
Agenda Report 

December 13,201 0 

TO: CITY COUNCIUPASADENA COMMUNITY DEVELOPMENT 
COMMISSION 

FROM: HOUSING DEPARTMENT 

SUBJECT: JOINT PUBLIC HEARING: APPROVAL OF A SUBSTANTIAL 
AMENDMENT TO THE 2008-2009 CDBG ANNUAL ACTION 
PLAN 

RECOMMENDATION: 

It is recommended that the City Council/Pasadena Community Development 
Commission, following the public hearing, adopt a resolution approving the submission, 
to the U.S. Department of Housing and Urban Development (HUD), of a Substantial 
Amendment to the 2008-2009 Annual Action Plan as described in this agenda report. 

BACKGROUND: 

As a recipient of community development and housing funds from the U.S. Department 
of Housing and Urban Development (HUD), the City is required to prepare and submit 
to HUD an Annual Action Plan. The Annual Action Plan generally describes how the 
City will utilize and distribute funds between eligible activities during the program year. 
The 2008-2009 Annual Action Plan was previously amended by the City 
Council/Pasadena Community Development Commission on June 1,2009 to include 
the distribution of federal funds available under the American Recovery and 
Reinvestment Act (ARRA) which was signed into law in 2009 to stimulate the U.S. 
economy. The Community Development Block Grant (CDBG) Entitlement Program was 
one of the Federal mechanisms employed to distribute the ARRA funding, resulting in 
an award to the City of $593,497. These funds were subsequently allocated to assist 
nine projects, including the Pasadena Enterprise Center (PEC) Solar Energy Project- 
Phase I and Pasadena Neighborhood Housing Services (PNHS) Low-flow Toilet 
Project. 

PEC was unable to move forward with the project and informed the Housing 
Department in September, 2010 of its decision to turn down the funding award. 
Additionally, PNHS has been experiencing organizational and financial challenges. 
Over the last several months the City has been working with PNHS to address these 
challenges. 
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In November 201 0, the City was notified that PNHS is exploring the option of filing 
bankruptcy. As a result of these challenges and a potential bankruptcy the City 
has rescinded the organization's CDBG-R award in the amount of $35,000. 

The Housing Department has evaluated alternatives for the reallocation of these funds 
and proposes the funds be reallocated from PEC and PNHS to Chefs Center of 
California project (formerly Mama's Small Business Kitchen Incubator) as being the use 
that provides benefits which most closely match those of the original PEC award, and 
which represents the majority of the funds previously awarded. 

As required by HUD, the proposed reallocation of funds would require a "Substantial 
Amendment" to the 2008-2009 Annual Action Plan as follows: 

The City proposes to cancel the Pasadena Enterprise Center Solar Energy Project- 
Phase I. Currently $135,124 is allocated to this project. This project was intended to 
retrofit photovoltaic solar panels on the roof of the Pasadena Enterprise Center (PEC), a 
small business incubator located at 45 N. San Gabriel Blvd. The goals of the project 
were to reduce the operating expenses of the Center, reduce the demand for electrical 
energy from the municipal utility and reduce the building's "carbon footprint1'. 

The City also proposes to cancel the Pasadena Neighborhood Housing Services High 
Efficiency Toilets Project. Currently $35,000 is allocated to this project. The project 
was intended to replace old toilets that use a large volume of water with new high 
efficiency toilets. 

The City proposes to re-program a total of $170,124 to Chefs Center of California 
(formerly Mama's Small Business Kitchen Incubator) for the replacement of the roof and 
the installation of photovoltaic solar panels. The goals of the project will be the same as 
that of the PEC project, to reduce; the operating expenses of the Incubator, the demand 
for electrical energy from the municipal utility, and the building's "carbon footprint". 

The Draft Substantial Amendment was issued for Public Review from November 29, 
2010 through December 13,2010. 

