Agenda Report

October 4, 2004

oy
To: CITY COUNCIL
Through: MUNICIPAL SERVICES COMMITTEE (9/29/04)
From: CITY MANAGER
Subject: Adoption of Pasadena’s Transmission Owner Tariff and Authonzation

to enter into Transmission Control Agreement with the California
Independent System Operator

RECOMMENDATION

It is recommended that the City Council:

1) Authorize the City Manager to enter into a Transmission Control Agreement
(TCA), as may be modified periodically, with the California Independent System
Operator (ISO) and other Participating Transmission Owners;

2) Authorize the City Manager to enter into a Letter Agreement between Southern
California Public Power Authority (SCPPA) and Pasadena;

3) Adopt the City of Pasadena, California Transmission Owner Tariff (TO Tariff),
and,

4) Approve the following actions that may be required to enable Pasadena Water
and Power (PWP) to become a Participating Transmission Owner (PTO):

a. File the TO Tariff with the Federal Energy Regulatory Commission (FERC)
as a non-jurisdictional rate filing

b. Take such actions as are necessary to administer and implement the TO
Tariff, including any changes to the TO Tariff necessary for FERC to
accept the filing; and,

c¢. Execute such documents as are necessary to render the TO Tariff
consistent with 1ISO Tariff, as it is amended from time to time.

BACKGROUND

As a PTO, PWP will turn over operational control of its existing high voltage
transmission scheduling rights to the ISO for use by all ISO market participants. In
exchange PWP's electric supply reliability will be further enhanced through access to
the entire 1SO-controlled transmission grid, while simultaneously lowering the overall
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cost of transmission for PWP electric customers. Furthermore, becoming a PTO will
eliminate the need to renew or replace Pasadzana’s transmission contract with Southern
California Edison (SCE) that will expire in 2010, Pasadena would continue to have the
ability to import power from its resources to serve the City and would continue to
develop and schedule its own power supply. Joining the ISO by becoming a PTO would
neither increase nor decrease Pasadena’s exposure to rotating blackouts.

Pasadena is not the first municipal utility to0 become a PTO. Five other municipal
utilities, the Cities of Anaheim, Azusa, Banning, Riverside, and Vernon, have
successfully operated as PTOs and are enjoving the benefits of reduced transmission
costs and greater access to the ISO grid. In light of these positive examples and
anticipated benefits to Pasadena, PWP recommends that Pasadena complete the
process of becoming a PTO.

Pasadena TO Tariff and TRR

Pasadena's TO Tariff addresses matters relating to expansion of interconnection with
PWP's transmission facilities as well as Pasadena's Transmission Revenue
Requirement (TRR), or total costs, associated with the transmission entitlements to be
turmed over to the ISO. The TO Tariff must be approved by the City Council and filed
with FERC along with supporting testimony and will not become effective until it is
accepted by FERC. Once filed, the TQO Tariff will be subject to the comments,
objections and oppositions filed at FERC by any interested parties, in particular the ISO
and other users of the ISO grid. As a result, FERC may require changes to the TO
Tanff before accepting it (See “Risks and Uncertainties”). The General Manager should
be authorized to prepare, approve, and file necessary changes to the TO Tariff in order
to meet the January 1, 2005 effective date.

Transmission Control Agreement

The TCA is a multi-party agreement between the ISO and all PTOs under which the
PTOs agree to tumn over operational control of their transmission (essentially, the right
to use transmission to schedule energy) to the 1SO. Execution of the TCA and the ISO’s
filing of this document with FERC is the final step that commits Pasadena to become a
PTO. Should Pasadena later desire to withdraw from the arrangement with the 1S0O,
there is an off-ramp provision in the agreement that allows the City to terminate the
contract with advance notice of two years. Should Pasadena terminate the TCA, PWP
would continue to purchase transmission and related services at tariff rates from the
ISO (as is done currently) until an alternative to the ISO service can be arranged.

PWP's transmission costs included in the TRR will be pooled with those of the other
PTOs to derive a common transmission access charge, which is currently 0.27¢/kWh.
At the current rate, PWP will pay the ISO approximately $3.5 million per year for using
the 1SO grid to serve native load and contractual energy sales exported from the 1SO,
and may incur additional transmission usage charges that can vary with system and
market conditions. Since the I1SO will reimburse PWP for all costs included in
Pasadena's TRR, PWP anticipates net annual savings ranging from $3-5 million.
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SCPPA Transmission Letter Agreement

Several of the transmission entitlements that Pasadena would be turning over to ISO
operational control are facilities that were financed through SCPPA with tax exempt
bonds {the Southern Transmission System, the Mead-Adelanto Project and the Mead
Phoenix Project). Regulations adopted by the Intermal Revenue Service (IRS) generally
limit the use of such facilities by private entities. However, the IRS has adopted
regulations that permit transmission facilities financed with tax-exempt bonds to be
turned over to an organization like the 1SO. The existing agreements with SCPPA for
the transmission projects require that Pasadena refrain from taking any action that
would jeopardize the tax-exempt status of the bonds. Therefore, in order to protect
SCPPA’s interests in the event that future action by the IRS would no longer allow the
ISO to control Pasadena’s transmission entiltements, SCPPA has requested that
Pasadena execute a letter agreement. The letter agreement commits Pasadena to
follow SCPPA’s direction to terminate the TCA on short notice if such action is needed
to protect the tax-exempt status of the bonds. The terms of the TCA recognize this
need and provide municipal PTOs with appropriate termination rights.

Risks and Uncertainties

PWP's calculation of the potential benefits to Pasadena is based on the current ISO
Tariff and Pasadena's TRR as recommended. Each of the municipal PTOs have
experienced challenges to their TRR at FERC, and as a result some costs in their TRR
have been reduced, eliminated, or are subject to refund. PWP anticipates similar
challenges that could substantially lower or eliminate the benefit of PTO status. It is
likely that FERC will allow Pasadena's as-filed TRR to go into effect as of the TCA
effective date (January 1, 2005), but that certain amounts received from the ISO will be
subject to potential refunds (with interest) until there is a final resolution of any
challenges, which could take several years. PWP will return to Council with additional
information and recommendations regarding the possibility of such refunds once these
issues are identified.

The ISO Tariff provisions are currently undergoing FERC review, and subject to future
revisions without PWP’s consent or concurrence. In addition, FERC is reviewing the
method of collecting transmission costs in the context of its recently issued rule making
proceeding on adopting a standard markel design for utilities across the country.
Although it is impossible to guarantee the outcome of FERC's review or the rulemaking
proceeding, PWP expects that cost benefits to Pasadena will continue to be available.

Other risks, which thus far have not been observed by current municipal PTOs, stem
from the possibility of transmission congestion that can increase costs or reduce the
ability to import extemal resources (the latter risk is effectively mitigated through 2010
by firm transmission rights granted by the ISO to new PTOs). Any such congestion
costs would reduce the cost benefit to Pasadena of becoming a PTO.

If new information or adverse finding result in reduced net benefit to PWP from
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becoming a PTO prior to PWP signing or FERC accepting of the TCA, PWP can
potentially delay or forego the process. If this information becomes available after the
TCA is in effect, PWP would be able to terminate its PTO status with the 1SO on two-
year's notice (or more quickly if due to a potential adverse action affecting the tax-
exempt status of SCPPA's bonds).

FISCAL IMPACT

As a PTO, PWP will incur new administrative and consulting costs, and may incur
additional transmission usage charges that can vary with system and market conditions.
The 1SO will reimburse PWP for all costs included in Pasadena’s TRR. PWP anticipates
the net effect will be annual savings ranging from $3-5 million that could lead to retail
electric rate reductions for PWP customers,

Respectfully Submitted, /

ynthia J.
City Manager

Prepared by:

f 1< @—7

Eric R. Klinkner

Assistant General Manager
Pasadena Water and Power

proved by: ,]
N A, A
Phyllis &. Currie

General Manager
Pasadena Water and Power
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Attachments
Pasadena Transmission Owner Tariff (To Tanff}

Pasadena Transmission Revenue Requirement (TRR) Support
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CITY OF PASADENA, CALIFORNIA

TRANSMISSION OWNER TARIFF
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Preamble, Pasadena's TRR for its high voltage transmission facilities and Entitlements
placed under the ISQO's operational control, and certain terms and conditions relating to
transmission expansion of and interconnection with Pasadena’s high voltage transmission
facilities and Entitlements placed under the [SO's operational control, are set forth in this
TO Tanff.

Effective Date, This TO Tariff is effective on the date on which Pasadena became a
Participating TO, Janvary 1, 2005, and shall continue to be effective so long as Pasadena
is a party to the TCA.

TO Definitions. Certain capitalized terms used in this TO Tariff that are set out
immediately below shall have the meanings set out immediately below. Capitalized
terms used in this tariff and not defined below shall have the meanings set out in the ISO
Tan{f as it may be amended from time to time.

3.1 Completed Application. An application that satisfies all of the information and
other requirements of this TO Tarifl, including any required deposit.

32 Direct Assignment Facilities. Facilities or portions of facilities that are
constructed by the Participating TO for the sole use or benefit of a particular
party requesting Interconnection under this TO Tariff. Direct Assignment
Facilities shall be specified in the Interconnection Agreement that governs
service to such party.

33 Facilities Study Agreement. An agreement between a Participating TO and
either a Market Participant, Project Sponsor, or identified principal beneficiaries
pursuant to which the Market Participants, Project Sponsor, and identified
principal beneficiaries agree to reimburse the Participating TO for the cost of a
Facility Study.

34 Facility or Facilities Study. An engineering study conducted by a Participating
TO 1o determine required modifications to the Participating TO's transmission
system, including the cost and scheduled completion date for such modifications
that will be required to provide needed services,

is Local Regulatory Authority. In the case of Pasadena, the Pasadena City
Council.

3.6 MAP or Mead-Adelanto Project. A 500 kV AC transmission line with
termination facilities at the Adelanto Switching station and Marketplace
Substation, as more fully described in the Mead-Adelanto Project Agreements as
defined in the MAP Joint Ownership Agreement.

3.7 MAP Joint Ownership Agreement. That certain agreement entered into by the
Mead-Adelanto Project owners, as the same may be revised, amended or
supplemented from time 1o time.

