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Agenda Report

TO: CITY COUNCIL DATE: OCTOBER 27, 2008
COMMUNITY DEVELOPMENT COMMISSION

FROM: MICHAEL J. BECK, CITY MANAGER/CHIEF EXECUTIVE OFFICER

SUBJECT: JOINT PUBLIC HEARING: DRAFT CONSOLIDATED ANNUAL
PERFORMANCE AND EVALUATION REPORT (2007-2008 PROGRAM
YEAR) FOR PROJECTS FUNDED FROM COMMUNITY DEVELOPMENT
BLOCK GRANT, EMERGENCY SHELTER GRANT, HOME INVESTMENT
PARTNERSHIP ACT, AND HUMAN SERVICES ENDOWMENT FUND
PROGRAMS; CDBG REQUEST FOR PROPOSALS FOR NON-PUBLIC
SERVICES PROJECTS (2009-2010 PROGRAM YEAR)

RECOMMENDATIONS

It is recommended that City Council/Community Development Commission, following the
public hearing, take the following actions:

1. Approve the submission to the U. S. Department of Housing and Urban
Development of the Draft Consolidated Annual Performance and Evaluation
Report for the 2007-2008 Program Year for projects funded under the
Community Development Block Grant (“CDBG”), Emergency Shelter Grant,
HOME Investment Partnership Act, and Human Services Endowment Fund
programs; and

2. Authorize the issuance of the CDBG Request for Proposals for funding of
Non-Public Services Projects for the 2009-2010 Program Year.

EXECUTIVE SUMMARY

The City of Pasadena receives Community Development Block Grant (CDBG), HOME
Investment Partnership Act (HOME) and Emergency Shelter Grant (ESG) entitlement
funds from the U. S. Department of Housing and Urban Development (“HUD”) on an
annual formula basis. As a recipient of these funds the City is required to prepare a five-
year strategic plan (the “Consolidated Plan”) that identifies and prioritizes housing and
community needs, and sets forth the resources to address those needs. The Consolidated
Plan for the period 2005-2010 was approved by the City Council on June 1, 2005.
Moreover, an annual assessment of the City’s accomplishments in achieving Consolidated
Plan goals is required to be prepared and submitted to HUD. This annual assessment is
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known as the Consolidated Annual Performance and Evaluation Report (‘CAPER”). The
CAPER for the 2007-2008 Program Year contains performance assessments for a total of
37 projects and programs supported with a combination of federal funds (e.g., CDBG,
ESG, HOME) in the amount of $5.2 million and other non-federal sources (including
Human Services Endowment Funds) in the amount of $13.5 million. These
projects/programs have largely achieved specified objectives or continue to make progress
towards them and, consequently, the performance assessments presented in the CAPER
(2007-2008) on the whole, indicate that the City, in its third program year of the five-year
strategic plan period, is keeping pace with the 2005-2010 Consolidated Plan goals.

BACKGROUND

Consolidated Annual Performance and Evaluation Report (2007-2008 Program Year)

The CAPER describes how the City has utilized its federal funds - in particular, entitlement
funds under the CDBG, HOME, and ESG programs - during the 2007-2008 Program Year,
and the progress the City has made in carrying out its Five-Year (2005-2010) Consolidated
Plan. Each jurisdiction receiving CDBG/HOME/ESG funds is required to make the Draft
CAPER available for a fifteen-day public comment period where citizens are able to review
and give public comment on the report prior to its submission to HUD. The public
comment period was October 9 to October 23, 2008. As part of the public review
requirement, public notices (in English and Spanish) were published in the Pasadena
Journal and La Opinion newspapers. Copies of the draft CAPER were made available at
community centers, all branches of the public library and the Housing Department. Public
comments received will be included in the final CAPER submitted to HUD. A copy of the
Draft CAPER is on file with the City Clerk’s Office.

The Housing Department performs the oversight and program administration for the
funding received under the CDBG/ESG/HOME programs. An annual on-site monitoring
assessment (fiscal and programmatic) is conducted on each funded project. The
monitoring review is performed in accordance with the provisions of the Code of Federal
Regulations which requires the City, as grantee, to make annual determinations that all
sub-recipients are in compliance with the federal statutes and have the continuing capacity
to administer and/or implement the project for which federal assistance has been provided.
As part of the ongoing program administration, each sub-recipient is also required to
provide monthly progress/activity reports and to submit monthly invoices (including
documentation) for reimbursement of approved costs for the funded projects.

