
Agenda Report 

TO: CITY COUNCIL DATE: July 17,2006 

FROM: CITY MANAGER 

SUBJECT: REIMBURSEMENT RESOLUTION RELATED TO THE 
EQUIPMENT LEASE WITH BANK OF AMERICA LEASING AND 
CAPITAL, LLC. 

RECOMMENDATION 

It is recommended that the City Council adopt a Resolution declaring its intention 
to reimburse itself from the proceeds of the Equipment Lease Line of Credit for 
certain expenditures made andlor to be made in connection with the acquisition 
of equipment of certain capital improvements under the Master Equipment 
Leaselpurchase Agreement with Bank of America Leasing and Capital, LLC. 

BACKGROUND 

Periodically, the City finances capital equipment for various municipal operations 
within different departments by issuing equipment financings. These financings 
allow the departments to newly purchase or replace old inefficient equipment that 
is fully depreciated with newer, more efficient ones. 

Finance Department has secured a leaselpurchase equipment financing line of 
credit with Bank of America Leasing and Capital, LLC for an amount of $5 million. 
Finance has also negotiated a forward rate lock to be held until December 28, 
2006. The $5 million amount may be increased at the City's request with the 
bank's internal approval process. The City has full control as to when to draw 
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funds and lease purchase equipment. At each draw on the line of credit, the 
interest rate on the lease will be set at the then prevailing rates based on the 
above tax-exempt interest rate formula. Staff does not anticipate any expenses 
on standard equipment under this financing. Due to the size of the transaction 
and the essential use of the equipment, no tax opinion from outside bond counsel 
is contemplated. 

The requested resolution allows the City to reimburse itself for certain 
expenditures made for capital acquisitions to be leased under the Master Lease 
Agreement. The Reimbursement Resolution provides the City the ability to 
reimburse itself for expenditures made 60 days prior to this resolution and up to 
18 months from the date of the expenditures are made or the equipment is 
placed in service. 

FISCAL IMPACT 

There is no fiscal impact 
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Acting Director of Finance 