» 2004 Resolution No. Effective: January 1, 2005
Sheet No. 4
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Transmission Qrwner TarifY (cont.)

MAP Coordinating Committee. Governing committee of the MAP.

MAP Operation Agreement. Thar certain agreement entered into by the Mead-
Adelanto Project owners and Los Angeles, which, among other things, designates
Los Angeles as operation manager for the Mead- Adelanto Project.

Marketplace Administrative Committee. Governing commitiee of the
Marketplace Substation,

Marketplace Owners. Each of the Mead-Phoenix owners and each of the
Mead-Adelanto owners, their successors and assigns.

Marketplace Substation. The common terminal for the Mead-Phoenix and
Mead-Adelanto Projects and includes the Marketplace-McCullough tie line as
common facilities, as more fully described in the Marketplace Substation
Participation Agreement.

Marketplace Substation Participation Agreement. That certain agreement
entered into by the Marketplace Owners, which provides, among other things, for
ownership, construction, operation, maintenance, and rights of use associated
with the Marketplace Substation.

McCullough — Victorville Line 2. A 500kV transmission line interconnecting
McCullough Switching Station and Victorville Switching Station as more fully
described in the McCullough-Victorville Line 2 Transmission Agreement.

McCullough-Victorville Line 2 Transmission Agreement. That certain
agreement entered into by the LADWP and Pasadena which provides for, among
other things, ownership, construction, operation, maintenance, and rights of use
associated with the McCullough-Victorville Line 2 and related facilities.

MPP or Mead-Phoenix Project. A 500 kV AC transmission line
interconnecting the Westwing Switchyard, Mead Substation, and Marketplace
Substation, as more fully described in the Mead-Phoenix Agreements as defined
in the Mead-Phoenix Project Joint Ownership Agreement.

MPP Joint Ownership Agreement. That certain agreement entered into by the
Mead-Phoenix Project owners, as the same may be revised, amended or
supplemented from time to time.

MPP Management Committee. Governing committee of the MPP.

MPP Operation Agreement. That certain agreement entered into by the Mead-
Phoenix Project owners, SRP and Western, which, among other things,
designates SRP and Western as opetation managers for the Mead-Phoenix
Project.

. 2004 Resolution No. Effective: January 1, 2005
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Transmission Owner TanfT (cont.)

Net FTR Revenue. The sum of: 1) The revenue received by Pasadena from the
sale, auction, or other transfer of the FTRs provided to it pursuant to Section
9.4.3, or any substantively identical successor provision, of the 1SO Tariff; and 2)
for each hour: a) the Usage Charge revenue received by Pasadena associated
with its [SO Tariff Section 9.4.3 FTRs; minus b) Usage Charges that are: 1)
incurred by the Scheduling Coordinator for Pasadena under ISQ Tanff Section
7.3.1.4, i) associated with Pasadena’s 1SO Tanff Section 9.4.3 FTRs, and ii1)
incurred by Pasadena for its energy transactions but not incurred as a result of the
use of the transmission by a third-party and minus c} the charges paid by
Pasadena pursuani to ISO Tariff Section 7.3.1.7, to the extent such charges are
incurred by the Schedvling Coordinator of Pasadena on Congested Inter-Zonal
Interfaces that are associated with the ISO Tariff Section 9.4.3 FIRs provided to
Pasadena. The component of Net FTR Revenues represented by item 2)
immediately above shall not be less than zero for any hour,

Participating TO. A party to the TCA whose application under Section 2.2 of
the TCA has been accepted and who has placed its transmission assets and
Entitlements under the 130's Operational Control in accordance with the TCA.
A Participating TO may be an Original Participating TO or a New Participating
TO. For purposes of this TO Tariff, the Participating TO is Pasadena.

PDCI. Pacific Intertie Direct Current (D-C) Transmission Facilities

Pacific Intertie Direct Current (D-C) Transmission Facilities. A double-
pole, +/-500 kV DC transmission line and facilities which conveys energy
from BPA and other Pacific Northwest utilities at NOB to Sylmar as more
fully described in the Pacific Intertie D-C Transmission Facilities Agreement.

Pacific Intertie D-C Transmission Facilities Agreement. That certain
agreement entered into by the owners/participants in the PDCI, which provides
for, among other things, ownership, construction, operation, maintenance, and
rights of use associated with the Pacific Intertie Direct Current (D-C)
Transmission Facilities.

Pacific Intertie D-C Transmission Facilities Advisory Committee. A
committee established by the Pacific [ntertie Direct Current {D-C) Transmission
Facilities Agreement consisting of one representative from each participating
agency which serves as advisor and consultant to LADWP for all design,
construction, operation, additions, betterments, and replacements.

PDCI Operating Agent. Pursuant 1o Article 8 of the Pacific Intertie D-C
Transmission Facilities Agreement, shall be the Los Angeles Department of
Water and Power ("LADWP™).

Project Proponent. A Market Participant or group of Market Participants that:
(i) advocates a transmission addition or upgrade; (ii) is unwilling to pay the full
cost of the proposed transmission addition and upgrade, and thus is not a Project

, 2004 Resolution No. Effective: January I, 2005
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Sponsor; and (i11) initiates proceedings under the ISO ADR Procedures to
determine the need for the proposed transmission addition or upgrade.

STS or Southern Transmission System. The direct current transmission line
between the Intermountain Power Project (“IPP”) and the Adelanto Switching
Station.

System Impact Study. An engineering study conducted by a Participating TO
to determine whether a request for Interconnection to the Participating TO's
transmission system would require new transmission additions or upgrades.

System Impact Study Agreement. An agreement between a Participating TO
and an enlity that has requested Interconnection to the Participating TO’s
transmission system pursuant to which the entity requesting Interconnection
agrees to reimburse the Participating TO for the cost of a System Impact Study.

Transmission Revenue Balancing Account Adjustment (“TRBAA”), A
mechanism established by the Participating TO which will ensure that all
Transmission Revenue Credits and other credits specified in Sections 6 and § of
Appendix F, Schedule 3 of the [SO Tariff, flow through to [SO Tariff and TO
Tariff transmission customers.

Transmission Revenue Credit. Collectively, 1) the sum of: a) all revenues
received by the Participating TO from the ISO for Wheeling service, plus b)
Usage Charge revenues received by the Participating TO pursuant to Section
7.3.1.6(ii) of the [SO Tariff, plus ¢} Net FTR Revenue received by the
Participating TO; minus 2) any charges aitributable to the Participating TO (but
not those attributable to the FTR Holder) pursuant to Section 7.3.1.7. After the
Transition Period set forth in the ISO Tariff, the definition of Transmission
Revenue Credits for the New Participating TOs shall be the same as that of the
Original Participating TOs,

Transmission Revenue Requirement (“TRR"). The TRR is the total annual
authorized revenue requirements associated with transmission facilities and
Entitlements turned over to the Operational Control of the [SO by the
Participating TO. The costs of any transmission facility turned over to the
Operational Control of the 180 shall be fully included in the Participating TO's
TRR. The TRR includes the costs of transmission facilities and Entitlements and
deducts Transmission Revenue Credits and credits for Standby Transmission
Revenue and the transmission revenue expected to be actually received by the
Participating TO for Existing Rights and Converted Rights. The TRR is shown
in Appendix I.

4, Eligibility. Transmission service over Pasadena's high voltage transmission facilities and
Entitlements placed under the [SO's Operational Control shall be provided only to
Eligible Customers as defined by the 1SO Tariff. Any dispute as to whether a custormer is
eligible for wholesale transmission service shall be resolved by FERC and any dispute as
10 whether a Pasadena End-Use Customer is eligible for service under this TO Tariff shall

issued on:
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be resolved by the Local Regulatory Authority. At the present time, there are no
Pasadena End-Use Customers eligible for service under this tariff.

5.1

5.2

Access Charges. The applicable Access Charges are provided in the ISO Tariff.

Transinission Revenue Requirement. As set forth in the 1SO Taniff, the
Transmission Revenue Requiremen: for each Participating TO shall be used to
develop the Access Charges set forth in the 1SO Tariff. Pasadena's Transmission
Revenue Requirement is set forth in Appendix I.

Transmission Revenue Balancing Account Adjustment ("TRBAA™"). The
Participating TQ shall maintain a Transmission Revenue Balancing Account
("TRBA") that will ensure that all Transmission Revenue Credits and the
refunds, specified in Sections 6 and 8 of Appendix F, Schedule 3 of the ISO
Tariff, flow through to transmission customers. The TRBAA shall be equal to:
TRBAA = TRCg + TRC; + 1

TRC, = The balance representing the prior period difference between the
projected Transmission Revenue Credits and the actual credits.

TRCy = The forecast of Transmission Revenue Credits for the following
calendar year.

1= The interest balance: for the TRBA, which shall be calculated

using the interest rate pursuant to Section 35.1%(a) of FERC’s
regulations under the Federal Power Act (18 CFR Section
35.19(a)}. Interest shall be calculated based on the average
TRBA principal balance each month, compounded quarterly.

The Pasadena TRBAA, calculated in accordance with the ISO Tariff and
approved by the Pasadena City Council, is stated in Appendix L.

6. Ancillary Services--Applicability and Charges. 1f any Ancillary Services arc required,
Pasadena will not provide such services, but transmission customer will be required to
meet any such requirement in accordance with the ISO Tariff.

Issued on:

Biiling and Payment.

7.1

7.2

[intentionally left blank]

The ISO, in accordance with the [SO Tariff, shall pay the Participating TO,
among other things, Wheeling, Usage, Access Charge revenues, and FTR auction
proceeds (excluding Usage Charge revenues payable to FTR Holders) in
accordance with the 1SO Tariff.

. 2004 Resolution No. Effective: January 1, 2005
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7.3 Users of Pasadena's high voltage trensmission facilities and Entitlements placed
under the I80's Operational Control shall pay to the 13O all applicable charges in
accordance with the 1SO Tariff.

