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pubiished not iess than seven days before the Pubiic Hearing. 

BACKGROUND 
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pubiic events ana business activities in the District. The ordinance estabiished three 
ciassiiications of businesses [retaii, professionai and servicej and two separate 
benefit zones and authorized the City to collect assessments on businesses within the 
Distrid and the tvvo benefit zones depicted in "Exhibit A" of the Annual Reoort - - r -  - -  - 

attached hereto. 

In 1989 the Law was amended to declare that every business improvement district, 
(BID) based upon the 1979 lawi be subject to an annual approval. Since May 4, 1990, 
the City Counci! has confirmed the an~ua!  re~orts and the !ev\r'ifi~ . - O? assessments fcr 
the District cn a:: annua! basis. By d ~ i n ~  V so, the City ccnfcrmed the existin= a District - to 
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On January 6, 2005, and pursuant to tne iaw, the South iake Association submitted 
its Annual Report for Program Year 2005: commencing January I, 2005; which 
incl~~des. . - . - - - - . 

The City's Finance Department estimates that tne aggregate amount o i  assessments 
to be levied will be approximately $1651000 for ~ s s ~ a t i o n ' s  Program Year 2005, 
which commences January 1,2005. The basis and method for levying the 
assessments are not pmpnsed tn be mndifled for the proposed Program - Year 2005. 
The Assmiation has . ~ r e ~ a r e d  . its annua! audit fer its ?rearan7 - Yew 2004: :.:hich is 
included as Attachment No. 3. 



PBlD FORMATION: 

Implementation of the proposed assessment formula for the Association's Program Year 
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~ i r e c t d  o@lannins and Development 
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2005 Annual Report 
Exhibit A - District Boundaries 

Exhibit A-? - Assessment Forn?u!a 
Exhibit B = Acc=mp!ishe:? Activities ifi 2004 
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U. Annual budeet r, and financial report 
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N O  voluntary contributions were received in LUULC. 
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1 Classification / Benefit Factor Zone I *  Benefit Factor Zone Z*  1 
! R-etail 8 ! 6 ! I 

-. 
1 he annuai assessment for t'he owner-operated Retaij businesses wifnout empioyees is 
$150.00 and $50.00 for owner-operated Professional and Senwe businesses without 
employees. 



Finmcidi irisiiiuiions are assessed at an annual rate of One T'nousand Doiiars (S i ,000) per 
iocation. 
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1 Assessment 1 
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11. Pro-grams and Special Projec3;s 

iii. Programs for  embers 



A. Hosted Rosebud Parade 
9. - Hosted Sn+n~ r- ---D ?"<ixer - 

A. 'u'iiiized City marketing piatforms 
R; Served as a resource to the membership and the community 
C. ? r ~ - ~ t e d  the District with a d v e ~ i s e m x t s  in local n.zwmmerc -r-r--- 

. - 
during ;he i i i ~ ~ i i h ~  of 74'uiiember and ~ s c e r i l x r  

- 

1). Created Welcome Packet for new members 
E. Published quxterly District News!etter 
r- y .  I P ~ ~ + ; ~ T I D A  x x r n ~ l r  +n y.=pml;+ qm ' 

LVLILll luCIu vY ul LV I bC.l UIL U,,O retam tenants 
G.  Maintained community ou.treach and goodwiii - program - 





1. Street improvements 

11. Programs - and Speciai Project!; 

. - 

A. Maintain websi te updating of member inibmatlon, c u m u n i t y  
and District events and resources 

F,, - Contime to initiate beneficial mrtr,ershim r - ~  - 1~ and opportunities for 
m o m  kc.," 
lllLllluLl~ 

C. ~ o s t  Annuai ~ e e t i n g  - 



A. Host Rosebud parade 
R. Hest S p r i ~ ~  - Mixer 

V; Marketing and Public Relations 

V!. Advocacy 





EXPENSE: 

7,000 
I n  A v,vvv nnn 



TOTAL - EXPENSE 

4,000 
w n  
J W W  
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L-.""" 





