
Agenda Report 

I January 25,201 0 

TO; HONORABLE MAYOR AND CITY COUNCIL 

THROUGH: LEGISLATIVE POLICY COMMITTEE (January 20,2010) 

FROM: CITY MANAGER 

SUBJECT: LOCAL TAXPAYER, PUBLIC SAFETY AND TRANSPORTATION 
PROTECTION ACT 

RECOMMENDATION: 

It is recommended that the City Council adopt a resolution in support of the Local 
Taxpayer, Public Safety and Transportation Protection Act and its placement on 
the November 2010 Statewide Ballot. 

BACKGROUND: 

On Tuesday, October 20, 2009, Californians to Protect Local Taxpayers and Vital 
Services, a coalition which includes the League of California Cities, local 
government, transportation and public transit leaders filed a ballot measure 
initiative - the Local Taxpayer, Public Safety and Transportation Protection Act - 
with the California Attorney General's office. The coalition is working to have this 
measure placed on the statewide ballot for November 201 0. 

Many city officials attended the League's annual conference in San Jose where 
delegates unanimously voted to support the League's co-sponsorship of a 
November 2010 ballot measure to tighten protections of city and transportation 
revenues. There was little doubt by attendees of the need for this measure after 
the state came dangerously close to taking $1 billion in local gas tax revenues 
and then actually borrowed $2 billion in local property taxes, seized billions in 
redevelopment agency funds and took $697 million of transit funds. 

The measure, if passed by voters, would close loopholes and prevent the state 
from borrowing, raiding or otherwise redirecting local government (local taxes, 
property taxes, redevelopment), transportation (HUTA and Proposition 42 funds) 
and public transit funds. With the state continuing to raid and borrow local 
government, transit and transportation funds, the proposed measure is deemed 
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necessary to protect taxpayers and the vital local government and transportation 
services that support the quality of life and the economy of local residents. 

Local Taxpaver, Public Safety and Transportation Protection Act 

The Local Taxpayer, Public Safety and Transportation Protection Act as filed by 
the coalition to protect local revenues and local services would: 

1. Prohibit the State from taking, borrowing or redirecting local taxpaver funds 
dedicated to public safetv, emergencv response and other vital local 
government services (includins redevelopment). The measure would close 
loopholes to prevent the taking of local taxpayer funds currently dedicated to 
cities, counties and special districts. It would also revoke the State's authority 
to borrow local government property tax funds or divert local redevelopment 
funds. 

2. Protect vital, dedicated transportation and public transit funds from state raids. 
The measure would prevent state borrowing, taking or redirecting of the state 
sales tax on gasoline (Prop.42 funds) and Highway User Tax on gasoline 
(HUTA) funds that are dedicated to transportation maintenance and 
improvements. It would also prevent the state from redirecting or taking public 
transit funds. 

3. Protect local taxpayers by keeping more of our local tax dollars local where 
there's more accountability to voters, and by ensuring once and for all that our 
gas taxes go to fund road improvements. The measure also reduces pressure 
for local tax and fee increases that become necessary when the State 
redirects local funds. 

4. Reform state government and enhance fiscal accountability. This measure is a 
key step in reforming California's broken budget system by restoring more 
local control and accountability. It also stops the irresponsible practice of the 
State borrowing special funds that have to be repaid with interest, which only 
puts our State further in debt. 

After hearing overwhelming support from the League's membership and receiving 
positive public opinion data from the citizen surveys, the League's Board of 
Directors voted on December 22, 2009 to join its coalition partners to move 
forward with signature gathering. The campaign was officially launched the first 
week of January, 2010 and the coalition is proceeding with collecting the 
approximately 1.1 million signatures needed to ensure receipt of the required 
694,354 valid signatures needed to qualify this constitutional amendment for the 
November 2010 statewide ballot. Grassroots organizing and fundraising will be 
paramount to the success of this measure as it moves forward. The League staff 
has contacted the Pasadena City Council and the field representatives to garner 



support from local government, public safety, business, and labor leaders who will 
assist in a massive volunteer signature gathering effort for the ballot measure. 

The key provisions of Local Taxpayer, Public Safety and Transportation 
Protection Act (Attachment 1) and the short version of the ballot measure filed 
with the Attorney General (Attachment 2) are attached. Staff will continue to keep 
City Council informed as the ballot measure moves forward. 

COUNCIL POLICY CONSIDERATION: 

Approval of the subject recommendation represents a furtherance of the 
2009/2010 Pasadena State Legislative Platform Guiding Principle - Preserve 
Local Funding - which advocates protection of existing state and local funding 
sources and the authorities that provide revenues to the City of Pasadena. 

FISCAL IMPACT: 

Passage of the initiative will provide further protection to the City's revenues. It is 
estimated the City will receive approximately $29 million in redevelopment funds 
and $2.35 million in Highway User Taxes (HUTA) in Fiscal Year 201 1. A portion of 
these funds will be at risk without passage of the initiative. 

Respectfully submitted, 

A sistant City Manager f CI y Manager 
Premred bv; 

the City Manager 

Approved by: 

A* # M AEL . BE K qty Manager 


