8. Expansion of, and Interconnection to, Pasadena’s Interests in STS, MAP, MPP,
Marketplace Substation, PDCI, and McCullough-Victorville Line 2. Expansion of
and/or interconnection to the high vohage transmission facilities presently placed under
the [SO's Operational Control by Pasadena, which consist of Pasadena’s minority
interests in the STS, MAP, MPP, Marketplace Substation, PDCI, and McCullough-
Victorville Line 2 require approval of the owners and/or the management committees of
those facilities. Therefore Pasadena does not have the legal authority to compel
expansion and interconnection. Pasadena will assist in the submission of expansion
and/or interconnection requests from third parties to the appropriate bodies of a project
pursuant to the individual agreements, [t is Pasadena's intent to facilitate the submission
of such requests 1o the full extent allowed by the agreements governing or otherwise
applying to those projects and the applicable laws and regulations. The project
agreements have the provisions, described timmediately below, that address expansion
and interconnection requests. Third parties making such requests will be responsible for
reimbursing all of Pasadena’s reasonable expenses incurred by Pasadena in facilitating
submission of such requests to such governing bodies. Sections 8a, 9a, and 10a, and their
subparts, of this Pasadena TO Tariff shall apply as described in Section 8a.

8.1 Expansion

8.1.1 Southernm Transmission System. Pursuant to Section & of the
Intermountain Power Project Construction Management and Operating
Agreement, the Coordinating Committee may consider increasing the
available transmission capability of the transmission line.

8.1.2 Mead-Adelanto Project. Pursuant to Section 11.4 of the MAP
Operation Agreement, the Project Coordinating Committee may consider
increasing the available transmission capability of the transmission line.

8.1.3 Mead-Phoenix Project. Pursuant to Section 11.4 of the MPP Operation
Agreement, the Project Management Committee may consider increasing
the available transmission capability of the transmission line.

8.1.4 Marketplace Substation. Pursuant to Section 10.6 of the Marketplace
Substation Participation Agreement, the Administrative Committee may
consider increasing the capability of the Substation,

8.1.5 Pacific Direct Current Intertie. Pursuant to Articles 2, 11, and 12 of
the Pacific Intertie D-C Transmission Facilities Agreement, the
Operating Agent will consult with the DC Facilities Advisory Committee
with respect to all additions. betterments, and teplacements for the
facilities.
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McCullough-Victorville Line 2. For inquiries regarding long-term
transmission capacity transactions (a term of more than one year),
interested parties can contact Mr. Son T. Hoang of LADWP at
(213) 367-0231.

Interconnection

8.2.1

8.2.2

8.2.3

8.24

8.2.5

8.2.6

Southern Transmission System. Pursuant to Section 6.13 of the
Intermountain Power Project Construction Management and Operating
Agreement, the Coordinating Committee has the power to approve and
designate contracts.

Mead-Adelanto Project. Pursuant to Section 6.2.10 of the MAP
Ownership Agreement, the Project Coordinating Committee has the
power to approve and designate contracts,

Mead-Phoenix Project. Pursuant to Section 6.2.10 of the MPF
Ownership Agreement, the Project Management Committee has the
power to approve and designate contracts.

Marketplace Substation. Pursuant to Section [3 of the Marketplace
Substation Participation Agreement, any entity may interconnect
transmission hines at the Marketplace Substation subject to approval by
each Marketplace Owner and execution of an interconnection agreement
between the Marketplace Owners and the requesting entity.

Pacific Direct Current Intertie. Pursuant to Articles 2, 11, and 12 of
the Pacific Intertie D-C Transmission Facilities Agreement, the
Operating Agent will consult with the DC Facilities Advisory Commitiee
with respect to all additions, betterments, and replacements for the
facilities.

McCullough-Victerville Line 2. For inquiries regarding long-term
transmission capacity transactions (a term of more than one year),
interested parties can contact Mr. Son T. Hoang of LADWP at
(213) 367-0231.

Project Managers and Operators. Each transmission project in which
Pasadena has Entitlements has a project manager and an operating agent or
manager. They are as follows and can be contacted in connection with any
request for expansion or interconnection,

Project Manager Operating Agent
STS LADWP LADWP
Mead-Phoenix Project SRP, WAPA (DSW) SRP, WAPA (DSW)
Resolution No. Effcctive: January 1, 2005
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Transmission Owner Tariff (cont.)

Mead-Adelanto Project LADWP LADWP
Marketplace Substation LADWP LADWP
PDCI LADWP LADWP

McCullough-Victorville Line 2 LADWP LADWP

8a. Obligation to Interconnect or Construct Transmission Expansions and Facility
Upgrades.

8a.1

Issued on:

Participating TO Obligation to Interconnect. Sections 8a, 9a, and 10a, and
their subparts, are provided for consistency with other PTOs’ TO Tariffs and for
potential future application should Pasadena acquire fransmission facilities or
acquire additional legal authority in its existing facilities which would provide
Pasadena sufficient legal authority to implement these Sections. These Sections
8a, 9a, and 10a have no current application 10 the transmission facilities turned
over to ISO operational control by Pasadena, which facilities are Pasadena's
minority interests in TS, MAP, MPP, the Marketplace Substation, and PDCI,
which are covered solely by Sections 8, 9, and 10 as to expansions and
interconnections. Neither are they applicable to any other Pasadena facilities as
of the date this TO Tariff was adopted/approved. If the situation changes so that
Pasadena has legal authonty over trunsmission facilities so that Pasadena is able
to implement the provisions of Sections 8a, 9a, and 10a so that those provisions
become effective, to the extent consistent with Sections 9a.2.1 and 9a.3.3 of this
TO Tarift, the Participating TO shall, at the request of a third party pursuant to
Section 210, interconnect its system to the generation of such third party, or
modify an existing Interconnection. Interconnections under this TQ Tariff shall
be available to entities eligible to request interconnection consistent with the
provisions of Section 210(a) of the FPA.

8a.1.1 Upgrade to Transmission System. Interconnection must be consistent
with Good Utility Practice, 1n conformance with all Applicable
Reliability Criteria, all applicable statutes, and regulations. The
Participating TO will not upgrade its existing or planned transmission
system to accommodate the Interconnection if doing so would impair
system reliability, or would otherwise impair or degrade pre-existing
firm transmission service.

8a.1.2 Costs Associated with Interconnection. The cost of any Direct
Assighment Facilities constructed pursuant to this section shall be bome
by the party requesting the Interconnection. Any additional costs
associated with accommodating the Interconnection shall be allocated in
accordance with the cost responsibility methodology set forth in the 1SO
Tariff for transmission expansions or upgrades. Any disputes regarding
such cost allocation shall be resolved in accordance with the 1SO ADR

L2004 Resolution No. Effective: January 1, 2005
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Procedures. Tf a Market Participant fails 1o raise through the ISO ADR
Procedures a dispute as to whether a proposed transmission addition or
upgrade is needed, or as to the identity, if any, of the beneficiary, then
the Market Participant shall be deemed to have waived its right to raise
such dispute at a later date. The determination under the [SO ADR
Procedures as to whether the transmission addition or upgrade is needed
and the identity, if any, of the beneficiaries, including any determination
by FERC or on appeal of a FERC determination in accordance with that
process, shall be final.

8a.1.3 Execute Interconnection Agreement. Prior to the construction of any
Interconnection facilities pursuant to this TO Tariff, the party requesting
an Interconnection shall execute an appropriate Interconnection
Agreement that will be filed with FERC, or the Local Regulatory
Authority, in the case of a Local Publicly Owned Electric Utility, and
that will include, without limitation, cost, responsibilities for
engineering, equipment, and construction costs. All costs shall be paid in
advance by the requesling party.

8a.1.4 Coordination with ISO on Interconnection Requests. The
Participating TO shall coordinate with the 1SO, pursuant to the
provisions of the TCA, in developing Interconnection standards and
guidelines for processing Interconnection requests under this TO Tanff.

Participating TO Obligation to Construct Transmission Expansions or
Facility Upgrades. The Participating TO shall be obligated to: (1) perform
System Impact or Facility Studies where the Project Sponsor or the ISO agrees to
pay the study cost and specifies the project objectives to be achieved, and (2)
build transmission additions and facility upgrades where the Participating TO is
obligated to construct or expand facilities in accordance with and subject to the
limitations of the ISO Tariff and this TO TanfT.

8a.2.1 Obligation to Construct. A Participating TO shall not be obligated to
construct or expand Interconnection facilities or system upgrades unless
and until the conditions stated in Section 9a.2.1 hereof have been
satisfied.

8a.2.2 Local Furnishing Participating TO Obligation to Construct. A Local
Fumishing Participating TO shall not be cobligated to construct or expand
Interconnection facilities or system upgrades unless and until the
conditions stated in Section 9a.3.3 hereof have been satisfied.

Request for FERC Deference Regarding Need Determination. [t is intended
that FERC grant substantial deference to the factual determinations of the 1SO,
(including the 1ISO’s ADR Procedures), the Pasadena City Council, WECC, or
RTG coordinated planning processes as to the need for or construction of a
facility, the need for full cost recovery, and the allocation of costs.

L 2004 Resolution No. Effective: January 1, 2005
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Expansion Process for Pasadena’s Interests in STS, MPP, MAP, Marketplace
Substation, PDCI, and McCullough-Victoreille Line 2. The Expansion process for
Pasadena’s Interests in the STS, MPP, MAP, Marketplace Substation, PDCI, and
McCullough-Victorville Line 2 which it has turned over to [SO cperational control, is as
stated in Section 8 above. Section 9a and its subparts do not currently apply to those
interests or any other Pasadena facilities,

Expansion Process.

9a.1

Determination of Facilities. A Participating TO shall perform a Facilities Study
in accordance with this Section where (1) the Participating TO is obligated to
construct or expand facilities in accordance with the 150 Tanff and this TO
Tanff; (2) a Market Participant agrees to pay the costs of the Facilities Study and
specifies the project objectives to be achieved in terms of increased capacity or
reduced congestion; or (3) the Participating TO is required to perform a Facilities
Study pursuant to the 1SO Tanff,

9a.1.1 Payment of Facilities Study’s Cost.

9a.1.1.1

92.1.1.2

9a.1.1.3

Market Participant to Pay for Facilities Study. Where a
Market Participant requests a Facilities Study and the need for
the transmission addition or upgrade has not yet been
established in accordance with the procedures established
herein and the ISO Tanff, the Market Participant shall pay the
cost of the Facilities Study.