WHEREAS, the city ~f Pasadena is a municipal corporation which 

exercises its governmeniai functions and power, and is a chartered city 
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WHEREAS, pursuant tc! the Parking and Business !mpmvement Area Law 

of i979 (former Streeis and Highways Code Section 36500 et seaj, and in 
racr,r-,rlca iL, a rariiiac+ -1 --aa:- L. .-: ------ ... L- I-L-- C 1 &I-- F- . .LL  
8 U U r J V '  I"- 
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Business ,Ass~~iaf ign, a C.a!if~rnia nnn-pmfit public benefit_ cnrpnratinn 

("Association!'j, the City Councii o i  ine City of Pasadena adopted Ordinance KO. 
fi3n*Ifil nn i3nl13nr An"" ac+3hi;ch;nn 4 !.- - - _  ' 
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geogra~hica!!\; defined area in the Cib; nf Pasadena designated - a the "Snuth 

i a ~ e  Business improvement District of the City"; and 
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Lake Business District was fnrmed was repea!ed and ir! its p!ace was enacted 

the Par~ing and Business improvement Area i a w  of 1989 (commencing with 
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every business improvement district estab!ished prior to January I! ? 990, was 

deciared vaiid and effective and unaiiected by the repeai of ihat prior iaw, but 
IAIQC hnl~riI\lnr m ~ A n  CI rh i i Ie+  +n rnr+Qin rnnl tirnmnn+c nf +hn nnlrr ~ ~ I A I .  3nA 
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W!!-!EF?EP.S, in accordance with the new !a;./, the City Counci! is required 

to approve a report for eacn Program year for which assessments are to be 
in,riaA r v i i i n&nA  +ii nca\t +hn r-nc+c rif +hn imnrn\rn-nn+c 3nA r s r + i ~ r i + i n c  
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described in the report; and 
.-.. .--- 
w n t ~ t A S ,  the Association has heretofore presented to the City Cierii its 

gir + j a r  a n  I A n n n ~  - . - A  u- - A ' L  . 
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Council desires to approve the report and to adopt this resolution evidencing its 



intention to !wy  ar! annua! assessment against hlrsinesses for the one-year 

period commencing January I, 2005 and ending December 31, 2005 (Frogram 
\,- - -  nnnl-\ year LI~I~I=). 

No'fi, THEREFGEE, BE i i  EESOrv,ED by the City CoLlncii of the City of 

n -  - - J - -  - - -  1 - 1 1  y=yardella ay ;G!!C)\#y; 

1. The annual report filed with the City Clerk by the Association 

contains aii of the componeni parts required to be inciudeci by Section 36533 of 
L I  - ~ I__-L-  - - J  I I:_.L ---I- Tnm TrYmTc --lnrl mlrin\rr;l\rc I .ririm 
L I  I" V L I U U L U  Urn I U  I IIyII..UJV VVUV. 

7 -. , Arrtnrriinnlv .---. -. . .= .  - - , , fhe city Coun~i!  hereby approves the repart as filed by 

the Association. 
CI TL- n!L. n !I L---I_.. J--I ---- :I- :-I--I:-- A- I -.... ---I --II--L 
V.  

ne ~ l l j - '  I-(?u~!c;!! [ ! ~ F ~ U \ J '  ;~I;!z!~Y !!Y !!!!e!:!!~!! ?I-I ! ~ v \ I  XIIII I - ~ I I ~ I - I  
J -"- "-"-" 

assesments within the South Lake Bysiness lmpmvement District for fhe one- 

year period commencing January i, 2005. 
1 -.-I- I !e - nrn""efid ;-nr"\lfi-fi"+e 3"d 3p+ii,;+iae si i+hr-ir;7ar+ L . .  I L  - 
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ordinance (Ordinance No. 6230), which ~?.~fsh!i~heT_! the South Lake Business 

improvement District, have noi changed substaniiaiiy since ihe ordinance was 
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space, promotion of events, furnishing - of music, and genera! - promotion in the 

