
It is recommended that the City Council Authorize the City Manager to enter into 
a Long Term Firm Power Purchase Agreement (Contracts) with the Southern 
Cslifemis P~lblic ?ewer P,uthoritl,l (SCPPA,) for a 3 VF! share of the Orrnat 
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Pasadena's renewabie energy resources portfoiio that currentiy inciuaes the 
High 'Winds Energy Center in Soiano County, Caiifornia, the recentiy approved 
Ameresco Landfill Gas Generation Project; plus hydroelectric energy from Azusa 



Hydro iioo-"er Darn. ijPOii siiclcessfiii coi-iipieiior? and operaiion of the 
geothermai - and iandiiii gas projects in FY2007 and F'r'2006, respectiveiy, 
Pasadena's renewable energy resources portfolio will be able to supply 
approximate!y 120.3GWh of energy per year, or 9.9% of Pasadena's FY2010 
?eta! annua! retai! sa!es as shown in T a h ! ~  ? he!nw. 
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% Renewable 6.2% 7.8% 9.7% 9.9% 
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* .Note that while the Pasadena's RPS counts hydroelectric energy 
fmm Hoover as renewable, there is si.c!.r!ifica.r!f debate regardi.r!.c! 
whether !age hydne!ectric f~ciIities sheuld be munted. 



Power Purchase Agreement Summary 

Source: New wells and generating facilities to be constructed at the Heber 
Known Geothermal Resource Area and East Mesa Known Geothermal 
!?erewe Area near the Sa!ten Sea. 

Quantity: i O MVv' at ~ e b e r  and 10 Mlt' at East ~ e s a .  

Price: Energy price begins at $57.50/MWh for the first year. A 1.5% contract 
ecca!afinn Over f h ~  term r ~ ~ u ! f ~  in 2 flnz! cgntracf price ~f $77.44 in 
yes: 20. 
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piant, East iviesa wiii be cornpietea one year iaier by iiovernber 2006 whereupon 
Pasadena wiii receive its fuii contracted amount of 3iviiiv'. 

Project Scheduling Agreement 



7,. . 
I ne annuai cost for the expected average output of 25,000 ivillih wiii be 
$i .44miiiion for the first year. The ieveiized annuai cost over the iife of the 
pro!ect will be approximately $1.58million per year. Based on the latest available 
market forecasts pmvi&r_! by Global Energy Decisions (formerly Henwood 
Enerw v , Services, !nc.) that Pasadena uses for stranded investment cs!cu!stions; 
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during the iife of the agreement. This is commoniy known as tl"e "premium" paid 

for the renewabie resource. 



Prepred b:: Respecffully submitted, ,/' 

Genera! Manager 
Y!ater and ?ewer Departrr?ent 
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