Project Sponsor or Project Proponent to Pay for Facilities
Study. Where the facilities to be added or upgraded have been
determined to be needed in accordance with the procedures
established herein and the [SO Taniff, the Project Sponsor,
Project Proponent, or the 18O requesting the study shall pay
the reasonable cost of the Facilities Study. When the
Participating TO 1s the Project Sponsor in accordance with the
ISO Tariff, the costs of the Facilities Study shall be recovered
through the Access Charges and transmission rates,

Principal Beneficiaries to Pay for Facilities Study, Where
the facilities to be added or upgraded have been determined to
be needed and the principal beneficiaries have been identified
by the ISO or ISO ADR Procedures in accordance with the
ISO Tanff, the Project Sponsor and the identified principal
beneficiaries shall pay the reasonable cost of the Facilities
Study, in such proportions as may be agreed, or, failing
agreement, as determined in accordance with the ISO ADR
Procedures.

9a.1.2 Payment Procedure. Where a Facilities Study is being conducted
pursnant to this TO Tariff, the Participating TO shall, as soon as

. 2004
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practicable, tender to the Market Participant, Project Sponsor, Project
Proponent, ISO, or identified principal beneficiaries, as the case may be,
a Facilities Study Agreement that defines the scope, content,
assumptions, and terms of reference for such study, the estimated time
required to complete it, and such other provisions as the parties may
reasonably require and pursuant to which such Market Participant,
Project Sponsor, Project Proponent, the ISQ, or identified principal
beneficiaries agree to reimburse the Participating TO the reasonable cost
of performing the required Facilities Study. If the Market Participant,
Project Sponsor, Project Proponent, the [SQ, or identified principal
beneficiaries, as the case may be, agree to the terms of the Facilities
Study Agreement, they shall execute the Facilities Study Agreement and
return it to the Participating TO within ten Business Days. If such
Market Participant, Project Sponsor, Project Proponent, the [SO, or
identified principal beneficiary elects not to execute a Facilities Study
Agreement, the Participating TO shall have no obligation to complete a
Facilities Study.

Facilities Study Procedures. Upon receipt of an executed Facilities
Study Agreement, a copy of which has been provided to the IS0 by the
party requesting the Facilities Study, the Participating TO will use due
diligence to complete the required Facilities Study in accordance with the
terms of the Facilities Study Agreement.

Obligation to Build.

9a.2.1

9a.2.2

L2004

Due Diligence to Construct. Subject to Section 9a.3.3 of this TO
Tariff, the Participating TO shall use due diligence to construct, within a
reasonable time, additions or upgrades to its transmission system that it is
obligated to construct pursuant to the ISO TarifT and this TO Tariff. The
Participating TO’s obligation to build will be subject to: 1) its ability,
after making a good faith effort, 10 obtain the necessary approvals and
property rights under applicable federal, state, and local laws: 2) the
presence of a cost recovery mechanism with cost responsibility assigned
in accordance with the [SO Tariff; and 3) a signed Participation
Agreement. The Participating TO will not construct or expand its
existing or planned transmission system, if doing so would impair system
reliability as determined through systems analysis based on the
Applicable Reliability Critenia.

Delay in Construction or Expansion. If any event occurs that will
materially affect the time for completion of new facilities, or the ability
to complete them, the Participating TO shall promptly notify: (1) the
Project Sponsor with regard to facilities determined to be needed; (2) the
Parties to the Participation Agreement with regard to facilities
determined to be needed pursuant to the 1SO Tariff where principal
beneficiaries werc identified; and (3) the ISO. In such circumstances, the
Participating TO shall, within thinty days of notifying such Project
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Sponsor, Parties to the Participation Agreement, and the 1SO of such
delays, convene a technical meeting with such Project Sponsor, Parties to
the Participation Agreement, and the 130 to discuss the circumstances
which have arisen and evaluate any options available. The Participating
TQO also shall make available to such Praject Sponsor, Parties to the
Participation Agreement, and the 1SO, as the case may be, studies and
work papers related to the cause and extent of the delay and the
Participating TO’s ability to complete the new facilities, including all
information that is in the possession of the Participating TO that is
reasonably needed to evaluate the alternatives.

93.2.2.1 Alternatives io the Original Facility Additions. If the
review process of Section 9a.2.2 determines that one or more
alternatives exist to the originally planned construction project,
the Participating TO shall present such alternatives for
consideration to the Project Sponsor, Parties to the
Participation Agreement, and the 150, as the case may be. If
upon review of any alternatives, such Project Sponsor, the
ISO, or Parties to the Participation Agreement wish to evaluate
or to proceed with one of the alternative additions or upgrades,
such Project Sponsor, the [SO, or Parties to the Participation
Agreement may request that the Participating TO prepare a
revised Facility Study pursuant to Sections 9a.1.1,9a.1.2, and
9a.1.3 of this TO Tariff. In the event the Participating TO
concludes that no reasonable alternative exists to the originally
planned addition or upgrade and the Project Sponsor or Parties
to the Participaticn Agreement or the [SO disagree, the dispute
shall be resolved pursuant to the ISO ADR Procedure

93.2.2.2 Refund Obligation for Unfinished Facility Additions. If the
Participating TO and the Project Sponsor, the SO, or Parties
to the Participation Agreement, as the case may be, mutually
agree that no other reasonable alternatives exist, the obligation
to construct the requested additions or upgrades shall terminate
and any deposit not yet applied toward the expended project
coslts shall be rerurned with interest pursuant to FERC
Regulation 35.19(a)(2){iii). However, the Project Sponsor and
any identified principal beneficiaries, as the case may be, shall
be responsible for all costs prudently incurred by the
Participating TO through the time the construction was
suspended.

Provisions Relating To Transmission Construction On the Systems Of Other

TOs.

9a.3.1

. 2004

Responsibility for Third Party Additions. A Participating TO shall
not be responsible for making arrangements for any engineering,
permitting, and construction of any necessary facilities additions on the
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system(s) of any other entity or for obtaining any regulatory approval for
such facilities. The Participating TO will undertake reasonable efforts
through the coordinated planning process to assist in making such
arrangements, including, without limitation, providing any information
or data required by such other electric system pursuant to Good Ulility
Practice.

Coordination of Third-Party System Additions. Where transmission
additions or upgrades being built pursuant to the 1SO Tariff require
additions or upgrades on other systems, to the extent consistent with
Section 9a.3.3 of this TO TarifY, the Participating TO shall coordinate
construction on its own system with the construction required by others.
The Participating TO, after consultation with the 1SQ, the Project
Sponsor, and Parties to the Participation Agreement, as the case may be,
may defer construction if the new transmission facilities on another
system cannot be completed in a timely manner. The Participating TO
shall notify such Project Sponsor, Parties to the Participation Agreement,
and the [SO, in writing of the basis for any decision to defer construction
and the specific problems which must be resolved before it will initiate
or resume construction of the new facilities. Within forty Business Days
of receiving written notification by the Participating TO of its intent to
defer construction pursuant to this section, such Project Sponsor, Parties
to the Participation Agreement, or the 1ISO may challenge the decision in
accordance with the ISO ADR Procedure.

Expansion by “Local Furnishing Participating TOs”,
Notwithstanding any other provision of this TO Tariff, prior to
requesting that a Local Furnishing Participating TO construct or expand
facilities, the 130 or Project Sponsor shall tender {or cause to be
tendered) an application under Section 211 of the FPA requesting FERC
to issue an order directing the Local Furnishing Participating TO to
construct or expand facilities as necessary to provide transmission
service as determined pursuant to the 1SO Tanff. Such l.ocal Fumnishing
Participating TO shall thereafter, within ten Business Days of receiving a
copy of the Section 211 application, waive its right to a request for
service under Section 213(a) of the FPA and to the issuance of a
proposed order under Section 212(c) of the FPA. Upon receipt of a final
order from FERC under Section 211 of the FPA that is no longer subject
to rehearing or appeal, such Local Fumnishing Participating TQ shall
construct or expand facilities 1o comply with that FERC order and shall
transfer to the ISO Operational Control over the Local Furnishing
Panticipating TO"s expanded transmission facilities in accordance with
the ISO Tariff.

Interconnection Process for Pasadena’s Interests in STS, MPP, MAP, the
Marketplace Substation, PDCI, and McCullough-Victorville Line 2. The
interconnection process for Pasadena’s Interests in the STS, MPP, MAP, Marketplace
Substation, PDCI, and McCullough-Victorville Line 2 which it has turned over to ISQ
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operational control, is as stated in Section 8 above. Section 10a, and its subparts, do not
currently apply to those interests or any other Pasadena facilities.

10a. Interconnection Process.

10a.1 Applicability. All requests for Interconnection directly to the ISO Controlled
Gnid from parties eligible to request such Interconnection consistent with Section
210(a) of the FPA shall be processed pursuant to the provisions of this Section 10
which is subject to the applicable interconnection, integration, exchange,
operating, joint ownership and joint participation agreements, and the rights and
obligations of owners of jointly-owned facilities.

10a.2 Applications. Parties requesting Interconnections shall submit written
applications to the Participating TO and shall send a copy of the application to
the 1SO. The Participating TO shall time-stamp the application to establish study

priority.

10a.3 Completed Application. A Completed Application shall provide all of the
information listed i1 18 CFR § 2.20, including, but not limited to, the following:

()  The identity, address, telephone number, and facsimile number of the
entity requesting service;

(ii} The Interconnection point(s) and the location of the transmission addition
contemplated by the applicant;

(iii) The resultant {or new) maximum amount of Interconnection capacity
requested at each point which may experience such an increase; and the
increased transmission capacity of the transmission addition requested;

{iv) The proposed date for initiating an Interconnection. In addition to the
information specified above, when required to properly evaluate system
conditions, the Participating TO also may ask the applicant to provide the
following:

(v) The electrical location of the source of the power (if known) to be
transmitted pursuant to the applicant’s request for Interconnection. If the
source of the power is not known, a system purchase will be assumed;

(vi) The electrical location of the ultimate load (if known). If the location of the
load is net known, a system sale will be assumed; and

(vii} Such other information as the Participating TO reasonably requires 10
process the application.

