
Agenda Report 

DATE: October 13,2008 

SUBJECT: Residential impact Fee Information 

RECOMMENDATION: 

This report is for information only. 

BACKGROUND: 

At the City Council meeting on September 15, 2008 during the discussion of the 
grant application for the east Arroyo connector trail, the City Council requested staff 
return with an update on the Residential lmpact Fee (RIF). Specific information 
requested included: the allowable uses of the Fee; distribution of the Fee; tirneframe 
for spending the money; total collected to date; the number of new parks constructed; 
and how the Fee has been spent. 

The RIF was created in 1988 to help mitigate impacts on the park system from new 
residential development. As set forth in Chapter 4.1 7 of the Pasadena Municipal 
Code, the fee is imposed all new residential development including subdivisions, 
single-family dwelling units, multi-family dwelling units, work/live units, additions of 
new residences to preexisting construction and any other form of residences. 

On October 3, 2005, Council adopted a new RIF calculation methodology. It changed 
from a flat fee per dwelling unit to one based on the number of bedrooms within a 
residential unit. The current Fee amounts are listed below. 

Residential lmpact Fee Amounts - Effective July 1, 2008 

Number of Bedrooms Residential Impact Fee Amount 
Studio $1 5,566.64 

1 $1 6,427.77 
2 $1 8,245.02 
3 $20,981.03 
4 $25,492.66 

5 or more $28,814.50 
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lnclusiona j Housing Regulations, 
Skilled Nursing Units, or Student Housing $ 806.72 

The Fee amounts may increase annually based on the Consumer Price Index. 

Chapter 4.17.050 of the Municipal Code, defines the allowable uses for the RIF as 
"...parkland acquisition, capital improvements and maintenance." The allowable 
uses are further defined in Chapter 4.17.60 which allows the RIF to be used "...to 
develop park or recreational facilities, or targeting certain improvements for 
acquisition, construction and installation." The RIF can also be used on any school 
ground park which is the subject of a cooperative agreement between the City and 
the Pasadena Unified School District. . Chapter 4.17 does not mention "public open 
space," although the RIF cost study does support the purchase of public open space 
that will become dedicated parkland. 

Section 4.1 7.060 requires that Council adopt by resolution a schedule for 
disbursement of funds "to develop park or recreational facilities" but then limits the 
"park or recreational facilities" that could be improved with the funds to the parks or 
projects specifically listed in Chapter 4.17. Since public open space to be used as 
dedicated parkland is not listed, Council should consider directing the City Attorney's 
Office to amend Chapter 4.17 prior to expending RIF funds on the purchase of open 
space. 

On July 24, 2000, the City Council adopted Resolution 7893 which established three 
park impact districts: the West, Central and East. Marengo Avenue and Allen 
Avenue from north city limits to south city limits serve as the dividing lines for the 
districts. Ninety percent of the RIF collected within a park impact district must be 
spent on neighborhood and community parks within that district. The remaining ten 
percent of the funds are distributed to the citywide parks which include Hahamongna, 
Central Arroyo and Lower Arroyo. Interest earned on the funds collected may be 
used to maintain any park or any capital improvement located in any park. 

TIMEFRAME FOR SPENDING THE FUNDS 

Per the Municipal Code, fees paid into the RIF must be appropriated within five years 
of payment or the developer may request a refund of the fee. 



Since the new fee structure went into effect on December 2, 2005 the City has 
collected $8,566,677 in Residential Impact Fees and the fund has earned $979,857 
of interest. Per the approved distribution method, this revenue was divided as follows: 

West District $2,022,614 
Central District $4,526,910 
East District $1,160,484 
Citywide Parks $ 856,669 
Total $8,566,677 

In FY 2006, the RIF helped fund the creation of Vina Vieja Park which became 
Pasadena's first new park to open in over thirty years. Among other amenities, Vina 
Vieja contains the City's first dog park. 

HQW HAVE THE FUNDS BEEN SPENT? 

The RIF has been appropriated to various Capital Improvement Projects in 
neighborhood, community, citywide and school parks as highlighted on the 
attachment. The projects range from new play equipment, restrooms, walkways, 
security lighting, and ball field imp'rovements to the creation of water and skateboard 
parks. 

As of September 15, 2008, RIF fund has an unappropriated fund balance of 
$1,609,886 and it is anticipated that the remaining balance will be allocated as part of 
the FY 2010 Capital lmprovement Program Budget as follows: 

West District $ 55,007 
Central District $ 696,179 
East District $ 199,498 
Citywide Parks $ 11,742 
Interest $ 594,084 
Total $1,556,510 

The remaining balance of this fund will be used as a match for submitted grant 
applications or to cover the cost of projects in this fiscal year. In addition, these funds 
will be allocated towards the cost of constructing projects in FY 2010 that are 
currently under design. 



FISCAL IMPACT 

This report is for information only. 

Respectfuliy submittgd, 

MICHAEL?. BECK 
City Manager 

Prepared by: 

Phyllis k a ~ i o w e ~ ~ ,  Management Analyst 
Finance and Management Services 
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Director, Department of Public Works 