District. 
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u. 1 ne :=c=:!=n ef the SeLlth Lake BLlsifiess imprevemefit I IlrTrlrT ;, IC 

described or! Exhibit No. ? attached hereto and incorporated herein. by this 

reference. 
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ar! annua! assessment for Pm~rarr! - Year 2005 wi!! be he!d or! &xi! 4'" 2200 at 

8:00 p.m., or as soon inereafter as the ma'rier can be heard, in the Pasadena 
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7. The annus! report of the South Lake Business !mpm\.~ement District 

for Program Year 2005 is on iiie with the City Cier~,  i i7 E Coiorado Bouievard, 
t h  I -  - I  I : :  A C..II ---I -I-I-:#--I -I ---- :-A:-- -+ IL- I- -I--:-- T!I-IU, rauaue!!a, ~-.a!!!~-i!!!!a. ,us !u!! a!:rd ue?a!!e~ rde~r;!!p:!rg!! Q! U Q U [ ! ; ~ ~ ! ~ Y  

of the District, zonesi the improvements and activities to be provided for that 
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2005: by the following vote: 

ABSTAIN: 

Rebin Harris 









48 N. Ei Moiino   venue, Suite i O i  C 
Pasadena, CA 9 i  i O i  

CERT!F!ED PUBLIC ACCOUNTANT Teiephone (626) 449-6861 
~acsirnile (626) 449-8648 

We have audited the accompanying siaiemeni o i  iinanciai position of the South 
Lake Business Association (a nonprofit organization) as of December 31, 2004, 
and the re!ated statements of activities! and c a s h  flows for the year then ended. 
These financia! s?aterr?ents are the respnnsihi!ity of the A.ssociation's 
------me-+ nm a w e e n f i n e i h i l i t \ t  i c  t 
! !!a! !ay~!! !=! ! L e  \_lur ! !alulllLy LC express an opinim en these flnmcla! 
sialemegts based on ggr audit. 

. -  . .  
in our opinion, the financiai siaiernenis referreci to above preseiii iGiiisj', iii all 
materiai respects, the financiai position of the Souin Lake Business Association 
as of December 31,2004, and the changes in its net assets and its cash flows 
for the year then ended in conformity with generally accepted accounting 
principles. 
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AND EQ"iPMENT 

FURNITURE AND EQUIPMENT 
DECORATIONS 
STREETSCAPE, PLANTERS, ETC. 
STREETSCAPE MONUMENTS 

LESS: ACCUMULATED DEPRECIATION 

TOTAL PROPERTY AND EQUIPMENT, NET 

TOTAL ASSETS 

LIABILITIES & NET ASSETS 
CURRENT LIABILITIES 

ACCOUNTS PAYABLE 
DEFERRED PBlD REVENUE-note # 3 

TOTAL CURRENT LIABILITIES 

NET ASSETS 
Ur\lP.EST!?!CTED 
TEr\nPORN?!LY !?EST!?!CTED-nn!e # 3 

TOTAL L!AB!L!T!ES AND NET ASSETS 



DIRECT EXPENDITURES 
BEAUTIFICATION & MAINTENANCE 

STREETSCAPE 
SIDEWALK CLEANING 
DEPRECIATION 7,304 7,304 

TOTAL BEAUTIFICATION & MAINTENANCE 42,455 42,455 

PROGRAMS FOR MEMBERS 
MEMBERSHIP MEETINGS & PROGRAMS 
NEWSLElTERS AND SPECIAL BULLETINS 1,984 1,984 

TOTAL PROGRAMS FOR MEMBERS 2!947 2,947 

ACTIVITIES AND EVENTS 
HOLIDAY OPEN HOUSE 5,297 5,297 
SPRING OPEN HOUSE 91 5 91 5 
REGIONAL MARKETING & PROMOTION 1,343 1,343 

TOTAL ACTIVITIES & EVENTS 7,555 7,555 

P.B.I.D. EXPENSES 
CONSULTANT FEES 
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A - a ,  ,--I-. .F.,-,-rn - F n  -Fnn.,n,, 7 - 8  4 A . a n 7  , .a .,77 A mt.77-m 
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TO NET CASH ijSED FOR OPEWTiNG ACTi'v.iTiES: 

