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Agenda Report 

October 24, 2011 

TO: Honorable Mayor and City Council 

FROM: Director of Finance 

SUBJECT: TAX EQUITY AND FISCAL RESPONSIBILITY ACT 
(TEFRA) PUBLIC HEARING, APPROVAL OF 
MEMBERSHIP AGREEMENT WITH THE CALIFORNIA 
MUNICIPAL FINANCE AUTHORITY, AND ADOPTION OF A 
RESOLUTION APPROVING THE ISSUANCE OF 
$27,900,000 OF CALIFORNIA MUNICIPAL FINANCE 
AUTHORITY REVENUE OBLIGATIONS FOR THE BENEFIT 
OF MARANATHA HIGH SCHOOL 

RECOMMENDATION: 

It is recommended that the City Council: 

1. Conduct a Tax Equity and Fiscal Responsibility Act public 
hearing; and 

2. Adopt a resolution approving, authorizing and directing execution of a 
Joint Exercise of Powers Agreement relating to the California 
Municipal Finance Authority (the "CMFA") and approving the 
issuance of revenue bonds or execution of a loan transaction by the 
CMFA for the purpose of financing or refinancing the acquisition, 
construction and improvement of certain facilities for the benefit of 
Maranatha High School (the "Borrower"). 

BACKGROUND: 

Maranatha High School (the "Borrower") requested that the California Municipal 
Finance Authority (CMFA) issue revenue bonds or execute a loan transaction in 
a principal amount not to exceed $27,900,000 (the "Bonds") for the purposes of 
(i) refinancing certain outstanding revenue bonds (the "Prior Bonds") which were 
issued to (a) refinance certain existing indebtedness of the Borrower in the 
amount of approximately $21 million, the proceeds of which were used to finance 
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the cost of acquiring, constructing and equipping the existing campus of the 
Borrower's educational facilities located at 169. S. St. John Avenue, Pasadena, 
California 91105 (the .. Existing Facilities .. ); (b) finance the costs of acquisition, 
construction, improvement, renovation, remodeling, furnishing and equipping of 
certain educational facilities and renovation and equipping of the existing 
educational facilities of the Borrower, including but not limited to the acquisition of 
properties near or adjacent to the existing campus of the Borrower, including the 
Manor Del Mar Mansion at 359 W Del Mar Blvd. and the Mayfair Mansion at 182 
S. Orange Grove Blvd., each in Pasadena, California (the .. New Facilities .. and 
together with the Existing Facilities, the "Facilities") in the amount of 
approximately $6 million; (c) fund capitalized interest on the Prior Bonds, if any; 
(d) fund any required debt service reserve fund; and (e) pay certain costs of 
issuance of the Prior Bonds. 

Since this is a refinancing, there are no outstanding permits or other City 
approvals required. All construction has been completed. The recommended 
bond issue is a refinancing for savings purposes. The new Loan issue will be 
directly placed with First Republic Bank or an affiliate and, therefore, no public 
offering of the bonds will take place. 

In order for the CMFA to have the authority to serve as the issuer of the Loan for 
the Project, it is necessary for the City of Pasadena to become a member of the 
CMFA and approve the financing. Once a member, other for-profit and nonprofit 
corporations with projects in the City of Pasadena may utilize the CMFA's 
services as well. The City of Pasadena has previously taken action to join other 
joint powers authorities such as the California Enterprise Development Authority 
(CEDA) and the California Statewide Communities Development Authority 
(

11 CSCDA 11
) and has approved several bond issues through the authorities. Once 

the City became a member of CEDA and CSCDA, TEFRA approvals did not 
require any other actions other than then public hearing and the requisite 
approval. The CMFA was created on January 1, 2004 pursuant to a joint exercise 
of powers agreement to promote economic, cultural and community 
development, through the financing of economic development and charitable 
activities throughout California. To date, over 100 municipalities have become 
members of CMFA. 

Joint powers authorities have served as issuers in conduit bond issues for many 
years. In each conduit bond issue: the local agency in which the project is 
located is required to be a member of the joint powers authority and approve the 
bond issue and the project for state and federal tax law purposes. The Joint 
Exercise of Powers Agreement provides that the CMFA is a public entity, 
separate and apart from each member executing such agreement. The debts, 
liabilities and obligations of the CMFA do not constitute debts, liabilities or 
obligations of the members executing such agreement. 
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COUNCIL POLICY CONSIDERATION: 

This action supports the City Council's strategic goal to maintain fiscal 
responsibility. 

FISCAL IMPACT: 

There is no fiscal impact to the City. The adoption of the Resolution approving 
the project and the issuance of the Loan complies with the requirements of 
Section 147(f) of the Internal Revenue Code. The City of Pasadena does not 
bear any responsibility for the tax exempt status of the Loan, the debt service on 
the Loan nor any other matter related to the Loan. 

VicE anian 

Respectfully Submitted, 

(1JJJ0~ 
ANDREW GREEN 
Director of Finance 

Deppty Director of Finance/City Treasurer 

Approved by: 

~/ 
M~K 
City Manager 

Attachment: (1) 

Joint Exercise Powers Agreement 






























