
SECQMMEi\iDAiION: 

it is recommended that the Pasadena City Council adopt the attached resolution rejecting the 
Administration~s proposal to eliminate the Community Development Block Grant Program and 
opposing any reorganization or reduction of funds that would diminish the CDBG Pragrm as it 
currentiy exists and would thereby significantly impact affordable housing, community cervices 
and economic development in the City of Pasadena. 

BACKGROUND: 
The FY 2006 budget proposal released by the White Clwse includes a plan tc ccnsolidate and 
drastically cut funding to1 8 federa! conmunity 2nd !xonomic devel~pmmt praorams, e The 
programs, now spread among five agencies, ivou!c! be mer~ed inte a single program at_ the 
Department nf Commerce ca!!ed the Strengthening P,rnericals Communities Gran: P:figiam 
(SACGP). S K G P  worr!d be f~nded  at $3.71 bi!!ien in FY 2006, 22 percent less than t h e  $4.7 
billion provided for CDRG a!me ir! FY 2W5. !t is estimated that the plan woi_;!d u!fim&!y 
reduce CDBG funding by at !east 40 percent. 
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FiSCAi IMPACT: 

Eiimination of the CDBG program WOU~U resuit in the ~OSS of $2.7 miiiion in revenue annuaiiy 
and wouid cause severe cuts to community and economic deveiopment programs. 

/ 
Respectfully submitted, ., /' 



WHEREAS! the CDBG Program is a lobs creator: 
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Corporationj provides business aeveiopmeni ciasses, business counseiing, 
technical and financial assistance to local smallistart-up businesses. The 
Program supports women and minority owned businesses as well as those local 
businesses that are considered "unbankah!e" hy traditinna! cnmmercia! banking 
institutions: Throu~h - ~ a  ~ the - use of the CDBG Pmgrsm's Revelving L o m  Fund: the 
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encouraged io nire iowimoderate income persons who reside in the CDBG 
Benefit Service area of the City - hiotihwest Pasadena. 

Additinnally, in June 2004 PDC: was designated hy the U=S; Department of . .--.-.-. .-.. 
T:e=sur\j as a Cedified Cemmunity Feve!oprr?errt Financia! !nstitutim (CDFI). rn ! 
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'WHEREAS, The CDBG Program is a caiaiysi io heip maintain affordabie 
housing: 



AYES: 

NOES: 

ABSTAIN: 

Jane L. Kodriguez, CMC 
City Clerk 
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