The Participating 1O will treat the information in (v) and (vi) as confidential at
the request of the applicant except to the extent that disclosure of this information
1s required by this TO Tariff, by regulatory or judicial order, for reliability
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purposes pursuant to Good Utility Practice, or pursuant to RTG or ISO
transmission information shanng agreements. The Participating TO shall treat
this information consistent with the standards of conduct contained in Part 37 of
FERC’s regulations.

Notice of Need for System Impact Study. Afier receiving a Completed
Application for Interconnection, the Participating TO shall determine on a
nondiscriminatory basis whether a System Impact Study is needed. 1{the
Participating TO determines that a System Impact Study is necessary 10
accommodate the requested Interconnection, it shall so inform the applicant (and
shall send a courtesy copy to the [S0), as soon as practicable. In such cases, the
Participating TO shall within twenty Business Days of receipt of a Completed
Application, tender a System Impact Study Agreement that defines the scope,
content, assumptions and terms of reference for such study, the estimated time
required to complete it, and such other provisions as the parties may reasonably
require, and pursuant to which the applicant shall agree to reimburse the
Participating TO for the reasonable costs of performing the required System
Impact Study. For an Interconnection request to remain a Completed
Application, the applicant shall execute the System Impact Study Agreement and
return it to the Participating TO within ten Business Days. If the applicant elects
not to execule a System Impact Study Agreement, its application shall be deemed
withdrawn, and the applicant shall reimburse to the Participating TO and the 1SO
all costs reasonably incurred in processing the application,

System Impact Study Cost Reimbursement and Agreement.

10a.5.1 Cost Reimbursement. The System Impact Study Agreement shall
clearly specify the maximum charge, based on the Participating TO’s
estimate of the cost and time for completion of the System Impact
Study. The charge shall not exceed the reasonable cost of the study.
In performing the System Impact Study, the Participating TO shall
rely, to the extent reasonably practicable, on existing transmission
planning studies. The applicant will not be assessed a charge for such
existing studies; however, the applicant will be responsible for the
reasonable charges associated with any modifications to existing
planning studics that are reasonably necessary to evaluate the impact of
the applicant’s request.

10a.5.2 Multiple Parties. If multiple parties request Interconnection at the
samc location, the Participating TO may conduct a single System
Impact Study. The costs of that study shall be pro-rated among the
parties requesting Interconnection.

System Impact Study Procedures. Upon receipt of an executed System Impact
Study Agreement, the Participating TO will use due diligence to complete the
required System Impact Study within a sixty day period. The System Impact
Study shall identify any system constraints which cannot be reasonably
accommodated through 1SO Congestion Management, such that tfransmission
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expansions or upgrades would be required to provide the requested
Interconnection. In the event that the Participating TO is unable 1o complete the
required System Impact Study within such time period, it shall so notify the
applicant and provide an estimated completion date along with an explanation of
the reasons why additional time is required to complete the required studies. A
copy of the completed System Impact Study and related work papers shall be
made available to the applicant and the 1SO. The Participating TO will use the
same due diligence in completing the System Impact Study for others as it uses
when completing studies for its affiliated UDC. The Participating TO shall
notify the applicant and the ISO immediately upon completion of the System
Impact Study.

10a.6.1 Failure to Execute an Interconnection Agreement. If the
Participating TO finds that the transmission system will be adequate to
accommodate all of a request for Interconnection and that no costs are
likely te be incurred for new transmission additions or upgrades, the
applicant must execute an Interconnection Agreement within ten
Business Days of completion of the System lmpact Study or the
application shall be deemed terminated and withdrawn,

10a.6.2 Facilities Study Procedures. [f a System Impact Study indicates that
additions or upgrades to the transmission system are needed to meet an
applicant’s request, the Participating TO shall, within fifteen Business
Days of the date of the System Impact Study, tender to the applicant a
Facilities Study Agreement that defines the scope, content,
assumptions and terms of reference for such study, the estimated time
required to complete it, and such other provisions as the parties may
reasonably require, and pursuant to which the applicant agrees to
reimburse the Participating TO for performing the required Facilities
Study. For a service request to remain a Completed Application, the
applicant shall execute the Facilities Study Agreement and retum it to
the Participating TO within ten Business Days. If the applicant elects
not to execute a Facilities Study Agreement, its application shall be
deemed withdrawn and the applicant shall reimburse to the
Participating TO all costs reasonably incurred in processing the
application not covered by the System Impact Study Agreement.

Relevant Sections Apply Upon Receipt of Facilities Study Agreement. Upon
receipt of an executed Facilities Study Agreement by the Participating TO, the
relevant portiens of Sections 9a.1.3 through 9a.3.3 of this TO Tariff shall apply.

Partial Interim Service. [f the Participating TO determines that there will not
be adequate transmission capability to satisfy the full amount of a Completed
Application for an increase in the maximum rate of delivery or receipt associated
with a new request for Interconnection, the Participating TO nonetheless shall be
obligated to offer and provide the portion of the requested Interconnection that
can be accommodated without any additions or upgrades. However, the
Participating TO shall not be obligated to provide the incremental amount of
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requested Interconnection that requires the addition of facilities or upgrades to
the transmission system until such facilities or upgrades have been placed in
service,

Expedited Procedures for New Facilities. [n lieu of the procedures set forth
above, the applicant shall have the option to expedite the process by requesting
the Participating TO to tender at one time, together with the results of required
studies, an "Expedited Service Agreement” pursuant to which the applicant
would agree to compensate the Participating TO for all costs reasonably incurred
pursuant to the terms of this TO Tariff. In order to exercise this option, the
applicant shall request in writing an Expedited Service Agreement covering all of
the above-specified items within twenty Business Days of receiving the results of
the Systemn Impact Study identifying needed facility additions or upgrades or
costs incurred in providing the requested Interconnection. The Participating TO
shall tender an Expedited Service Agreement within ten Business Days of the
applicant’s request. While the Participating TO agrees to provide the applicant
with its best estimate of the new facility costs and other charges that may be
incurred, unless otherwise agreed by the parties, such estimate shall not be
binding and the applicant must agree in writing to compensate the Participating
TO for all costs reasonably incurred pursuant to the provisions of this TO Tariff.
The applicant shall execute and return such Expedited Service Agreement within
ten Business Days of its receipt or the applicant's request for Interconnection will
cease to be a Completed Application and will be deemed terminated and
withdrawn. In that event, the appiicant shall reimburse to the Participating TO
all costs reasonably incurred in processing the application not covered by the
terms of the System Impact Study Agreement.

Uncontrollable Forces and Indemnification.

11.1

Procedures to Follow if Uncontrollable Force Occurs, In the event of the
occurrence of an Uncontrollable Force which prevents a Party from performing
any of its obligations under this TO Tariff, such Party shall (i) immediately notity
the other Parties in writing of the occurrence of such Uncontrollable Force, (ii)
not be entitled to suspend performance in any greater scope or longer duration
than is required by the Uncontrollable Force, (iii) use its best efforts to mitigate
the effects of such Uncontrollable Force, remedy its inability to perform, and
resume full performance hereunder, (iv) keep the other Parties apprised of such
efforts on a continual basis and (v) provide written notice of the resumption of
performance hereunder. Notwithstanding any of the foregoing, the settlement of
any strike, lockout, or labor dispute constituting an Uncontrollable Force shall be
within the sole discretion of the Party to this TO Tariff involved in such strike,
lockout, or labor dispute and the requirement that a Party must use its best efforts
to remedy the cause of the Uncontrollable Force and mitigate its effects and
resume full performance hereunder shall not apply to strikes, lockouts, or labor
disputes. No Party will be considered in default as to any obligation under this
TO Tariff if prevented from fulfilling the obligation due to the occurrence of an
Uncontrollable Force.
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Indemnification. A Market Participant shall at all times indemnify, defend, and
save the Participating TO harmless from any and all damages, losses, claims,
(including claims and actions relating to injury or to death of any person or
damage to property), demands, suits, recoveries, costs and expenses, court costs,
attorney fees, and all other obligations by or to third parties, arising out of or
resulting from the Participating TO's performance of its obligations under this
TO Tariff on behalf of a Market Participant, except in cases of negligence or
intentional wrongdoing by the Participating TO.

12. Regulatory Filings. Nothing contained herein shall be construed as aftecting, in any
way, the right of Pasadena to unilaterally make application to FERC as it deems
necessary and appropriate to recover its Transmission Revenue Requirements, or for a
change in its terms and conditions, including changes in rate methodology, or for a
change in designation of transmission and Entitlements to be placed under the ISO's
control, pursuant to the applicable FERC rules, regulations, policies, and governing

statutes.

13. Miscellaneous.

Issued on:

13.1

13.2

13.3

Notices. Any notices, demand, or request in accordance with this TO Taniff,
unless otherwise provided in this TQ Tariff, shall be in writing and shall be
deemed properly served, given, or made: (i) upon delivery if delivered in person,
(ii) five days after deposit in the mail if sent by first class United States mail,
postage prepaid, (iii) upon receipt of confirmation by return electronic facsimile
if sent by facsimile, or (iv) upon delivery if delivered by prepaid commercial
courier service, in each case addressed to a Party at the address set forth in
Appendix 1. Any Party may at any time, by notice to the other Parties, change
the designation or address of the person specified in Appendix II to receive
notice on its behalf. Any notice of a routine character in connection with service
under this TO Tariff shall be given in such a manner as the Parties may
determine from time to time, unless otherwise provided in this TO Tanft.

Waiver. Any waiver at any time by any Party of its rights with respect to any
default under this TO Taniff, or with respect to any other matter arising in
connection with this TO Tariff, shall not constitute or be deemed a waiver with
respect to any subsequent default or other matter arising in connection with this
TO Tariff. Any delay short of the statutory period of limitations in asserting or
enforcing any right shall not constitute or be deemed a waiver.

Confidentiality.

13.3.1 Maintaining Confidentiality if Not for Public Disclosure. The
Participating TO shall maintain the confidentiality of all of the
documents, data, and information provided (o it by any other Party that
such Party may designate as confidential, provided, however, that the
information will not be held confidential by the receiving Party if {1) the
designating Party is required to provide such information for public
disclosure pursuant to this TO Tariff or applicable regulatory

, 2004 Resolution No. Effective: January 1, 2005

Sheet No. 21



[ssued on;

13.4

13.5

13.6

13.7

Transmission Owner Tariff {cont.)

requirements, or (2) the information becomes available to the Public on a
non-confidential basis (other than from the receiving Party).