The Human Services Commission, at its regular meeting of October 8, 2008, received the
Annual Project Performance Assessment for Public/lHuman Service Projects assisted with
CDBG, ESG, and Human Services Endowment Fund (HSEF) monies for the 2007-2008
Program Year (Exhibit “A”). Although not required by federal regulations, those
Public/Human Service projects funded under the HSEF program are also included in the
Performance Assessment. The Human Services Commission has previously been
approved to operate on a two-year funding cycle and, therefore, conducts its Needs
Assessment and Program Priorities on a two-year basis. The 2009-2010 Program Year



will be the second year of the two-year cycle. Oversight and program administration for
HSEF projects is performed by the Human Services and Recreation Department

The Northwest Commission, at its regular meeting of October 23, 2008, will receive the
Annual Project Performance Assessment (2007-2008 Program Year) for CDBG Non-
Public Service Projects (Exhibit “B”) and affordable housing projects funded with HOME
monies and other public funding sources (Exhibit “C”")

These Annual Project Performance Assessments are contained in the CAPER and
represent a total of 37 projects and programs funded with CDBG, ESG, HOME and other
sources (including Human Services Endowment Funds) totaling approximately $18.7
million. These projects/programs have largely achieved specified objectives or continue to
make progress towards them and, consequently, the City is keeping pace with the
Consolidated Plan goals in the third year (2007-2008) of the five-year plan period.

CDBG Request For Proposals for Non-Public Services Projects

As in previous program years, the allocation of CDBG funds to Non-Public Services
projects for the 2009-2010 Program Year is to be conducted through a competitive process
with the City’s release of a Request For Proposals (“RFP”). Through the RFP process, the
CDBG funding recommendations for Non-Public Services projects will be prioritized in
accordance with the 2009-2010 Program Year Needs Assessment and Program Priorities
for Non-Public Services activities that were adopted by the Northwest Commission at its
regular meeting of August 28, 2008 and described as follows:

1. Housing - (Most Urgent Priority Need) Affordable housing, maintaining and
improving the current housing stock including the preservation of historical
homes and the preservation of the existing rental/affordable housing stock.
Proposals will be encouraged to address housing related activities that
complement affordable housing efforts.

2. Economic Development - (Second Most Urgent Priority Need) Public
input stressed the need for jobs and business opportunities. The emphasis
in this category was for business development, particularly the stabilization
and expansion of existing businesses in the Benefit Service Area and the
recruitment of new labor intensive businesses. Priority consideration will be
given to proposed projects demonstrating a commitment to contracting with
organizations that are committed to job training and employment of local
youth/young adults. Additionally, priority consideration will be given to
proposed projects that demonstrate cultural diversity in job training and hiring
policies/practices.



3. Code Enforcement - Code enforcement including the associated
inspections and correction of deficiencies was deemed a priority. Itis
anticipated that code enforcement together with public and/or private
improvements, are expected to arrest the decline of the area. Many
properties in the CDBG Benefit Service Area are blighted, deteriorating and
owned by absentee landlords, etc.

4. Public Facilities and Improvements (Capital Improvements) - Limited
priority consideration shall be given to public improvements within the CDBG
Benefit Service Area, (e.g., neighborhood facilities, (including parks), facilities
that serve seniors and/or persons with special needs, etc.).

5. Planning/Administration - Planning/Administration proposals, which will
analyze and develop strategies for future CDBG activities that focus on
housing revitalization and economic development; consideration under this
priority will include the provision of fair housing services. Funding will not be
recommended for planning and administration proposals which do not have a
direct emphasis on housing or economic development activities.

FISCAL IMPACT

Approval of the subject recommendations will have no direct fiscal impact. The
recommended issuance of the CDBG (Non-Public Service projects) RFP anticipates that
the City will receive an entitlement allocation of CDBG funds from the federal government
in Program Year 2009-2010, the amount of which will not be announced by HUD until later
this year. For the current Program Year 2008-2009, the City received a CDBG entitlement

amount of approximately $2.2 million.
RW submiZd,

MICHAEL J. BECK
City Manager/Chief Executive Officer

Prepared by: Concurrence:
0, Potrpen

JOHN D. DEPEW ! PATRICIA A. LANE

Program Coordinator Director, Human Services & Recreation

Acting Assistant City Manager

Attachments: Exhibits A-C
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