COUNCIL POLICY CONSIDERATION: 

This proposed action supports the City Council Strategic Planning Three-Year Goals 
specifically in the areas of increasing conservation and sustainability, and supporting 
the quality of life and the local economy. 
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FISCAL IMPACT: 

Approval of the subject recommendation will result in the reallocation of $1 70,124 in 
Community Development Block Grant ARRA funds from the Pasadena Enterprise 
Center Solar Energy - Phase I and Pasadena Neighborhood Housing Services High 
Efficiency Toilets projects to the Chefs Center of California project. This action will have 
no net fiscal impact on City funds. There will be no further unallocated balance of 
CDBG-R funds remaining. 

Respectfully submitted, 

Prepare-: 

Vale a in ki-Manlic M 
CDBG ~ r o F a m  Coordinator 

City Manager 

Attachments: 
Exhibit A- Substantial Amendment 
Draft of the 2008-2009 Substantial Amendment in the City Clerk's Office 



RESOLUTION NO. 

A RESOLUTION OF THE PASADENA CITY COUNCIL AUTHORIZING THE 
SUBMITTAL OF A THIRD SUBSTANTIAL AMENDMENT TO THE ANNUAL 

ACTION PLAN (2008-2009) TO ALLOW THE CITY OF PASADENA TO REPROGRAM 
$170,124 IN COMMUNITY DEVELOPMENT BLOCK GRANT RECOVERY FUNDS 

FROM THE U.S. DEPARTMENT OF HOUSING & URBAN DEVELOPMENT FOR THE 
CITY'S FISCAL YEAR 2008-2009, AND AUTHORIZATING THE CITY MANAGER TO 
EXECUTE THE THIRD SUBSTANTIAL AMENDMENT AND ALL OTHER RELATED 

DOCUMENTS, AGREEMENTS, AND CERTIFICATIONS. 

WHEREAS, the City of Pasadena ("the City") is a municipal corporation which exercises 

governmental functions and powers, and is a chartered city organized existing under the laws of 

the State of California; and 

WHEREAS, after publication of notice, a public hearing has been duly held by the City 

Council to consider 1) authorizing the submittal to the U. S. Department of Housing and Urban 

Development (HUD) of a Third Substantial Amendment to the Consolidated Plan 2008 Action 

Plan for the Community Development Block Grant Recovery (CDBG-R); and 2) authorizing the 

City Manger to execute the Third Substantial Amendment and all other related documents, 

agreements and certifications. 

NOW, THEREFORE, BE IT RESOLVED by the Pasadena City Council as follows: 

1. The terms and provisions of the Third Substantial Amendment to the Annual 

Action Plan (2008-2009) are hereby approved and the City Manager is hereby authorized and 

directed to submit the Third Substantial Amendment to the Annual Action Plan (2008-2009) to 

HUD, together with any and all other documents, assurances and certificates as are lawful and 

necessary to complete the City's reprogramming of funds and to secure the obtainment thereof 

under the Community Development Block Grant Recovery Program. 

2. The City Clerk is hereby authorized and directed for and on behalf of the City to 

attest any documents, assurances and certificates executed by the City Manager which are 



deemed necessary and appropriate by HUD to complete the City's reprogramming of funds and 

to secure the obtainment thereof under the Community Development Block Grant Recovery 

Program. 

3. That the allocation of the funds to be allocated to the City by HUD under the 

Community Development Block Grant Recovery Program, for the activities described in the 

Third Substantial Amendment to the Annual Action Plan (2008-2009) and the agenda report 

presented to the City Council at the meeting at which this resolution was adopted, are hereby 

approved by the City Council. 

Adopted at the regular meeting of the Pasadena City Council on the 1 3 I h  day of 

December 2010, by the following vote: 

AYES: 

NOES: 

ABSENT: 

ABSTAIN 

MARK JOMSKY, CMC 
CITY CLERK 

APPROVED AS TO FORM: 
/7 9 

2=Jh7 L / C _  
BRAD L. FULLER 
