13.3.2 Disclosure of Confidential Information. Notwithstanding anything in
this Section 11.3.2 to the contrary, if any Party is required by applicable
laws or regulations, or in the course of administrative or judicial
proceedings, to disclose information that is otherwise required to be
maintained in confidence pursuant to this Section 11.3.2, the Party may
disclose such information; provided, however, that as soon as such Party
learns of the disclosure requirement and prior to making such disclosure,
such Party shall notify the affected Party or Parties of the requirement
and the terms thereof. The affected Party or Parties may, at their sole
discretion and own costs, direct any challenge to or defense against the
disclosure requirement and the disclosing Party shall cooperate with such
affected Party or Parties to the maximum extent practicable to minimize
the disclosure of the information consistent with applicable law. The
disclosing Party shall cooperate with the affected Parties to obtain
proprietary or confidential treatment of confidential information by the
person to whom such information is disclosed prior to any such
disclosure.

Titles. The captions and headings in this TO Tariff are inserted solely to
facilitate reference and shall have no bearing upon the interpretation of any of the
rates, lerms, and conditions of this TO Tanff.

Severability. If any term, covenant, or condition of this TO Taniff or the
application or effect of any such tenn, covenant, or condition is held invalid as to
any person, entity, or circumstance, or is determined to be unjust, unreasonable,
unlawful, imprudent, or otherwise not in the public interest, by any court or
government agency of competent jurisdiction, then such term, covenant, or
condition shall remain in force and effect to the maximum extent permitted by
law, and all other terms, covenants, and conditions of this TO Tariff and their
application shall not be affected thereby but shall remain in force and effect. The
Parties shall be relieved of their obligations only to the extent necessary to
eliminate such regulatory or other determination, unless a court or governmental
agency of competent junisdiction holds that such provisions are not severable
from all other provisions of this TO Tarift.

Preservation of Obligations. Upon termination of this TO Tariff, all unsatisfied
obligations of each Party shall be preserved until satisfied.

Governing Law. This TO Tariff shall be interpreted, governed by, and
construed under the laws of the State of California, without regard to the
pnnciples of conflict of laws thereof, or the laws of the United States, as
applicable, as if executed and to be performed wholly within the State of
California,

., 2004 Resolution No. Effective: January 1, 2005
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Transmission Owner Tariff (cont.)

Appendices Incorporated. The appendices to this TO Tariff are attached to this
TO Tanff and are incorporated by reference as if fully set forth herein.

Consistency with ISO Tarifl. This TO Tanff 1s intended 10 be consistent with
the 1SO Tariff, and, if necessary, shall be amended to conform with any changes
authorized or required in any final crder in FERC Docket No. ER00-2019.

Disputes. Except as limited by law, the ISO ADR Procedures shall apply to all
disputes between parties which arise under this TO Taniff or under or in respect
of the proposed terms and conditions of a Facilities Study Agreement, System
Impact Study Agreement or Expedited Service Agreement. The 1SO ADR
Procedures set forth in Section 13 of the ISO Tariff shall not apply to disputes as
to whether rates and charges set forth in this TO Tariff (other than charges for
studies) are just and reasonable under the FPA.

. 2004 Reselution No. Effective: January 1, 2005
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Transmission Owner Tanff (cont.)

APPENDIX 1

Transmission Revenue Requirement and TRBAA

The Pasadena HV Base Transmission Revenue Requirement is $12,976,583.

The HVTRBAA is a negative $98,674 for calendar year 2005 and has been computed in
accordance with 1SO Tariff as shown in the attached Exhibit A.

Pasadena’s HVTRR is $12,877,909 (sum of above).

Pasadena’s Gross Load, consistent with its TRRs, used by the [SO to develop the transmission
Access Charge is 1,239,884 MWh.

All of Pasadena's transmission facilities and Entitlements placed under the ISO's Operational
Control are High Voltage Facilities as defined by the [SO Tariff.

The TRBAA will be recalculated annually consistent with the [SO Tariff, approved by
the Pasadena City Council, and provided to the [SO.

Issuedon: 2004 Resolution No. Effective: January 1, 2005
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Transmission Owner Tariff (cont.)

APPENDIX 11

NOTICES

Designated Representative:

Phyllis E. Currie

General Manager

Pasadena Water and Power
150 8. Los Robles, Suite 200
Pasadena, California 9110]

Tel. No. (626) 744-4425
Fax No. (626) 744-4670

Issued on: , 2004 Resolution No. Effective: January I, 2005
— Sheet No, 25




Attachment B



Dokt No

Exhbit
Page 1of 15
Pasacens Waler & Power
Transmission Revanus Raquirsmants
Teal Year Tweive Monthe Ended Decemiber 31, 2003
Adjustments to reflect July 2004 Annual Expense Levels
AQustments
Line Actual Dt Servical Adpustad
No. Calencer  Deswaclaton{PWP Operation & ASA Property Pricr Year Test
9. .o Taxes Your
(A} {B) c) [[2]] (E) [J] 1G) (M)
SCPPA Projecis
Southern Transmason Syslem
1 Debdt service $3,951,258 $22.590 $3,973.048
2 Opatabon & mmntensce $068, 568 $70.012 $944 530
3 Authadty & agency SoRts $39,888 $T418 347,304
4 Property taraa $0 $0 30
5 Prior fscsl year comecton $139.347 3139347 30
[ Total Southerr Transmission Systemn $4.997 061 $22,580 $768.012 $7.418 30 $3130.47 34,965,732
Msad-Agsiantic
7 Debtservice $944.816 -3175,728 5763 588
8  Oparabon & manisnsnce 333,454 2052 385,536
8 Authority & sgency costs $12.888 $2.568 $15.458
10 Proparty laxes $31.950 $2.058 $34.008
11 Prior flacel year OO 8Ction 82512 422,512 30
12 Tolal Mead-Acelanto $1.085.450 $175.728 $2,052 £2,568 $2.059 £22.512 $503.388
Mead-Pricanix,
13 Dabl savvice $471.384 584 560 3306.724
44 Operation & manisnance expenses 353,766 $9.018 $62 784
15 Authority & apancy Cosls 39,162 32 502 $11,684
16 Propady taxes $102.740 $24.072 $79.668
17 Prioe fiscal yoar cormection -§50, 585 $50 565 0
18 Tot Meao-Phosnx $587.487 584,660 $2.018 $2 502 -$24.072 $50.565 3540 840
19 TOTAL SCPPA PROJECTS 36,670,958 -$227.708 $00.082 $12 488 $22014 -$111.284 $6.410 480
TRANSMISSION CONTRACTS
20 Adslanto-Sylmat (110 MW) $1,137,400 $103.400 $1,240,800
21 Northam Transmisaion System $746.443 $14.321 $760.764
22 VictonalM-Syimar (25MwW) 8258 500 $23.500 $282.000
23 Hoover-Symar (28 MW) $317.100 §63.420 $380,520
24  Transmission Scheduling $45.023 -$45,023 $0
25 Totsl LADWP Cantracts $2.504 466 30 $159.618 30 [0 0 32664 084
26 Soulhein Calfomia Edmon Convact $143,961 $20.783 $174.749
27 TOTAL TRANSMASION CONTRACTS $2.648 427 $0 $190 408 $0 80 $0 $2.838833
PWP OWNERSHIP
28 Operabon & Mantensnce $194.643 357.772 3256416
28  Depreclation $672 464 $5.582 $673,050
30 Interest Expsnse $£08.888 3608 888
M Towd Pacfic-horihwest DC Intertio $1.565,989 35,582 $57.773 %0 $0 $0 $1.633.34
32  Property Tax 32476 30 82,476
33 Operaton & Mantenance $28.223 $15.474 $43.697
3 Degrecistion $672 468 $5,582 $678.050
35 Interest Expensd 3653, 888 3808 488
36 Total MeCullough-Viciorvilie $1,402.055 $5.582 $15.474 30 30 & 3122340
ir TOTAL PWP OWNEREBHIP $2.972.054 $11.164 372247 30 0 30 $3,056 465
35 Administrative & general expeiiam $597,963 $597 863
39 Wholssale Revenuse $348.050 $36.000 $982.030
40 Reguistory axpenses $0 $55.000 $55.000
41 Subtote $11,952,263 $22885 $371.735 $12.486 $22.014 $111.204  $11.076.542
42 GFT (in leu of laxes. 8 35% of subtotal) $988.014 513,824 331,040 11,043 41,838 39,293 $1.000.041
43 Tr oy $12.950.277 -$245,558 $457 775 nase -$23.852 $120,587  $12.976,583
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Exhibit
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Pasadena Water & Power
Adjustments to Aclual 2003 Expenses
Line Debt Operation & A&A Property Total
No. Service Depreciation  Maintenance Caosts JTaxes Adjustments
(A) (B} (C) (D) {E) (F) (G)
SCPPA Projects:
815
1 Fiscal 2004 monthly cost $331,154 $0 $78.715 $3.942 30
2 Flscal 2004 cost annualized $3,973,848 $0 $944 580 $47.304 $0
3 Actual 2003 cost $3,951,258 50 $866,568 39,888 0
4 Adjustment $22,500 30 $78.012 $7.416 $0 5108018
Mead-Adelanto:
5 Fiscal 2004 monthly oost $64,074 $0 37128 $1.288 32,834
6 Fiscal 2004 cosl annualized $768,888 50 £85,536 $£15,456 $34,008
7 Aclual 2003 cost $944 816 $0 $63,454 $12.888 $31,950
8 Adjustment -$175,728 50 $2,052 $2,568 $2058  -$169,050
9  Fiscal 2004 monthly cosl $32.227 50 $5,232 $972 $6,639
10  Fiscal 2004 cosl annyalized $386,724 $0 $62,784 $11,664 $79,668
11 Actual 2003 cost §471,384 $0 $53,766 9,162 103,740
12 Adjustment -$84 660 $0 £9,018 $2,502 -$24,072 -$87.212
LADWP
Adelanto-Sylmar
13 Fiscal 2004 monthly cost 50 $0 $103,400 $0 $0
14 Fiscal 2004 cost annualized $0 $0 $1,240,800 $0 $0
15 Aclual 2003 cost $0 $0 $1,137,400 $0 $0
16 Adjusiment (1) 50 $103,400 $0 $0 $103,400
13  Fiscal 2004 monthly cost $0 50 $63,397 $0 $0
14 Fiscal 2004 cost annualized $0 $0 $760,764 ] $0
15 Actual 2003 cost $0 30 $746,443 $0 30
16 Adjusiment $C $0 $14.321 $0 $0 $14,321
Victorville-Sylmar
17  Fiscal 2004 monthly cost 30 $0 £23,500 $0 $0
18 Fiscal 2004 cost annualized $0 50 $282,000 $0 %0
19 Actual 2003 cost $0 £0 $258 500 $0 30
20 Adjustment 30 30 $23,500 $0 50 $23,500
|2
21  Fiscal 2004 monthly cost 50 %0 $31.710 50 $0
22 Fiscal 2004 cost annualized $0 30 $380,520 $0 $0
23 Actual 2003 cost 0 50 $317 100 0 1]
24 Adjustment $0 $0 $63,420 $0 $0 $62,420
Trangmission Scheduling
25  Fiscal 2004 monthly cost $0 %0 0 30 $0
26  Fiscal 2004 cosl annualized $0 50 $0 30 30
27  Actual 2003 cost 4] $0 $45023 0 0
28 Adjustment $0 $0 -$45023 $0 50 -%$45,023
Southern California Edison
29  Fiscal 2004 monthly cost $0 0 $14 562 30 30
30 Fiscal 2004 cost annualized $0 50 $174,749 30 $0
31 Actual 2003 cost $0 50 $143,961 $0 30
32 Adjustment $0 %0 £30.7838 $0 $0 $30,788
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Pasadona Water & Power
Adjustments 1o Actua 2003 Expenses
Line Dabt Operation & A&A Property Total
No. Service Depreciation Maintenance Costs Taxes Adjustments
(A) ()] (G (%] (E) (F) (G)
PWP Ownership
Pacific-N DC .
33 Fiscal 2004 monthly cost $0 $56,504 $21,388 $0 $0
34 Fiscal 2004 cost annualized $0 $678,050 $256,416 %0 $0
35 Aclual 2003 cost 1] $672 488 $198,643 0 1]
36 Adjustment 50 55,582 $57.773 $0 $0 $63.355
MuCullough-Victorville
37  Fiscal 2004 monthly cost 50 $56.504 $3,641 50 $206
38 Fiscal 2004 cost annualized $0 $678,050 $43,697 $0 $2.476
39 Aclual 2003 cost 0 $672 468 $28,223 0 $2,476
40 Adjustment $0 $5,582 $15,474 $0 $0 $21,056
Administrative & general expenses
41  Fiscal 2004 monthly cost 30 %0 356,851 $0 $0
42  Fiscal 2004 cost annualzed $0 $0 $682,214 $0 $0
43 Actual 2003 cost 0 30 $667 854 1] 0
44 Adjustment $0 $0 $14,360 $0 $0 $14,360
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Pasadena Water & Power
Southern California Public Power Authority Project
Southern Transmission System Project
Prior Fiscal
Line Net Debt Operation & Capital Authority & Property Year Total
No., Service Maintenance improvements Agency Cosls Taxes Corrections E es
A (®) © ©} (E) (F) G H)

