
Agenda Report 

DATE: May 15,2006 TO: CITY COUNCIL 

THROUGH: FINANCE COMMITTEE (April 24,2006) 

FROM: CITY MANAGER 

SUBJECT: SCHEDULE OF TAXES, FEES, AND CHARGES 

RECOMMENDATION 

It is recommended that the City Council: 

1. Approve the scheduled rate increases per the attached Schedule of Taxes, Fees 
and Charges; and 

2. Adopt a resolution establishing a Construction Tax rebate for each affordable 
dwelling unit included in a building complying with the Green Building Practices 
Ordinance (PMC Chapter 14.90) effective with the adoption of the 2006-2007 
Schedule of Taxes, Fees and Charges. 

BACKGROUND 

Section 1.08.060 of the Pasadena Municipal Code provides that all taxes, fees and 
charges referred to in the Code, will be adjusted on July 1 of each year to reflect 
changes in the Consumer Price lndex (CPI) during the 12 months which ended the 
preceding March 1. Pursuant to California Government Code Section 53750, the City 
Council has the authority to increase taxes pursuant to a CPI adjustment formula that 
was in place prior to November 6, 1996. The City's CPI formula was adopted in 1978. 
The Municipal Code requires the Director of Finance to compute the changes and 
submit them for review. The Council may reject any or all of the recommended 
increases; however, it may not modify any adjustments before ordering the report filed. 
The actions to reject any one of the recommendations must be taken by June 30. At 
that time, changes that have not been rejected will automatically be implemented. The 
Consumer Price lndex for all Urban Consumers in the Los Angeles-Riverside-Orange 
County Metropolitan areas increased by 5.12% between March 1, 2005 and March 1, 
2006. 

The attached list is accordingly submitted showing the current rates of all taxes, fees and 
charges affected by these provisions, and the adjusted rates that would take effect July 
1, 2006. Staff is not recommending changes to any tax rate which is based upon a 
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percentage because under Proposition 218 these are subject to electoral approval. The 
2007 Proposed Grandstand Permit Application Tax, Rose Bowl Admission Tax, and 
Grandstand Seat Surcharge rates were approved by Council on February 27, 2006. The 
fee for Relocation Permits Required for Moving Buildings is recommended to be deleted 
from the Schedule of Taxes, Fees and Charges because the City no longer provides this 
service. The Fiscal Year 2006 Residential Impact and In-Lieu Fees were approved by 
Council on October 3, 2005 and January 3Q, 2006, respectively. These fees will remain 
unchanged for Fiscal Year 2007 since they have been effective for less than one year, 
after which they will be adjusted annually by CPI. 

On December 19, 2005 the City Council approved recommendations for creating a 
Green Building Practices Ordinance requiring certain buildings to comply with the 
Leadership in Energy and Environmental Design (LEED) green building rating system 
standards. Along with adopting standards, the City Council approved staff's 
recommendation to establish a construction tax rebate of $1,000 for each affordable 
housing unit provided on-site for buildings that meet the requirements of the Green 
Building Practices Ordinance. 

FISCAL IMPACT 

Implementation of all scheduled rate adjustments would increase estimated revenues for 
FY 2007 by the following amounts: 

General Fund $220,000 
Sewer Construction and Maintenance Fund $257,000 
Library Special Tax Fund $80,000 

The projected revenue from these increases will be incorporated into FY 2007 Operating 
Budget if approved by the City Council and have been factored into the City's five year 
financial plan for illustrative purposes. 

Staff estimates construction tax credits to total $150,000 for the initial eighteen month 
trial period. No allowance will be given for buildings were the construction tax credit 
exceeds the total construction tax for the entire building. 
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