
RECOMMENDATION 

2. Estabiishes the Appropriations Limit for Fiscal Year 2006 at 
$181,370,504; and 

3. Estab!ishes Apprepriations Subject t~ the Limit f ~ :  Fiscal 
Year 2006 at $941669,628. 

Proposition 4 became effective for Fiscal Year 1981: but the formula for 
calculating the Limit is based on actual appropriations during FYI  978-79. This 
base is allowed to increase each year using - the cjrg?~.@h - of pc?pul&ien an$ 
inf!ation. Nnt a!! revenues are restricted by the Limit; m l y  t h ~ s e  which are 
considered te be "proceeds ~f taxes"; 



Another change to tne metnod of caicuiation was the option to use population 
growth figures of either the County or the City, not just the City's, This year the 
City's population growth factor is higher than the County's factnr. The new !afi 
now requires that t h e  resn!utinr! adopting the Limit state which indices \.:ere used 
in the computation. That Is the reas=:: fs: :ecom,nen&ticl;n number 1. 

AppropriarIofis S~biect  to the Limit 
J 

After caicuiating ';he Appropriations Limit, the City is required to determine itie 
i\nnrA..A-+:AI1 C-. .if..-& +- &L- I :_ - - :L  T I -  - - - - 

i u r a l  npp~up~lauu~la 3UUjtXL LU L I I ~  LIII~IL. I ne purpose o i  this exercise is to 
ensure i h a i  the City is not adopiing a budget where appropriations exceed the 
Limit. Government Code 79 i  0 requires that the Appropriations Subiect to the 
iimit be caicuiated and be published in the adopted budget. In order to comp!y 
with this requirement, it is necessary to compute the Appropriatinn Suhiect tc 



. - . . +LA i ;-;+ gr-- +LA r-;C., L l - , - , - .d-  n---,,---.I--.I i i . . - l --& P:- - -  &L- 
LI IC LIIIIIL IIUIII LllC bILY IVldl Idye1 3 I T ~ L U l l l l l l ~ l l U ~ U  DUULJeL. DIIILIZ LIIIZ 

Appropriations Subject to the Limit are computed primariiy from "proceeds o i  
taxes!', there shouicin't be a materiai change from the estimates contained in that 
document. If there are substantial changes, which result from the Council's 
modification of the recommended budget, the calculation wi!! be updated and the 
m u ! ?  wi!! he puh!ished in the Amus! Operstina - Budget. This has m effect en 
the actua! Appropriatims Limit. 

Annronriatinns I imit for FY2006 . r r .  - r .  -- . -. $1 81,370,504 
Annrnnriatinnc .CI l h i n ~ t  tn  tho  I imit ' . r r . -y .  .-.."I I" VUYlYVL LV .I I" LII, I,, . .  . 94.669,628 
A m n l  I n +  I ~nrlnr I  ;mi+ 
n I  I IVUI I L  UI IUGI LIII I IL 

c QC 7nn Q ~ C  
$2 L-J C-J , ! L-J L-J , C-> ! C-1 

TI---- - -  I - -  - I - - - - - 

I rlere is riu rlscal lrnpacr associalea with the above recommenaations. 

Respectfully Submitted, - /' - 

n _I I-. .. rreparea oy; 

/'Ay ivi. Goiasione 
Director of Finance 
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