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TO: CITY COUNCIL DATE: OCTOBER 10, 2005
FROM: CITY MANAGER
SUBJECT: EXTENSION OF CHARTER COMMUNICATIONS CABLE TELEVISION
FRANCHISE
RECOMMENDATION:

It is recommended that the City Council approve a resolution extending the current cable
television franchise with Charter Communications on a month-to-month basis to allow for
completion of the franchise renewal process.

BACKGROUND:

The current franchise agreement with Charter Communications expires on October 17,
2005. Staff and representatives of Charter Communications have been in discussion
regarding the franchise renewal and key deal points. Both parties are interested in
streamlining the renewal process and reaching agreement on updated franchise
provisions as quickly as possible.

As part of the renewal process, staff has initiated several audits to evaluate Charter's
compliance with the current franchise agreement. These include: financial audits of
Charter’s franchise fee and utility user tax payments to the City; a review of Charter’s
compliance with Pasadena’s customer service standards; and a physical audit of
Charter’s local infrastructure to ensure the quality and safety of the plant in our rights-of-
way. Staff projects that these audits will be completed by the end of January, 2006.

Staff recommends extension of the current franchise agreement with Charter to allow for
completion of these audits, identification and implementation of any required corrections,
and negotiation of renewal agreement provisions. Under the recommended extension,
the current franchise agreement would remain in effect until a renewed cable franchise
becomes effective or until either party provides a 30-day advance notice of its intent to
terminate the extension.

Charter representatives have indicated the company supports the franchise extension.
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FISCAL IMPACT:

The City will continue to receive franchise fees at the current rate during the term of the
franchise extension. Charter will also continue to meet other franchise-related
obligations during the extension period.

Respectfully submitted,
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CYNTHIA J. KURTZ
City Manager
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IT Planning and Project Manager

Reviewed by:

Chief Information Technology Officer

Approved by:

y M. Goldstone
Director of Finance



RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
PASADENA, CALIFORNIA, EXTENDING THE TERM OF THE
EXISTING NONEXCLUSIVE CABLE TELEVISION FRANCHISE
AGREEMENT WITH CHARTER COMMUNICATIONS
ENTERTAINMENT I, LLC, dba CHARTER COMMUNICATIONS.

WHEREAS, On October 18, 2000, the City and Charter Communications entered into a
Cable Television Franchise Renewal Agreement titled “An Agreement Between the City of
Pasadena and Charter Communications Entertainment I, LLC, dba Charter Communications,
Renewing a Nonexclusive Franchise to Operate a Cable Television System in the City of
Pasadena and Setting Forth Terms and Conditions Relating to the Renewal of the Franchise.”
This document is referenced herein as the “Franchise Agreement”; and

WHEREAS, the City has determined that the public interest would best be served by
extending the duration of the current Franchise Agreement, which is now due to terminate on
October 17, 2005.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Pasadena,
California, as follows:

Section 1. The nonexclusive Franchise Agreement between the City of Pasadena
and Charter Communications Entertainment Il, LLC, dba Charter Communications (“Charter”) is
extended until such time as a renewed cable franchise becomes effective, or until either party
transmits a 30-day advance written notice to the other party of its intent to terminate the
extension.

Section 2. Neither the City Council’s adoption of this resolution, nor the acceptance
of this resolution by Charter, will be deemed to waive or alter any rights of renewal, whether
formal or informal, that either party may have under 47 U.S.C. Section 546.

Section 3. The City Clerk shall certify to the passage and adoption of this resolution.
Following its effective date, the City Clerk shall transmit a certified copy to the following person:

Wendy Rasmussen

Vice President, General Manager
Charter Communications

4781 Irwindale Ave

Irwindale, CA 91706

Section 4. If the attached “Acceptance cf Resolution” has been signed by an
authorized representative of Charter prior to the City Council’s adoption of this resolution, then
this resolution will become effective on the date of its adoption. Otherwise, this resolution will
become effective on the date that Charter signs the “Acceptance of Resolution.”



Adopted at the
of

meeting of the City Council on the

AYES:
NOES:
ABSENT:

ABSTAIN:

Approved as to form:

, 2005, by the following vote:

JANE L. RODRIGUEZ, CITY CLERK

écott D. Rasmussen

Assistant City Attorney

day



Acceptance of Resoiution

The undersigned, who is an authorized representative of Charter
Communications, acknowledges and accepts the extension of the Franchise Agreement that is
authorized by this resolution.

CHARTER COMMUNICATIONS

By

Title

Dated




