily allow up to
thirteen additional displacement events to occur annually at the Rose Bow! in connection with a
potential lease to the National Football League (the “Project”™). At the hearing, the City Council
also considered the Final Environmental Impact Report (the “Final EIR”) that was prepared for

the Project and certified the Final EIR by adopting Resolution No. .

Section 3. During the public hearing on the Project, the City Council received oral and
written evidence concerning the environmental impacts of the Project and the benefits of the
Project.  This evidence included the Final EIR, including the public comments about
environmental impacts that were made on the draft environmental impact report prepared for the
Project. This evidence also included a letter and written report from Barrett Sports Group,
attached hereto as Exhibit A, which describes the revenue potential of a temporary lease of the
Rose Bowl to an NFL team. The City Council finds the letter and report from Barrett Sports

Group to be credible.

Section 4. As indicated in the analysis provided by Barrett Sports Group, the Rose Bowl

Operating Company (the “RBOC”) could reasonably expect to generate approximately five
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million dollars per year from the NFL’s interim use of the Rose Bowl and, depending on
circumstances surrounding the negotiations, could generate as much as ten million dollars per
year. The RBOC could also expect that the NFL will be responsible for game day and related
expenses. This revenue would play a significant role in bridging the funding gap associated with

the Rose Bowl renovation project.

NOW THEREFORE, BE IT RESOLVED THAT, the City Council acknowledges the
environmental impacts identified in the Final EIR and elsewhere in the record of proceedings,
but finds that the economic benefits of the Project outweigh the significant and unavoidable
impacts identified in the Final EIR and the record of proceedings. In making this finding, the
City Council has balanced the benefits of the Project against its unavoidable impacts and
indicates its willingness to accept those adverse impacts. The City Council finds that the benefits
of the Project set forth in Section 4 above, independent of any other benefits, warrant approval of

the Project notwithstanding the unavoidable environmental impacts of the Project.

Adopted at the meeting of the City Council on the ___ day of , 2012

by the following vote:

AYES:
NOES:
ABSENT:
Mark Jomsky, CMC
ABSTAIN: City Clerk

APPROVED AS TO FORM:

S TS

Theresa E. Fuentes
Assistant City Attorney
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BARRETT SPORTS GROUE, LLC

November 5, 2012

City Council

City of Pasadena

Pasadena City Hall

100 N. Garfield Avenue

Pasadena, CA 91109

Re:  Interim NFL Lease Analysis

Dear Members of the Pasadena City Council:

Barrett Sports Group, LLC (“BSG”) is pleased to present our findings to the City of Pasadena
(“City”). It is our understanding that the City is currently considering a proposed amendment to
the Arroyo Seco Lands Ordinance, which would allow an NFL team to use the Rose Bowl
Stadium on an interim basis. Per City staff’s request, we have estimated the potential revenue
that could be generated by the NFL’s temporary use of the Rose Bowl Stadium to the Rose Bowl
Operating Company (“RBOC”). The full analysis is enclosed with this letter as Attachment A.

In preparing this analysis, we considered and/or reviewed several interim NFL stadium
situations, including the following:

e Minnesota Vikings — TCF Bank Stadium (University of Minnesota) (4greement Not
Finalized)

e New Orleans Saints — Tiger Stadium (Louisiana State University)

e New Orleans Saints — Alamodome (San Antonio)

e San Diego Chargers — Sun Devil Stadium (Arizona State University)

e Chicago Bears — Memorial Stadium (University of Illinois, Urbana-Champaign)
e Seattle Seahawks — Husky Stadium (University of Washington)

e Tennessee Titans — Vanderbilt Stadium (Vanderbilt University)

e Tennessee Titans — Memphis Liberty Bowl (Lease Not Available)

e Carolina Panthers — Clemson Memorial Stadium (Clemson University)

We have considered key financial and operating terms for the interim NFL stadium leases (as
available) including, but not limited to:

s Rental Payments
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Members of the Pasadena City Council
November 5, 2012
Page 2

e Taxes/Surcharges

e Revenue Sharing

» Expense Responsibility
o Upfront Investment

We have considered the historical precedent established by these comparable situations as one
way to estimate the potential revenue that the RBOC may realize from the temporary use of the
Rose Bowl Stadium by an NFL team. Each of the previous interim NFL lease situations was
unique and must be considered in the appropriate context.

The NFL interim lease/deal structure, and resulting RBOC revenue generating potential, will
depend on numerous factors, including competition and interest from other regional stadium
alternatives, the specific NFL team, and the NFL permanent stadium location/developer, among
others. Although it is difficult to estimate with certainty the revenue-generating potential of a
proposed deal given the numerous unknowns at this time, we believe RBOC could reasonably
expect to generate approximately five million dollars per year from the NFL’s interim use of the
Rose Bowl Stadium and depending on the various circumstances and the alternative regional
stadium options at the time of negotiations, it is possible that the RBOC could generate as much
as ten million dollars per year under the right conditions. In addition, the RBOC could expect
that an NFL team would be responsible for game day and related expenses. Please see
Attachment A for a discussion of key considerations regarding the potential revenue that may be
realized by the RBOC.

At the request of City staff, we also evaluated the potential feasibility of Alternative #2 — the
Reduced Attendance Alternative — set forth in the draft Environmental Impact Report (“EIR™)
that examined the temporary use of the Rose Bowl Stadium by an NFL team. Alternative #2
limits the attendance at the Rose Bowl Stadium to 50,000 for NFL events. In our opinion, it is
highly unlikely that an NFL team would agree to lease the Rose Bowl if attendance were limited
to 50,000 per game. Since the 2009 season, the NFL average per game announced attendance
has been approximately 67,300. The Rose Bowl Stadium’s capacity is currently approximately
92,500, and will be reduced to approximately 88,000 after the current renovation is complete. A
stadium with an artificial maximum attendance of only 50,000 would have a significant negative
impact on the ability of an NFL team to generate stadium-related revenues. In addition, limiting
attendance to 50,000 in a stadium with a capacity of approximately 88,000 would negatively
impact the fan experience. The league would likely also have concerns about a limit on
attendance in terms of its national television arrangements and the potential impacts resulting
from televising a game in a stadium that is only partially filled or, alternatively, not televising a
game in the nation’s second largest television market as a result of the league’s television
blackout policy. As a result, we believe a 50,000 limitation on attendance at the Rose Bowl
Stadium would render the Rose Bow] option infeasible, particularly given the seating capacities
at other regional stadiums.




Members of the Pasadena City Council
November 5, 2012 '
Page 3

Thank you for the opportunity to assist you in this project. For your reference, we have attached
our resumes to this letter, as well as the more detailed analysis mentioned above. If you have
any questions regarding our analysis, please feel free to contact me.

Sincerely,

Barrett Sports Group, LLC

BY: DanielS. Barrett
Daniel S. Barrett

TITLE: Principal

Enclosures
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