July-04 331,154 78,715 3.942 413 811

1 December-03 330,683 83,892 V] 3,530 0 418,105
2  November-03 330,683 83,892 0 3,530 0 139,347 557 452
3 October-03 330,683 83,892 0 3,530 0 413,105
4  September-03 330,683 83,892 0 3,530 0 413,105
5  Augusi-03 330,683 83.892 0 3,530 0 418,105
6  July-03 330,683 83,892 0 3,530 0 418,105
T Jdune03 327,860 60,536 0 3,118 0 391,514
B May-03 327,860 60,536 0 3,118 V] 381,514
9 Aprilp3 327,860 60,536 ¢ 3,118 [ 381,514
10 March-03 327,860 60,536 0 3,118 0 391,514
11 February-03 327,860 60,536 0 3.118 0 391,514
12 January-03 327,860 60,536 0 3.118 0 391,514
13 December-02 327,860 60,536 0 3,118 o 391,514
14 November-02 327,860 60,536 0 3,118 0 391,514
15  October-02 327,860 60,536 0 3,118 0 391,514
16  September-02 327,860 60,536 0 3,118 0 391,514
17 August-02 327,860 60,536 0 3,118 0 391,514
18 July-02 327,880 60,536 0 3,118 o 391,514
19 Tofal fiscal 2002-2003 3,934,320 726,432 0 37.416 0 0 4,698,168
20 Total calendar year 2003 3,951,258 866,568 0 39,888 0 139.347 4,097,081
Total fiscat 2004-2005 3.973.848 944 580 0 47.304 0 0 4,965,732

Source: Bills rendered by STS Project to Pasadena Walter & Power
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Pasadena Water & Power
Southern California Public Power Authority Project
Mead-Adelanto Project
Prior Fiscal
Line Net Debt Operation & Capital Authority & Property Year Totat
No. Sarvice Maintenance _Improvaments Agency Cosis Taxes Corections Expenses
(A) (B) (C) D) (E) (F) (G) {(H)
Juty-04 64.074 £.699 429 1.288 2,834 75,324
1 December-03 83,227 9,362 0 1,117 2.577 96,283
2 November-03 83.227 9,362 0 1,117 2,577 22,332 118,615
3 Oclober-03 83,227 9,362 0 1,117 2,577 96,283
4  September-03 83227 9,362 0 1,117 2,577 96,283
5  August-03 83,227 9,352 0 1117 2,577 96,283
6  July-03 83,227 9,362 0 1,117 2,577 96,283
7 June-03 74,209 4,552 0 1.031 2,748 50 82.450
8 May03 74,209 4,552 0 1,031 2,748 90 82,630
9 Aprik03 74,209 4,552 0 1,031 2,748 90 82,630
10 March-03 74,203 4,562 0 1,031 2,748 90 82,630
11 February-03 74,209 4,552 0 1,031 2,748 82,540
12 January-03 74,209 4,552 0 1,031 2,748 82,540
13 December-02 74,209 4,552 0 1,031 0 79,792
14 November-02 74,209 4,552 0 1,031 0 79,792
15 October-02 74,209 4,552 0 1,031 0 79,792
16 September-02 74,209 4,552 0 1,031 Q 79,792
17 August-02 74,209 4,552 0 1,031 0 79,792
18 July-02 74,209 4 552 0 1,031 Q 79,792
19 Total fiscal 2002-2003 890,508 54,624 0 12,372 16,488 180 974,172
20 Total calendar year 2003 944 616 83,484 0 12,888 31.950 22,512 1,095,450
Total fiscai 2004-2005 768,888 80,388 5,148 15.456 34 008 G 803.888

Source: Bills rendered by Mead-Adelanto Project to Pasadena Water & Power



Docket Mo.

Exhibit
Page 6 of 15
Pasadena Water & Power
Southem Califomia Public Power Authority Project
Mead-Phoenix Project
Prior Fiscal
Line Net Debt Operation & Capital Authority & Property Year Total
No, _Service Maintenance _Improvements Agency Costs Taxes Corections Expenses
(A) (8) C) {D) (E) {F) (G) H)
July-04 32227 4.540 692 972 6639 45070
1 December-03 41,771 5,057 0 833 8,576 56,237
2  November-03 41,71 5,057 0 833 8576  -50,565 5672
3 October03 4,71 5.057 0 B33 8,576 56,237
4  Septernber-03 41,771 5,057 0 833 8,576 56,237
5  August-03 41,771 5,057 0 833 8,576 56,237
6  July-03 41,771 5057 0 833 8,576 56,237
7 June-(3 26,793 3.904 0 694 8,714 50,105
8 May-03 36.793 3,904 0 694 8,714 50,105
0 Aprl03 36,793 3,904 0 694 8.714 50,105
10 March-D3 36,793 3,904 0 694 8.714 50,105
11 February-03 36,793 3.904 0 694 8,714 50,105
12 January-03 36,783 3.904 0 694 8.714 50,105
13  December-02 4,664 3,904 0 694 8,714 17.976
14  November-02 4,664 3,504 0 694 B.714 17.976
15 Oclober-02 4,664 3,804 0 694 8.714 17.876
16 Seplember-02 4,664 3.904 0 694 8,714 17.976
17 August-02 4,664 3,904 ) 694 8,714 17,976
18 July-02 4,664 3.904 0 694 8.714 17.876
19 Total fiscal 2002-2003 248,742 46,848 0 8,328 104,568 0 408,486
20 Total calendar year 2003 471,384 53.766 0 9,162 103.740 -50.565 587.487
Total fiscal 2004-2005 386724 54.480 8.304 11,664 75.668 0 540,840

Source; Bills rendered by Mead-Phoenix Project to Pasadena Water & Power
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Pasadena Waler & Power
LADWP Tranamission Contracts
Adelanto- Victorville- Hoover- Transmission
Line Sylmar NTS Sylmar Sylmar Scheduling
No. {110 MW) (25_MW) 26 MW) Totals
Ty ) ) ©) {€) ) )