DEPRECIATION 
LOSS ON DISPOSITION OF ASSETS 
DECREASE [INCREASE) IN ASSESSMENTS RECEIVABLE 
DECREASE (INCREASE) IN PREPAID EXPENSES 
(DECREASE) INCREASE IN ACCOUNTS PAYABLE 
(DECREASE) INCREASE IN ACCRUED PAYROLL AND 

RELATED TAXES 
(DECREASE) INCREASE IN DEFERRED PBlD INCOME 
(DECREASE) INCREASE IN ASSESSMENT ADVANCES 

NE'T' CASH PROVIDED BY OPERAT'ING ACTIVITIES: 

InuLi r\n unmlirlc 
U U I  I !  * I V I .  ! !V!\! r l ! Y l \  



NOTE ff 1 SU?J?JAP,Y OF SIGNIFICA?!? ACCOUNTING POLlClES 

pj-~po;:j; & ,Cq";pIqiel~f 

Properiy, Piani, and Equipment is siaiea ai cost. Depreciation is computed 
principaiiy on ine straigni iine rneinod over the esiirnated useiui iives of the 
assets generaiiy as Wows: 

Furniture ana equipment 
r - ,__ - _ I - -  r'lag roles 
Decorations 
Streekcape, pianiers, eic. 

5 - 7 years 
i O years 
i O years 
i O years 

income Taxes 
T L _  A I . _ -  - - - -  l r - -  -- 
I r e  ~ssor;iaouri is exernpr rrorn income taxes under Section 50i jcj j6j o i  ine 
iniernai Revenue Code and theretore has made no provision for Federal income 
iaxes. 

Functional Allocation of Expenses 
The costs of providing the various programs and other activities have heen 
summarized on a functional basis in the statement of activities. 

CE!?T!F!ED PUELlC ACCOUNTANT 
Page 6 



SOUTH LAKE BUSINESS ASSOCIATION OF PASADENA 
NOTES TO F!NANC!AL STk4TEMENT.S 

DECEMBE!? 31.2nn4 

TOTAL GENERAL AND ADMINISTRATIVE 

NOTE # 3 CONVERSION TO PROPERTY BASED BUSINESS IMPROVEMENT DISTRICT 

The Association is exploring the benefits of changing from a fee based assessment 
district to a Property-based Business Improvement District (PBID). The purpose 
of the Association will remain, and it will continue to provide and manage supplemental 
services and improvements in the district 
The City of Pasadena has provided $30,000 to the Association for this purpose, 
and the Association has expended $14,964.74 to date. The balance of funds, 
$1 5.035.26 is reflected on the Balance Sheet as Deferred PBID Income, until the 
funds are expended. 

CE!?T!F!ED ?URL!C ,ACCOUNT,A.NT 
Page 7 





5.000 A , ,"A 
1,304 3,% 6 A n  nnn --- lU,UUU- 
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f InE4 
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HOLIDAY LIGHTS & BANNERS- CAPITAL. EXPEND 8,757 (8.757) 
SPRING OPEN HOUSE 5,000 91 5 4,085 
REGIONAL MARKETING 8 PHOMO'PION ----. A-.. ..-.-a -.. .--. .--.- 25,000 1,901 23,099 

-=--- ---- -- - -  - - -- 
10,fJOO 

P 5 =  

I u IAI- At; I I V I I its 8 t v t ~  I s 59,000 24,936 34,064 42,OOij 

3 4  nnn 
L I , V V V  

3 1130 - #  . - -  
1;100 
1,000 
1.800 
- - 
7,SUU -. ,. - 

I uu 
1 1  nnn 
I I .UUU 

5,0130 - onn L,nuu 

1.909 
2,000 

500 
3,000 

3~ nnn 
L " , V V W  

3,100 
1,100 
1,000 
3,000 
3,000 
1,800 

4 r rnn 
I 2 ,auu 

q t  n-ir. 
Id,U.>.J - -,.- < I I 1  11 I 
V,""" 

4,GGG 
500 
500 
500 

2,000 

CERT!F!ED PLIBL!C ACCOUNTANT 
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