Juiy-04 103.400 63,397 23,500 31,710 o] 222,007

1 December-03 103,400 58,377 23,500 31,710 0 216,087
2 November-03 103,400 58,377 23,500 31,710 5,405 222,392
3 October-03 Q 58,377 0 v} h] 58,377
4  September-03 103,400 56,964 23.500 .10 5,405 220,979
5  August-03 103,400 56,611 23,500 31,710 13,298 228,518
6  July-03 103,400 56,609 23,500 31,710 0 215,219
7 June-03 103,400 57,032 23,500 31,10 5,405 221,047
8 May-03 103,400 57,032 23,500 31,710 3,631 219,273
9 Aprld3 103,400 57,032 23,500 Nn.710 5,486 221,128
10  March-03 103,400 57,427 23,500 0 0 184,327
11 February-03 103,400 57,535 23,500 N, 710 0 216,145
12 January-03 103,400 118,070 23,500 231,710 6,393 280,073
13 December-02 103,400 57,535 23,500 31,710 6,237 222,382
14 November-02 103,400 57,535 23,500 IN710 0 216,145
15  Qclober-02 206,800 0 47,000 83,420 5,405 322,625
16  September-02 1] 49,656 0 0 5,405 55,081
17 August-02 103,400 47678 23500 31,710 10,810 217,088
18 July-02 103,400 47,679 0 31,710 0 182,789
19  Total fiscal 2002-2003 1,240,800 661,211 258,500 348,810 48,772 2,558,003
20 Total calendar year 2003 1,137,400 746,443 258,500 317,100 45,023 2,504 466
Total hiscal 2004-2005 1,240,800 760,764 282 000 380,520 0 2.664 084

Source: Bills rendered by LADWP to Pasadena Water & Power



Pasadena Water & Power
Southem California Edison Contract

Southemn California

Line Edison
No.
(A) (B)
1 December-03 28,546
2 November-03 12,180
3  October-03 0
4  September-03 31,212
5 August-03 0
6 Juiy03 13,018
7 June-03 13,521
8 May-03 16,187
9  April-03 13,249
10 March-03 16,048
11 February-03 0
12 January-03 0
13 December-02 12,540
14  November-02 12,317
15  October-02 0
16 September-02 0
17 August-02 0
18  July-D2 0
19 Total fiscal 2002-2003 83,862
20  Total calendar 2003 143,061

Docket No.
E xhibit
Page 8 of 15

Source: Bills rendered by SCE to Pasadena Water & Power



Pasadena Water & Power Ownership

Souwrce. Crty of Pasadena Accounting System

Pacific-Northwest DG infertie
Prigr Fiscal
Line nierosi Operaton & Property Year
No Drsprineiabeon Expense Mainisnanca Taxwd Comections.
(A) (B) ) 0} (3] F)
1 December-03 56.7€5 42,437 a
2 MNovembar03 56,765 62.090 [+]
3 October-03 56.76% 0 o
4  September03 56,765 23,852 0
5 August03 56765 a 4]
6 July-03 58,165 0 [+]
T Juned3 85,313 15,8685 0
8  May03 55.313 16,767 ']
9 Apri-03 35313 13,548 1]
10 March-03 55313 24 457 ']
11 Feorusry-03 55313 [+] &
12 Jaruery-03 %313 0 0
13 December-02 55313 1] 0
14 November-02 55.312 0 0
15 October-02 55313 0 0
16 Septomber-02 55,313 d 0
17 August-02 55.213 0 0
18 July-02 55,213 -25,000 0
19 Total fisca 2002-2003 683,756 45,435 [v]
20 Total calendar year 2003 672 468 198,643 0
Total fiscal 2003-2004 €78.050
Total fiscal 2004-2005 678,050 698388
Pasadena Water & Power Ownership
MeCulleugh-Victonvlle
Prioe Figcal
Line Irtereat Cporation § Propery Year
No. 1Hbon Expanse M nlsnarce Ta_s;g Corretions
{A) (B} [[+] (=] (E) (F)
21 Decamber(3 58,765 -2.646 9
22 November-)3 56,765 9611 ]
23 October3 56,765 LM 9
24 Septembsr-03 56,765 0 0
25  August-03 56,765 B8.212 0
26 July-03 56,785 0 4]
21 June-03 55,313 13.046 0
28 May03 55,313 0 0
29 Apni03 55313 8] [
30 March-02 55313 0 o]
31  Fabruary03 35,313 0 0
32 Jenuary-03 55,313 o] 0
33 December-02 55313 0 o
34 November-02 55313 o ]
35 October-02 85312 [} 0
38 September-02 $5,312 i} 0
37 August-02 85313 o M
3B Juiy02 55313 23,50 Q
39 Towl fiscel 2002-2063 663,756 36,545 0
40 Towal calendar year 2003 672,468 28,223 Q
Tola liscal 2008 2004 GIR NS From PWE Ar counticy Hae o
Totat hise.a 2004 2005 &ra 0ut S9R ARy

=R -R+ RN Re - Rl el

COO0O0Cao

CO0O0O0OC0O0O0CO000

cooooo

0
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Totsl

(G

99,222
118,884
56,785
80,417
56,765
56.765
70,978
72.080
68,856
79,770
55.313
33313

55,313
55212
56,3112
55,313
55313
30,312

705,19

87111

Tolal

(G)

54118
856376
56.765
36.765
64977
56.765
68.359
55313
55,313
55,313
55313
55313

55312
58,312
55,313
55313
55313
78813

700,302

700,681
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Pasadena Watar & Power Ownership
Allocated Administrative & Generai Expensas
LABOR COSTS
Powear System Wholesale Energy PowsrDist  Substation O:::::':’" DistributionExp L s"""m"“im'm’":“' uction.
Line Qp Englneering Enginearing Ovachend Underground T""mm'; Tog: L;bor
o8
No 841300 841500-0560 841500-0381 8431100568 B43120-0568 £43210-0560 B43220-0570  BAI310-0368 BAI320-0588 B4I320-0ST0
(A) 8 (€) (o) (E} F [{e)] (H) [ () (K} (8]
1 December-03 12,007 3,910 8.628 0 2,370 3,556 0 0 0 0 30,471
2 November-03 18,755 7.852 7.024 214 o 3,242 978 0 0 4,234 42,299
3 October-03 11,989 5.407 4,107 0 1] 3,459 0 0 0 7.407 32,269
4  September-03 11,767 4,998 5.329 0 0 2,397 0 0 0 5,034 29,525
5  August-03 12,477 5275 4708 4,185 0 2,747 207 s} 0 364 29,943
6 Juy03 9,574 5275 4,089 0 0 411 1,207 0 1,747 1,135 23438
7 Juned 17.919 B.201 2,548 0 0 3454 1,39 v 4,016 1,084 38618
8  MayD3 11,981 5419 ] 0 0 1.828 63 ¢ 4,940 1,212 25,443
9  Apnl03 10,898 5791 Q 0 4,988 3,567 1,087 464 2935 1.856 31,586
10 March-03 11,834 6.347 Q 500 1,061 2,390 4,258 298 4826 3,062 34,576
11 February-03 12,221 5,348 ] 0 0 2,677 1.499 ¢ 2,780 9,070 33,595
12 Januany-03 11,241 4,992 H ¢ b 2,472 5 1GC 2816 1,775 23,544
13 December-02 17,186 8,985 B.932 0 ] 5,066 1] 1973 5,864 12,849 58,855
14 November-02 11,552 5.063 5,048 0 0 3,520 1] ¢ 2,097 6,748 34,028
15 October-D2 11,159 4,206 5171 0 9,670 3,557 0 H 51561 4,037 42,951
16 September-02 10,980 5135 5.048 0 8,791 2,461 1] ¢ 4,256 3,025 39,696
17 Auqust-02 11,747 2774 5.278 4,988 9,038 2,607 2,584 e 32N 6,590 48,875
18 July-02 11,107 4,924 1,319 0 6.947 3,235 1] 0 5569 14,098 47,199
19 Total fiscal 2002-2003 149,825 67,185 31,342 5,488 40,495 36.834 10,902 2,835 48,620 65,410 458,936
20 Total calendar year 2003 152,563 68.815 36.433 4,879 8419 32,200 10,710 862 24,159 36,237 375,277
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Pasadena Water & Power Ownership
Allncated Administrative & General Expensas
NON-LABOR OPERATING COSTS
Substation
Powsr System  Distribution Exp
Line op Undergrouna  "eter Test c°"::‘.:""" Total Non-tabor
Oparsting Costs
No B41300 8432200570 B43310-05T0 843320-0570
(A) 8) <) =)} (E) F
1 December-03 1.948 0 o} 296 2244
2 November-03 1,392 7.665 519 190 9.766
3 Oclober-03 2711 228 0 5,016 7,955
4  September-03 1,454 6 0 1,723 3.183
5 August-03 1,756 0 859 1.809 4424
6 July03 13,002 23 0 75 13,100
7 Jured3 13,266 a2 707 5,387 19,402
8  May03 2,786 554 0 3.341 6,661
9 Apnl-03 2.220 298 o] 5.204 7812
10 March-03 3,008 0 0 4,313 7.321
11 Fahnary 02 3133 [} o 5065 9098
12 January-03 1.645 o] 203 1.935 3783
13 Decamber-02 2207 0 0 1,742 3,949
14 November-02 1,870 29 1,428 5776 9,103
15 October-02 3554 693 1,518 9,834 15,599
16 SeptemberL2 2,285 10 0 v} 2,295
17 August-02 1,374 81 ] 7.954 9,400
18 July-02 2,397 0 848 2,595 5,840
19 Total fiscal 2002-2003 39,744 1,707 4,704 54,136 100,291
20 Total calendar year 2003 48,321 8816 2,288 35,344 94,769
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Pasadena Water & Power
Wholesale Revenues

Docket No.
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Page 15 0of 15

Prior Fiscal
Line Wholesale Year Total
No. Revenuas Corrections Expenseas
(A) (B} (C) {8

July-04 81.840 81,840

1 December-03 80,400 0 80,400
2  November-03 80,400 0 80,400
3  October-03 80,400 0 80,400
4  September-03 80,400 (0] 80,400
5  August-03 80,400 0 80,400
6  July-03 80,400 0 80,400
7 June-03 77,280 0 77,280
8 May-03 77,280 0 77,280
9  April-03 77,280 o 77,280
10 March-03 77.280 V] 77,280
11 February-03 77,280 0 77.280
12 January-03 77.280 0 77,280
13 December-02 77.280 0 77,280
14  November-02 77.280 0 77,280
15 October-02 77.280 0 77,280
16 September-02 77.280 0 77,280
17  August-02 77,280 0 77,280
18  July-02 77.280 0 77,280
19 Total fiscal 2002-2003 927,360 o 927,360
20 Total calendar year 2003 046,080 0 946,080
Total fiscal 2004-2005 982 080 052,080

Source: City of Pasadena Accounting System




